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Ontario’s Courts Closed 
to Injured Parties 


Who Made Profits 
on Power Bonds? 


Ottawa Journal is 50 


News Columns 


and Advertising 

HE news columns and the edi- 

torial opinions of a reputable 
newspaper are never for sale to any- 
body. The Financial Post, which 
stands by this rule, makes no claim 
to holding a unique position therein. 
The first and simplest of the policies 
of any good publication is to main- 
tain the complete independence of 
its columns. Such a policy could not 
be maintained if the news and edi- 
torial columns were offered for sale. 


T IS desirable to out this 

vital point in good journalism at 
this time because of the feeling that 
exists. among some financial and 
business groups that the way to get 
their case before the public is to 
subsidize some newspaper or other 
periodical to present that case in 
what purports to bé the paper’s own 
language. r 

An institution or group of institu- 
tions with a story to tell the public 
should tell that story frankly and 
openly and without resort to what 
the public will in time come to re- 
gard as unfair propagandist methods. 
In institutional public relations there 
are two simple rules to be observed. 
The first is to tell a candid story. The 
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King’s Rail Policy —  /MAY REFUND | 
Bars Out Merger} DUMP DUTIES | 


Putting Pieces of Picture Together, Observers Outline 
_ Cabinet’s Attitude to Railways.and the: 
Railway Problem 


With a little reading between the 


what the railway policy of the 


i |.King government is. What Mr. Howe 


Board 
4. Control of the Canadian 


National Railways will be restored 


to the cabinet not in a desire to 


said gave part of the picture; what | ® 


complete with information from 
other segai-official sources. 

The. policy. as. political observers 
interpret it, is this: 


1, There will be no amalgamation, of 


no joifit operation, no other form of 
co-ordination of the C.N.R. and 
C.P.R. The government is appar- 
‘ently unimpressed by figures of 
possible savings under any form of 
metged operations. 

On the other hand the cabinet is 


2. Reliance for solution of the 
problem of Canada’s railway deficits 
will be placed in measures to 
increase rail traffic. The U.S. trade 


3. The government will move to 
put the railways in a better posi- 
tion to meet truck competition. 
Provinces will be asked to control 
highway transportation more rigid- 
ly and to.make trucks pay a higher 
share of highway costs. 

There may be, it is anticipated, call 
for a downward adjustment of rail- 
way rates on merchandise now 


dent of the C..P. R. (page 13) are 
also apropos. 
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MAY REFUND 
EMPIRE GOODS 


~~ 


Exchequer Court Decision| 


Beclouds Special Col- 
lections Since 1982 


WILL TAKE TIME 


Status of Tariff Commission 
as Departmental Adjunct 
Recalled By. 
Judgment 


* From Our Own Correspondent 

OTTAWA.— All collections from 
orders-in-council tariffs.on British 
goods since 1932 may be refunded. 

This is one of the two results pos- 
sible following the Exchequer Court 
decision that these special tariffs 
imposed on British goods became 
illegal when the customs act was 
amended in November, 1932. The 
court has announced its decision but 
so far has not issued reasons for 
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GRAVEDIGGER HOWE: “O, a pit 


of clay for to be made 
a guest is meet.” 


—Drawn for The Fmancial Post by R. Kaell, 


HAMLET FULLERTON: “Hath this fellow no feeling of his business, that he sings at gravemaking?” 


National Loan Board 
Seen Chief Objective 


of Ottawa Conference 


Debt. Conversion Programme for Dominion and 
Co-operating Provinces — Would Control 


Future Loans and Guarantee 


REVISION OF B. N. A. ACT ON AGENDA 


From Our Own Correspondent 


Highlights 


Hitler Firmly in the Saddle 
A Canadian observer finds the new 
Germany has strengthened its posi- 
tion and is forging ahead under “Der 
Fuehrer.” Page 13 


A New Oil Boom? 
Canada’s oil and gasoline industry is 
passing through a significant phase. 
What of the tariff? 

Ontario’s Power Needs 


Prospects are seen that the province 
will eventually need all the Quebec 
power it can obtain, Page 17 


New Business Trends 


TRANS-CANADA OTTAWA.—National debt conversion at present lower iriter- 
est rates is believed to have made distinct progress at the 
Dominion provincial conference which opened here this week. 

> 5 iets ~ A wh Se apes Fate out;’d Pi 

cheme which. will. be. sponsored probably by Hon. Charles A. 
Dunning, minister of finance, 

It is learned that this scheme calls for the creation by statute 
of a Loans’ Council. The Dominion will appoint it but the prov- 
inces will have representation. The Dominion debt will not 
come under the council and it will be entirely voluntary so far 
as the provinces are concerned. 

If a province desires to come under the council, its debt will 


By! purposes. . 


second is te do it openly so that the 
public may be convinced that there 
is nothing to hide. — 


In business, it is not truths that 


untra distortions. 
These can usually be met with facts; 
are going to be sub: 
pretation if the pu 


Research and engineering efforts are 
agp. a at new products 
McKenzie Island **"|® 
Scene of active gold mining devel- 
opment in ned “tae has colorful 


history dating back to Canada’s 
Indian wars. Page 23 


Will Gold Price Rise? 
Holders of Canadian gold securities 


must adopt long term view of par- 


From Our Own Correspondent ticipation in mining profits. Page 12 


OTTAWA—As a result of the Em- 


clined to 72.7 in regis ne ended 
) pire air mail discussions at Ottawa, 


Investor’s Index 


but because we want our readers to 
know when The Post is speaking 
and when someone else is speaking. 

For instance, the textual reports 
of annual meetings of banks and 
similar financial institutions, which 
appear in the advertising columns of 
The Post are paid for but they are 
not set up or displayed in The Post's 
usual editorial style. They are quite 
distinct from The Post's news and 
analytical reports of the statements 
presented at these meetings and for 
which The Financial Post assumes 
complete responsibility. 


TH Post, like other good news- 

papers, has a simple policy to- 
ward press agents and public rela- 
tions advisers, who are employed 
by institutions or associations to 
present their news to the public. It 
Tecognizes them as one—but only one 
of many—possible contacts between 
the heads of the institutions employ- 
ing them and the editors of The Post. 
The news they have to present is 
Weighed carefully. If it is found to 
be accurate and fair it is passed on 
to our readers, as ureful néws. But 
The Post is never paid to run it. To 
accept such payment would make it 
difficult to retain complete editorial 
independence. The Post holds final 
and absolute control over both the 
selection and editing of material 
trom these sources as from any other 
Source, 

There have been many incidents 
Tecently to confuse the public’s mind 
Tegarding sound newspaper policy 
en the separation of news and adver- 
tising material. The Financial Post 
thinks its readers ought to know 
Where it stands on the matter. 
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King Cabinet’s @ 
Railway Policy 
(CA%ADa's new Minister of Rail- 
ways and Marine, Hon, C. D. 
Howe, in a speech in Toronto last 
Saturday night, gave enough of the 
government's views on the railway 
Problem of Canada to permit an in- 
telligent size-up of that cabinet pol- 
icy to be made. Elsewhere on this 
page such an analysis is attempted. 
The policy in effect marks the 


Dec. 6 from 72.9 in the previous week, 
aceording to the index compiled by 
the Dominion Bureau of Statistics. 


But “They'll Attribute It 
to Something Else” Than 
Social Credit 


From Our Own Correspondent 


OTTAWA.—Strict adherence to 


the principles of Social Credit 


that they retain hope although they 
are struggling under a debt burden 
for which there is no solution. . 
“At least they don’t know there is 
one,” he added, with obvious refer- 
ence to his Social Credit plan. 


demonstrate the practicability of the 
scheme, 

“Oh, they will attribute it to 
something else,” he answered. 

Irvine Joins Crediteers 

William Irvine, former “Ginger 
Grouper,” and Wetaskiwin's well- 
known advocate of drastic monetary 
reform, is joining the ranks of the 
Social Crediters, 


Mr. Aberhart in- 
formed The Pest. 


*Peg Electric Subsidiaries 
Will Vote on Dec. 18 


ers when they meet December 18. 
Winnipeg Electric shareholders 
vote at a later date. 


of the scheme of co-operation | sidiary 


between the Canadian National Rail- 


Ways and the Canadian Pacific Rail- | plan 


Way suggested by the Royal Com- 
mission on Railways and Transporta- 
tion under Sir Lyman Dutt, 


the inauguration of the trans-Canada $2,000 


air mail service in 1936 is regarded 
as a certainty, ‘7 

Delegates to the. conference de- 
clined to issue any authoritative 


The Ottawa Treaties 
The Ottawa treaties obligated Can- 
ada to do no more than remove 
arbitrary valuations on preferential 
tariff imports as soon as circum- 
stances would permit. 
But when parliament assembled 


Was regarded as a semi-judicial 
(Continued on page 2 col. 5) 


A Blow to Liberty — 


Dominion Cabinet, Colonel Drew Argues, Should 
Disallow Ontario’s Act of Repudiation Because 


It Strikes at Root of 


Democratic Institutions 


; ' By GEORGE A, DREW, K.C. 

The most vicious feature of the cancellation by the Ontario government 
of the hydro-electric power contracts has been obscured. The extent to 
which it has been obscured is emphasized by the following editorial com- 
ment in a newspaper which justifiably prides itself on its independence 

rere reesergetneensennepesnenenasnsinnstanesatngueres 


of expression: 


point raised in 


The legislature is the supreme law- 
making power, but the fundamental 
principle underlying British democ- 


paid to the very 
is editorial. 


years, of 
expressed ° 


only with 
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be converted probably under Dominion guarantee, thus assuring 
a substantial reduction in interest charges. Provinces coming 
under the council; however, will have to surrender their present 
sovereign right to —* debt. They 


DOMINION REVENUE 
GAINS $2 MILLIONS 


DURING NOVEMBER 
Deficit For First Eight 
Months Increases 
$1.6 Millions 

t of the Dominion govern- 


the first eight months of the 
fiscal year is $37.7 millions. on 
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cial | months ended Nov. 
; | millions in the 


largely to increased expenditures on 
lic works, Unemployment relief 
are down by $1 million while 
expendi under the lic 
Works Construction Act increased 
in the eight 
30, 1934, to $20.1 
eight months ended 


tures 
$43 millions 


Nov, 30 last. 


Dominion Revenue and Expenditure 


Nov. 3 
Eight Months to ae 


constitutional 
his willingness to move 
(Continued on page 2, col. 4) 


Week’s Figures 


Record Gains|*"“" 


A big month of sales activity in 


the bond market and évidence of in- 
creased shoe 


in 
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Western loan companies earnings 3 
Newfoundland Power issues new: 
4% per cent bonds 
Royal Bank earnings may be 
lower eerere Seeeeeeereeee eeeeenee -12 
Ont. Silknit refunding plan mee 
fa 
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Western Grocers seek preferred 
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Ymir Y. G. ... 23 
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8 Mines ......18 
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see: eee 
Earnings ssssecacscccsovecess 19 
Declared scccccccccescececess’ & 
secere Forveeeaaeeneesegeeeerenuen 
. eeWerescccosassevess 2b 
TEPC errr irri irr 


Insurance 
2,308 Investment Trends FOnne eee anew eens eeee 


Investors’ Enquiries Feecesanvecees 
Municipal Finances Hae geveeseecases 14, 2 
Ae FHP eee eee eeeeeeeeeeee 

Public Utility Earnings eteevceseee 
Week in Business ....... stnrereeasecese 


+108 | Chains Will Contest 


Cw 
that every ounce of gold entering 
treasury, made the ultimate goal of 


5} the silver purchasing policy more 


difficult of attainment. 
China Takes the Bit 


result of these moves, found hersé 


13| with huge stocks of silver—stocks 
i huge, in fact, that she could 


_ Montreal Special Tax halen 
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of 118 years’ successful 3 


‘operation. 


BANK.OF MONTREAL 
Established 1817 wh 


TOTAL ASSETS IN EXCESS OF 
$750,000,000 


“ 


We Are Pleased to Announce 
THE ADMISSION INTO PARTNERSHIP OF 


WILLIAM DOWNES JR. 


| GRANVILLE & CO. 


Successors to Kippen & Co. 


BEVIL GRANVILLE — WILLIAM DOWNES JR. 
NORMAN STAVERT. 


4 
204 HOSPITAL ST. , 
MArquette 4141* 


MONTREAL 


EXAMPLES 


from a fascinating collection ..... 
Presenting styles as exclusive as they 
are lovely .....~ : 


Notice how, in each case, they con- 
form to the new tendency ..... 


Whereby colored gems such as 
sapphires, emeralds, rubies, zircons, 
are combined with the chaste brilli- 
ance of diamonds ....- | 

Not forgetting also the traditional 
affinity of pearls and diamonds ..... 
May we show you this Christmas 
collection? Prices range from much 
higher to much lower than these 


four examples... .- 
Rings ave shown larger than eciual size. 


Lila llighpic 


YONGE AT TEMPERANCE ~- TORONTO 
Mail Inquiries invited. 
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they will be ready later to sponsor 
a more drastic move to greater econ- 
omies or even the “major operation” 
that may be necessary to solve our 
railway problems, _ 

The new railway policy will not be 


| regarded by business men as very 


realistic, although it probably is not 
the cabinet’s final thoughts on the 
subject. 


Power Contracts; 
Question of Honesty 
Oa has finally declared 
effective the legislation by which 
the Quebec power contracts of its 
Hydro-Electric Power Commission 
are cancelled. Actually the legis- 


A BLOW TO LIBERTY 


(Continued from page 1) 
tection of those rights by impartial 
trial. In this development of per- 
sonal liberty nothing has been more 


| important than the protection of the 


individual from abuse of power by 
those whom political chance has 
placed in temporary authority. 

If the legislature exceeds its con- 
stitutional ase it is the proud 
boast of tish Democracy ‘that 


> his : al relationships, it 
has been our claim that the most 
humble member of the community 
shall be protected in his course of 
action. 
Immoral, But More Direct 


If the legislature had cancelled the 
contracts on the ground that they 
were improvident or that it was im- 
possible for the Hydro-Electric 
Power Commission of Ontario to 
bear the burden which they created, 
it would, at least, have been a 
straightforward method of dealing 
with the matter, no matter how im- 
moral the procedure might have 
been But when the legislature de- 
clared the contracts to have been 
illegal, void and unenforceable it 
struck at the very f of our 
democratic system: by usurping: the 
function of the court to ‘impartially 
determine the effect of any. legisla- 
tive enactment upon. the public.. It 
went still further and denied anyone 
affected by this declaration the 
right of appeal to the eourts, 

Réle of Courts 

If these contracts entered into be- 
tween the Hydro-Hlectric Power 
Commission of Ontario—not the On- 
tario .Government — and. various 
power companies, were, in fact, ille- 
gal, void and unenforceable, then 
the proper place for that to be deter- 
mined was before our courts. Con- 
ceivably, any individuals adversely 


ee oe 


To er 


tion in its news columns it published 
alongside the story an editorial 
headed “The Damage Is Not Un- 
done.” No doubt hundreds of Globe 
readers jumped to the editorial hop- 
ing for a protest against such a dis- 
honest government act. If so, they 


were disappointed to discover that}. 


it was a criticism of Ottawa’s policy 
on oil sanctions, a matter in which 
the breach of faith, if any, is less 
obvious and more debatable than in 
the power bond 

+ 


Who Made 


Bond Profits? 


HE protracted delays that have 
accompanied the final proclama- 
tion of the repudiation legislation 


Lt.-Col, Drew 


Lt.-Col. George A. Drew, KC., 


ty 
Prevention Act of Ontario, during 
the Henry government régime, he 
has a keen of the 
position of the investor toward his 
securities. 
In this article, he brings out.a 


the pi contract 
legislation spectilaned teak week 


by the Ontario cabinet. — 


SE ——————SE 
fore we might again have politica?) 


trials of individuals and the « 
plete loss of om. 
One only need 1 


from them for the 
Dominion Should Act 

No matter what the Dominion 
Government may think of the merits 
of the argument in regard to the 
manner in which the contracts were 
executed it should disallow the act 
of cancellation on the ground that 
this is a breach of the basic prin- 
ciple of British jurisprudence that 
everyone may have his rights de- 
termined by the courts and not by a 
political tribunal. . 


NATIONAL LOAN BOARD 
SEEN CHIEF OBJECTIVE 
OF OTTAWA CONFERENCE 


(Continued from page 1) 
forward rapidly along the path of 
revision. 


affected—if the court should decide N 


that these contracts were, in fact 
illegal, void and unenforceable— 
might have recourse against those 
who sold them the securities which 
they hold. But, as the Act now 
stands, neither the power companies 
nor the thousands of small 
throughout Ontario, 
bought these securities upon the ad- 
vice of competent legal authorities, 
have any recourse whatever. . 
Did Not Believe It 

The conviction is inescapable that 
the Government of Ontario does not 
truly believe that the contracts were 
illegal, void and unenforceable. If 
they had been such a declaration 
was utterly unnecessary.. , 

It must be remembered that it is 
not those known as the “Power Bar- 
ons,” in the jargon of Ontario poli- 
tics, that will be the real sufferers 
by this cancellation, but the large 


others, there appears to be no pros- 
pect of unanimity and the very best 
that can be achieved is a com- 


and | wire rope and jersey wool cloth. But 


spirit | remove the arbitrary valuations as 
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Concerned About 
Tariff Prospect 


Concern lest the tariff on textiles 
from Great Britain be reduced is 
i E.. Cuthbertson, 


weeeee 
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situation at present 
concern,” says Mr. 


eg 
afi 
aie 
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in the number of quotations from 
its columns appearing in other 
papers. Such quotations are an ex- 
cellent index of editorial origin- 
ality and precision of statement, 


i 


a 
ge 


force during its life, P. D. Ross, 
one of the major figures in Can- 
adian journalism. 


No newspaper could ask for) 
greater assets than these, 


the problems they had bravely chal- 
lenged at the plenary session. 

In addition to the major questions 
before the conference, the agenda 
includes others which are of con- 
siderable importance. They include: | agn 
agriculture and marketing, delimita- 
tion of taxation fields as between the | 438° 
Dominion, the provinces and the 
municipalities; overlapping of gov- 
ernmental services and tourist 


traffic. ‘ . 

It was notable that several west- 
ern delegates strongly advocated 
a of public works construction 
as 
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(Continued from page 1) 
body, or a court or appeai from 
tariff actions either of the ministry 


Snot Rot 


ae sche teeta a s an appeal against 

e er was carried to| °‘0.,_D 

the commission which ruled, late in | G3. Wire Bow A sie 
October, that all valuations against Bo. part. pf. $3.50 
British goods had been rendered null 

and void by the 1932 amendment. 

- A prolonged delay followed, in 

which the government maintained 

the valuations and ignored the in- 

dignant protests from the United 

Kingdom and other parts of ‘the 

Empire. ' 

In the spring of 1934 the govern- 
ment moved to sustain the protec- 
tive system built up in these valua- 
tions. 

Instead of challenging the sound¢ 
ness of the decision of the tariff com- 
mission; the ministry assailed the 
right of the commission to give it. A 
stated question was addressed to the 
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sion to the status of an “annex” of 
the National Revenue Department. 
: No Authority Over Tariff 

‘ It had no authority over tariff en- 
forcement, could act only with the 
consent of the Minister of National 
Revenue. In effect, this:meant that 
there was no appeal in matters of 
tariff administration. 

The, outcry. against the valuations, 
however, was loud, and the govern- 
ment moved as rapidly as circum- 
stances would permit to amend the 
tariff to make permanent the pro- 
tection hitherto afforded by order- 
in-counc'!, As the tariff was raised, 
the orders were rescinded. 

Today there are but two valua- 
tions which affect British goods— 
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the implementation of the under- 
taking given by Canada in the|Melchers, A 
Ottawa Treaties has brought no/|Mut. 
real lessening of tariff.. True, the 
actual tariff increases in most cases 
were not as great as the special 
tariff imposed by order-in-council. 
But in fact the lowering of tariff |N 
which Great Britain and other parts 


soon as possible—has not been real- 
ized. 
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‘Something 


Personal 


So SIMPSON'S has 
singled out these few 
suggestions just to give 
you -an’ idea of what 
women find especially 
acceptable. At the 
Store, you'll discover 


many, many more at just fie 
about the price you'd .; 


like to pay. 


Hostess Gown 


One of a porticety in- 
viting collection.. Deep 
fuchsia velvet, superb 
shirred and fitted. 
Sheath-like satin ‘slip in 
dusty pink. Enormous 
gold braid frogs. At 
29.75 


Antelope Bag 


Gleaming charcoal black 
—its only trim an indi, 
vidual clip in crystal and 
brilliants. Rich . satin 
lining and fittings worthy 
of a princess. At $35 
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Blue Grass Perfume 


From Elizabeth-Arden. One 
of the many items in this 
famous maker's selection. 
oor bottled. At 


Fitted Evening Bag 


From Elizabeth Arden. Icy 
white brocade conceals the 
invaluable beautifiers _ in- 
side. At 22.50 


Gruen Watch 


The most feminine interpre- 
tation of a: watch by this 
well-known maker we've 
seen. Small and round, set 
with a tiny, glittering dia- 
mond on...either. side. 
Slender black cord. At $50 


Wide Bracelet 


Encrusted with brilliants. 
Scintillating enough for any 
formal occasion. One would 
impress her—a pair would 


be devastating! Each $20 


Hostess Gown on Second, and 
Other Items on Street Floor 
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~ Western] 


f:. coe oe 
Little Cash for De 


Well for Futu 
turns — Mixed Farm 
ing Revenue Up 


in most of Manitoba we:t 
and in southeastern § 


~ Jy this area wheat is the 
4 From it the largest pa:t 


5 wher an 
farmers were dependent uz 
for their food supplies. 


But Buying Higher 


and other household supp 
money comes in over the wh 
in small amounts, and the 
is more ble to settl§ 
‘fact much of 
preduce so sold will go through lo 
taken out “in tradi 
moisture which produd@ 
the rust was r ble for the i 


grain. : 
Thus, in Manitoba and southe 
ewan where the wheat cr 
‘Was very seriously affected and d 
tax collections reduced, ret 
purchasing power has actually i 
proved over 1934. This will not 
fect the immediate earnings of 
trust and loan companies, but it i 
improved conditions for the avera 
and resulted in a mu 
feeling in the consid- 
the 
+ 


: 


of. Prairie Province 


F 


northern Saskatchewan 

‘Alberta collections by md 
are é€xpected to 
} the south of 

t was seri 


ghia. 
| 


more of a mixed proposition, w 

largely dependent on cat 
dairying and fruit-growing for a li 
lihood. Prices in most of these |iguuae 

are substartially higher than in 19% 


On Par With 1934 


On the whole, however, compa 
interviewed by The Financia! F 
expect a return somewhat similargeee 
or a little lower than in 1934. O 

hewever, are not discourag 
feel that the western farmer 
y better shape this 
While he still lacks cash, and p 
ig sums of cash from 
crop, the agricultural foun 
has improved. Mixed farmi 


“returns are up and the abundancell 


~ moisture now reported all across 
Prairies poinis to the end of 
cycle of dry years which have 
Stavated the whole farm situati 
during the depression. 
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maker's selection. 
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In This Year’s Earnings — 


Western Loan Companies| 


usted Wheat Returns 
s Little Cash for Debt 
Reduction 


BUT BETTER OUTLOOK 


End of Prairie Drought 
Augurs Well for Future 
Returns — Mixed Farm- 

ing Revenue Up 


Profits of those trust and loan 


. If anything, it is understood, earn- 


ings will be a shade lower especially 

for those companies which confine 

their operations to Manitoba and 
tchewan. 


Collections 
in these districts are running some- 
what behind 1934 on account of the 
severe outbreak of rust last fall 
which practically blasted the wheat 
area in most of Manitoba west of 
Winnipeg and in southeastern Sas- 
katchewan. 

Wheat Hit 


In this area wheat is the a 


en 
Usually he depends upon it to pay 


his taxes, pay off loans or interest 
on mortgages, and also on notes to 
machinery companies. 

On the other hand, in those dis- 
tricts which were hit by rust there 
are ample supplies of fodder, which 
will mean that there will be plenty 
of raw material for the production 
of beef, dairy products and other 
lines of mixed farming. Incidentally, 
too, there will be plenty of food for 
the families themselves. This is the 
reverse of the situation a year ago in 
that part of southern Saskatchewan 
where drought was so setious that 
many farmers were dependent upon 
relief far their food supplies. 


But Buying Higher 


Western Loan Co’s 


long, they say, will normal credit be 
ham and there will be little 


mortgage companies is more particu- 
larly — at the administration of 


a 
ently only considered loans 
on the very choicest of securities and 


ote. thus gave the private companies the 


chases such a8 groceries, cloth- 
ing and other household supplies. 
This money comes in over the whole 
year, in small. amounts, and there- 
fore is more’ adaptable to settling 
monthly bills.’ In fact much of the 
produce so sold will go through loca 
stores and be taken out “in trade.” 


credit risks or abandoning the field. 
Most of them in the last year or two, 
The Post was told, had decided on 
the latter course. 


Depressed Valuations 
Not only did these pyenent 


The very moisture which produced | pest risks, 


the rust was responsible for the im- 
provement in the production of fod- 


der and garden crops, as well as late migh: 


eoarse grain. 

Thus, in Manitoba and southern 
Saskatchewan where the wheat crop 
was very seriously affected and debt 
and tax collections reduced, retail 
purchasing power has actually im- 
proved over 1934. This will not af- 
fect the immediate earnings of the 
trust and loan companies, but it has 
improved conditions for the average 


business man and resulted in a much | jy. 


more hopeful in the consid- 
erable area ot the Pepin Provinces 
affected. ‘ ' 

Some Areas Better 


In northern Saskatchewan and 
central Alberta collections by mort- 
gage companies’ are €xpected to run 
well above 1934. In the south of Al- 
berta where drought was serious 
and in the northern section where 
early frost hit ripening wheat, 'col- 
lections will be lower. 

In British Columbia some ‘im- 
provement has been noted and col- 
lections _ will -probably average 
slightly higher. The reason for this, 
however, is that agriculture in B.C, 
is more of a mixed proposition, with 
farmers largely dependent on cattle, 
dairying and fruit-growing for a live- 
lihood. Prices in most of these lines 
are substantially higher than in 1934, 


On Par With 1934 


On the whole, however, companies 
interviewed by The Financial Post 
expect a return somewhat similar to 
or a little lower than in 1934. Offi- 
cials, hewever, are not discouraged. 
They feel that the western farmer is 
in definitely better shape this fall. 
While he still lacks cash, and par- 
ticularly big sums of cash from his 
wheat crop, the agricultural founda- 
tion has improved. Mixed farming 
returns are up and the abundance of 
moisture now reported all across the 
Prairies points to the end of the 
cycle of dry years which have ag- 
8ravated the whole farm situation 
during the depression. 

This improvement, it is stated, will 
also soon be reflected in western 
towns and cities where the loan com- 
we are also interested in real 

te, 


‘ ~ 
Debt Reduction 


All western mortgage companies 
are vitally interested in debt legisla- 
tion. In recent years there have 
been many schemes to relieve the 
debt burden of the agriculturist. 
Some of these plans have actually 
been competitive, and many of them 
have overlapped. The result has 
been a vast amount of work for the 
mortgage companies who have been 
continually besieged by applicants 
for debt reduction. Some debts have 
been reduced substantially only to 
have to be reopened in a few weeks 


‘and gone over a second time. This 


sort of thing has led to considerable 
confusion as well as interfering very 
ny with former channels of 
credit. 

Administration of the scheme in- 
ment last spring to make up to $90 
millions available for farm loans is 
criticized by the m ? 
jes. The latter point out 
Financial Post that whil 


John D. Gilmou 


(B.8e.A., B.6e.F. Terente) 
CONSULTING 


ing loans of far less than the amoun 
offered a few years ago, so that 

new government money instead of 
pouring capital into the farm loan 
field was actually restricting the 


oreover, 

stated, there was no provision at 
all for releasing money to pay the 
‘un creditors. Ag a result, 


Creditors 

some of these will have to whistle 
indefinitely. 

‘, One company official pointed out 
that if the government had really 
intended to relieve the debt situation 
in western Canada, itmight have been 
much more lenient in its appraisal 
or might have guaranteed certain 
risks that private mortgage compan- 
ies could not afford to touch norm- 


new money would actually 
those districts wh'sh have been in 
debt for a very long time. 
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Co. as the first 
has 


BY THOMAS C. THOMPSON 
“Write us—Do it tonight—and we 


will send you our....- 
How many radio listeners com- 


newspaper to write a letter of ap- 
preciation. Although they may in- 
tend to do so later, most of them 
never “get around to it.” 


[False Radio Advertising 
U. S. Survey Shows 10 Per Cent of Commer- 
cial Continuity “Possibly False or Misleading” 


merolal zee programanss extgeet. 
ing in the U.S. are carried on air | course, among th 


waves which know no international 


Up to June 30 of this year, accord- 
ing to the Federal Trade Commis- 
sion, 439,253 radio advertising con- 
tinuities were received and ex- 


Thousands of people do write, | *mined. 


however. Radio polls and other data 
show that to be the case, But 


many 
ing ideas that find their way into the 
ether on- commercial programmes. 
A Source of Material 
Cut, polished, and “pepped up,” 
these effusions then go to millions 
of listeners as bona fide advertising 


claims. If th 
all is well. not, they go to form 


Pp 

been completed on 376,539, and the 
review resulted in no fewer than 38,- 
873 continuities being set aside as 
“possibly false and misleading.” 
Authorities will give further study 
to thaee wilh: Siew, ODENEEe OF 
on, 

In Canada, control of radio broad 
casting is also under federal direc- 
tion through the Canadian Radio 

ormmission, 


the Federal Trade | "*¥* 


some of the 10 per cent of radio ad- 
vertising 


Commission of the United States 
claims has found “possibly false 
and misleading.” 
Canadian Listeners 
The Federal Trade Commission 
an examination of radio ad- 


began 
vertising in the United States a little | mis] 


Sa ee nae one ee 
study newspaper magazine 
advertising. 


The commission has power to stop 
false advertising, but since com- 


eading advertising 
the difficulty lies in 
waves are free to those listeners 
whose broadcasting sets are power- 
0 enough to pick up foreign sta- 
ons, 


trength to Strength 


Sinte the opening of its first office in 
1871, The Dominion Bank has forged 
steadily ahead, never spectacularly 
but always naturally and healthfully. 
Without recourse to or 
mations but simply by linking 
prudence with enterprise, it has 
moved along from strength to 
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monton lumberman and head of the 


to retain an impression more|_ William G. Wright, president of 
cleariy, and for a longer period than} Wright, McFadden, Griffiths and 
e ear. 
They forget much of the 10 
cent “Yaise 4 advertising” by vadienea editor of “Saturday Night,” is dead. 
quickly as a proportionate part of | ¢ was born 68 years ago in Prestom 
the 90 per cent that is not distorted, | Ont. 
and if they remember to “write 
for the booklet,” it is perhdps be- 
cause the impression is retained for 


Money left in Trust 
provides income 
without worry 


Crown Trust 
nm COMpany saa 
393 St. James Street West ~ Montreal 
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DOMINION TEXTILE COMPANY 
LIMITED ‘ 


MONTREAL TORONTO HAMILTON WINNIPEC, 


Halt a Century 
Holding Public Confidence in Trust 


66 O DOUBT the next fifty years 

will witness material develop- 
ments .....'» this will not ae in 
the least, the supreme importance 
throughout the future of the spiritual 
and moral considerations the 
common, every day relations of human 
beings. 


“With these latter relations, a news- 
aper has enormously to do; and as 
The Journal moves onward towards 
its next fifty years, our hope is that, 
remembering the ordinary lives and 
the homely things, the paper will 
continue trying to play a good part 
for the common crowd.’ 
. —P, D. ROSS 


In these words is expressed a great 

eee and 7. dan 
nciple. perso and a 

principe that for half a century 

have won for The Ottawa 


Journal a newspaper’s supreme reward 
— the confidence of the public. 


— A confidence that has been cher- 
ished as a trust — inviolable. — A con- 
fidence that has afforded a more 
pgm res ea . me, pulses eats of 

community — the Capita of 
the Dominion. : or 
Through informed criticism, fearless 
service to the public, integrity and fair 
dealing, The Journal has become one 
of Canada’s great newspapers — more 
than a newspaper, an tion and 
are perenne ty in print of its founder, 

> 7 ss. 


eee of the prestige and good-will 
enjoys among ay I 
with a desire for the better thts in 
life, advertisers have found The 
Journal a most profitable medium . 


for their messages in th 
Market. m= + Chere 
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Price: 99.75 and interest, to yield 3.28% 


eae short-term outlook for stock 
prices, in the opinion of one pro- 


~ fessional market analyst, calls for 


 getention of part of common stock 
» funds in cash until maintenance of 
recent high levels is assured, Pro- 
nounced weakness in stock prices, 
- it is suggested, might well warrant 
purchase of common shares, after 
examination of the circumstances. 
A broad rise of stocks starting now 
would have elements threatening a 
subsequent slump because price re- 
cessions in the past eight months 
have been so small and so few. 
Three out of four leading American 
investment advisory services advise 
caution in buying stocks at present 
Jevels. All feel that the eventual long- 
term trend is upward. One recom- 
mends acceptance of profits on the 
strength of the rise of the past eight 
months. Two advise retention of 
_ gtocks, but exercise of extreme cau- 
tion in selecting new investments, 
pending a possible set-back of prices. 
‘The fourth says prospects are strong- 
ly favorable and thinks that sales 
would be ill-advised de- 


in new high ground around 
average for New York in- 
 Gustrials is below the year’s high of 
, at 145 is within hailing dis- 


- the higher the peaks attained by the 
| @verages, the less eager is the in- 
Westment buying. 
Speculative buying, on the other 
may become over-eager as 
Prices tise. This can only go on for 
' ® brief period before causing some 
Biquidation. Such a development 
@ould occur, however, without seri- 
- @us disturbance to the averages. Re- 
| @essions in one group of stocks may 
’ be offset by advances in another. 


Borrowings on Stocks 

= OR the first time, the Toronto 
__™ Stock Exchange has released of- 
‘% ficial figures on member borrowings 


-_ — 
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‘This year’s sharp rise of Canadian 
common stock prices has been almost 
uninterrupted, as shown by this 
graph of Dominion Bureau averages. 
It is noticeable that a sustained rise 
is usually followed 

linquishing of gains, 
on this page. 


on Canadian stocks. At the end of 
November, the total was $21.4 mil- 
lions. Without comparisons, it is dif- 
ficult to interpret this figure. Those 
who are familiar with stock ex- 
change procedure, however, believe 
the total is a modest one, and that 
it could expand materially without 
being considered indicative of dan- 
us tion. 

At $18.1 millions on Nov. 30, bor- 
rowings of members of the Montreal 
Stock Exchange were up materially 
from the figure of $16.8 millions for 
October. There does not appear to 
be any excessive expansion, how- 


t 

In New York, brokers’ loans at 
$919 millions are below the compar* 
able 1934 total of $969 millions. 

The rise of stocks has. not been 
financed by borrowing, There .is 
ground for belief, however, that in- 
flationary as well as investment in- 
fluences have been at work. This 
may continue with consequent 
strength to stocks over the long term. 


Credit, Prices, Commodi- 

ties 

ESSATION of the 1929-32 fall of 

commodity prices marks the com- 
mencement of industrial recovery 
and the beginning of the rise of 
security prices. On this ground, the 
belief is held widely in informed 
sources that further rises of com- 
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HE mining industryis aprimaryfactor 

in maintaining Canada’s credit abroad. ' 
Our metal exports have become even more 
important to our foreign trade than the 
wheat crop. In 1934 they reachéd the 
imposing total of $167,547 752. And 
$95,616,540, or $7% of this, was gold. 


The thirty producing gold mines in Canada 
in 1931 have grown to more than a hun- 
dred, and others are coming into produc- 
tion. These mines are annually setting new 
records in the total value of gold produced | 
and in the amount of dividends paid. 


The element of risk is unavoidable while « 
mine is in the making. Investors who are 
ready to accept this risk have, however, an 
opportunity to assist in the farther upbuild- 
ing of this great industry, and to share in 


its prosperity. 
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Depending on the level of foreign 


exchange rates, Canadian commodi- British F 1 Shy \ 


jt is probable that there will be 


Canada have 


money. A Lon- 
menti 


than it has been this year, but not 
more than 10 per cent above present 
levels: This would mean a consid- 


prices of securities from time to 
time. There appears to be basic eco- 
nomic justification for the price of 
erable rise for many better-grade| silver to be 20 to 50 per cent lower 
stocks, because the average for all than at present. 


—G—6Saoa————— EES 
Investment Notes 


Buyers and Sellers -. 
Routine reports of changes in stock 
holdings of company officials are 
now made monthly to the U. S. Se- 
curities & 


& Sons and a director of Distillers- 
ees 
Simpsons Christmas 
It is reported unofficially oot oe 
jasther bine chart tt Caritas es 
of Simpsons Ltd. 


Balance sheets never do take 
count of market valuations of shares. 
Accountants would consider it an 
unsound practice. But investors 


figure 
exchange due to market 
intangible values. 
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stock present at any meeting must 
approve the plan, after which the 
judge may sanction it. 

If this suggestion- were adopted, it 
would be necessary to call a meet- 
ing or meetings of preferred and 
common shareholders to consider 
the on. Presumably some 
provision would also be considered 
to deal with arrears of dividends on 
preferred shares, although there is 
no information available on this 
point. 

The company’s income statement 
and balance sheet has been issued 
regularly to shareholders, but has 
not been circulated widely. It is 
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understood that the company’s earn- 
ings showed a rather sharp decline 
through the depression period, but 
that in the past two years profits 
have recovered A new statement is 
expected to appear in January. 
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ROBINSON CONE EARNS 
35 CENTS PER SHARE 


First Report Since 1928 
Shows Strong Working 
Capital 
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ada. Its output also includes soda 
straws, cups and cartons for packing 
various products. The main plant is 
at Hamilton, Ont., and a branch is 
operated at Montreal. 
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36 King Street West 
Toronto 
Turernone : Exc 4321 London, Ont. 


Ottawa 
Hamilton 
Vancouver 


Shawinigan Chemicals 


Capitalization 


From Our Own Correspondent 
MONTREAL.—Shawinigan Chem- 


supplementary letters patent cover- 
ing changes in capitalization. At 
t the company has a capital 
two million shares no par value, 
which will be reduced to’ 400,000 
shares by cancellation of 900,000 yn- 
issued: shares; reducing the balance 
from 


eT« 


red stock of a par value of $100 each, 
and 400,000 shares of common stock 


* 


es * 


kes 


naturally 
cerned, the possibility of e: 
"the Hydro situation has de, 
market, including gilt-edged is 
* Prospect for corporation b 
“upward adjustment of prices 
recovery; an adjustment to | 
_ government bonds. 
Hydro Bombshell 


| pesmi the power compani<s 
concerned in the Ontario Hyd of 


contratt cancellation had been « -§ 


joying a pretty rise just prior to the 


proclamation of the repudiationj 


statute. The rise was based on : 
ports that a settlement of the co:- 
tract dispute was likely to be ar- 
ganged. And’so it was, but Ontario 
did the settling in a startling 
manner. |- 

The concessions proposed by the 


companies were far less than suffi-§ 


cient to sa Ontario authorities. 
Neverth it is still possible that 
new contracts will be negotiated. 
This subject and the effects of repu- 
diation on the individual companies 
gre discussed elsewhere in this issue. 
Comparative prices of power 
bonds most seriously affected, show 
that on Dec. 6, repudiation day, most 

of the issues were strong: 

Closing Bid Prices 

ss 


- 68) 


Market Shaken 


UOTATIONS for government™ 


bonds have been disturbed, part- 
ly by the Hydro situation, partly by 


announcement ofa propesal for debt® 


refunding by Alberta. As a result, 

the issues of $1,820,000 of Ottawa 
bonds and $2,750,000 of New Bruns-§ 

bonds were slowed somewhat. 

e sale of the Ottawa issues, how- 

ever, is reported to be satisfactory. 


All short maturities have been mar- Be 


keted, and large blocks of longer 
term maturities have been sold. The 
New Brunswick 3%’s are being 
placed gradually, it is understood. 

All told, the gilt-edged market 
held up well under unusually dis- 
turbing conditions, as indicated 
below: ; 

The Financial Port Average Yield and Price 
for Seven High Grade Bonds | 
Yield Price Yield ne 

113.54 


113.30 
113.06 
113.01 
113.00 
112.46) 
112.27 


112.27 


$ 
711.30 
3.633 111.26 
3.627 111.36 
111.61 
111.61 
112.61 
111.61 
111.59 


114.97 


4.097 106.57 
* 6 * 


Alberta, Conference, 
Refunding 


RERREREF 


bo 
ge 
ea 


115. 
102.54) 


WO major developments in gov-§ 


Co % 
m 


ernment finance promise ‘ome 


work important changes in bon 
over the next year or two. Premic 
William Aberhart sent a letter ‘o 
numerous bond dealers seeking the 


reaction to refinancing provincial 
bonds at reduced interest rates. Andi 


Canada’s 10 premiers assembled « 
Ottawa to confer on major problem 
of government administration and 
finance. 

Mr. Aberhart’s letter appears <0 
have been inépt. Apparently he did 
not realize that the Dominion : 
‘working on a rational plan to form 
@ loan council to assist in provincia 
funding operations, as has beer 
stated in The Financial Post. No 
did the Alberta authorities endeav 


to negotiate privately before resor‘-<™ 


ing to H. M. Post Office. The net 
tesult has been to knock Alber‘: 
bonds down as much as four poin’s; 
the province's 6's, for instance, were 
only 95 bid this week. 

The premiers’ conference appea 


to’ adopt some scheme ‘om 


a@iean council, as report« 
1, .The.question of impor: 
holders of provincial bonds 
what reduction in coupon rates, 


on page 
ance to 
is 
it 
such a scheme. If rates on wester: 


Provincial bonds were reduced r» 
more than 25 per cent by such 3 


any, is likely to be sought under 


echeme, prices of some of the issu: sm 


such as Albertas, might improve. (tf 


May take months, however, befo:¢ 
definite proposals are arranged. 


L 


Bondholders are not all warm ey 


eny such trefunding scheme. There 
are many, however, who would rest 
if théir securities 
= guaranteed and und: 
loan council supervision. 
* 


os ” 

Inflation and Bonils 

HERE is a popular suppositio: 

that inflationary influences 
should tend to reduce the price of 

With inflationary influenc: 

? «qredit structures, boncs 
have been rising. In fact, they hese 


- €Pedit inflation. 
Anflation of credit under mode: 


ie 8 
oF 
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Conditions is actually tarried out © 
MHoney into bond markets 


were 


tising largely on account o- 


SRS ral, 3 Prices and reduced i:4 ¥ 
terest yields, Banks whose tills «qm 


id with cash are impelled to buys 
wate even at high prices, to obt«: 
& return ‘on their money. Also, ¢ 


mte fears of inflation, people «am 


y to buy bonds because the) 
Pply liquidity and yield more t!:: 
M@ny stocks. So the inflationary 1 

ace sustains bond prices. 

Yentually, it is not improbat! 

“demand for money mi 


“decline of bond price 5 
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Ottawa Conference Momentous 
Hydro Repudiation Bitter Pill 


Gilt-edged Issues Near Top | 


The major part of the rise of government bonds in Canada 
appears to have been completed, although there may be minor 
advances. Profits may still be possible in western provincial 
issues, especially if the loan council plan becomes effective. 
It may mean a national guarantee of bonds of some provinces, 
which would tend to raise quotations at least for some of the’ 


low-coupon, discount bonds. 


Power bonds affected by the Hydro contract cancellation . 
paturally weakened in the past week. In several issues con-’ 
cerned, the possibility of early default is reflected in low 


quotations. 


The Hydro situation has depressed the whole Canadian bond 
market, including gilt-edged issues, 

Prospect for corporation bonds in 1936 appears to be for 
upward adjustment of prices of issues that have lagged in 


recovery; an adjustment to the 
government bonds. 


Hydro Bombshell 

ONDS of the power companies 
B concerned in the Ontario Hydro 
contratt cancellation had been en- 
joying a pretty rise just prior to the 
proclamation of the repudiation 
statute. The rise was based on re- 
ports that a settlement of the con- 
tract dispute was likely to be ar- 
ranged. And so it was, but Ontario 
did the settling in a startling 
manner. 

The concessions proposed by the 
companies were far less than suffi- 
cient to satisfy Ontario authorities. 
Nevertheless, it is still possible that 
new contracts will be negotiated. 
This subject and the effects of repu- 
diation on the individual companies 
are discussed elsewhere in this issue, 

Comparative prices of power 
bonds most seriously affected, show 
that on Dec. 6, repudiation day, most 
of the issues were strong: 

Clesing Bid Prices 

Issues Dec. 9 
Beauh's 5% '73 
Gatineau 6% "41 78; 
Maclaren-Q. 51% "61... 685 741 


Market Shaken 


UOTATIONS for government 
bonds have been disturbed, part- 
ly by the Hydro situation, partly by 
announcement ofa propesal for debt 
refunding by Alberta, As a result, 
the issues of $1,820,000 of Ottawa 
bonds and $2,750,000 of New Bruns- 
wick bonds were slowed somewhat. 
The sale of the Ottawa issues, how- 
ever, is reported to be satisfactory. 
All short maturities have been mar- 
keted, and large blocks of longer 
term maturities have been sold. The 
New Brunswick 3%’s are being 
placed gradually, it is understood. 
All told, the gilt-edged market 
held up well under unusually dis- 
turbing conditions, as indicated 
below: 


The Finaneial Post Average Yield and/Price 

for Seven High Grade Bonds 

Yield Price Yield 

€ s t 

711.30 
111.26 
111.36 
111.61 
111.61 
111.61 
111.61 
111.58 


114.97 
106.57 
* * 


Alberta, Conference, 

Refunding 

WO major developments in gov- 

ernment finance promise to 
work important changes in bonds 
over the next year or two. Premier 
William Aberhart sent a letter to 
numerous bond dealers seeking their 
reaction to refinancing provincial 
bonds at reduced interest rates, And 
Canada’s 10 premiers assembled at 
Ottawa to confer on major problems 
of government administration and 
finance. 

Mr. Aberhart’s letter appears to 
have been inept. Apparently he did 
not realize that the Dominion is 
working ou a rational plan to form 
@ loan council to assist in provincial 
funding operations, as has been 
stated in The Financial Post. Nor 
did the Alberta authorities endeavor 
to negotiate privately before resort- 
ing to H. M. Post Office. The net 
result has been to knock Alberta 
bonds down as much as four points; 
the province's 6’s, for instance, were 
only 95 bid this week. 

The premiers’ conference appears 
likely to adopt some scheme to 
organize a loan council, as reported 
on page 1. The question of import- 
ance to holders of provincial bonds 
is what reduction in coupon rates, 
if any, is likely to be sought under 
such a scheme. If rates on western 
Provincial bonds were reduced not 
more than 25 per cent by such a 
scheme, prices of some of the issues, 
such as Albertas, might improve. It 
may take months, however, before 
definite proposals are arranged. 

Bondholders are not all warm. to 
eny such refunding scheme. There 
tre many, however, who would rest 
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easier if their sécurities were}, 


Inflation and Bo 

‘TBz8e is a popular supposition 
that inflationary influences 

should tend to reduce the price of 


‘bonds. With inflationary influences 
- ®xpanding credit structures, bonds 


have been rising. In fact, they have 
been rising largely on account of 
credit inflation. ’ 
Inflation of credit under modern 
conditions is actually tarried out by 
butting money into bond markets. 
Taises prices and reduced in- 
terest yields. Banks whose tills are 
wth cash are impeiled to buy 
bonds even at high prices, to obtain 
* return on their money. Also, de- 
spite fears of inflation, people are 
tTeady to buy bonds because they 
Supply liquidity and yield more than 
many stocks. So the inflationary in- 
fluence sustains bond prices. 
Eventually, it is not improbable 
that active demand for money may 
bring some decline of bond prices. 
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Securities Holding Pays 
50c on Preferred Jan. 2 


An interim dividend of 50 cents a 
share has been declared on the pref- 
erence stock of Securities Holding 
Company, payable Jan. 2, 1936, to 
shareholders of record Dec. 17, 1935. 
The last previous payment on the 
ee ee 
2, 1935. 

Dividends paid on the preferred 
shares totalled 75 cents a share in 
1935, compared with 50 cents a share 
in 1934. 

The initial payment of 50 cents a 
share in 1936 is an increase over the 
initial payment of 25 cents a share 
in 1935. 


The six per cent preferred stock | ‘Truro 


has a par value of $25 a share, call- 
ing for cumulative payments of 
$1.50 a share annually. Increased 
income from the company’s invest- 
ments is responsible for the higher 
level of payments. 


Shawinigan Falls Bonds 


Offered at Par and 101 
From Our Own Correspondent 
MONTREAL.—L. G. Beaubien & 
Co. and Ernest Savard Ltée. are 
making a current offering of $234,- 
000 City of Shawinigan Falls 4 per 
cent non-callable bonds, dated No- 
vember 1, 1935, and maturing annu- 
ally from November 1, 1936, to) 1965. 
The bonds maturing 1936-42 have 
already been sold. Offering price for 
maturities of 1943-55 is 101 andac- 
crued interest, while later maturities 
are offered at par. ‘ 


McD. and C. Holdings 


Declares 5 p.c. Payment 
From Our Own Correspondent 


payment of 5 per cent on account of 
its outstanding certificate of indebt- 
edness. Payment will be made on 
December 31, to holders of record 
December 10. 
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Graham & Co., at a price of 99.647. 
This represents a cost basis of 2.60 
per cent. A total of $22,716 mature 
oy 16, 1936, and $22,284 on Dec. 16, 
1937. 
Shawinigan Falls 

City of Shawinigan Falls has sold 

$221,000 of four per cent debentures 


ist 


i i 
na 


serially 1 
L. G. Beaubien & Co. and 
Co. at 99.42. 
Dominion Government 
The Dominion Government 
sold $20 millions of treasury bills due 
March 16, 1936, at an average dis- 
count price of 99.67248, a cost basis 
of 1.249 per cent. 


standing. The national government 
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Thirty-Year Refunding and General Mortgage Bonds, Series “B” 


To be dated January 1, 1936 


j 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


Shawinigan Falls ...scossesss Dec. ....++ 
ecvececssss Dec. 


Oxford, County of ..cccccecses Dec, ...... J. lL. Graham & Co. seeeeerereceseseecocos 


Sold to Rate 


See eee eeeeeeseeeeel 4% 
eee eee eeeoseseorcesee 4% 


King’s aay. ING. wcccccccee MOVs cccccs oa Securities ...ccosccescccsscceses Di 


Sewer reeeeee seeeee OV. sesees 


Halton, Ont., County Of .ceess. 
ial— 


eeeereredeesoreesese 


Dec. .veeee Bank of Nova Scotia ecveccecocesesecsesss B% 


«se» Dec, «eeeee Dominion Securities Corp, and syndicate .. 31% 


Bills eeereree Dec. seeete +e 


Bondholders Approve 


National Realty Sale 
Reorganization of National Realty 
Corp. through sale of its property to 
a new company, Lombard Realty 
Co., has been approved by first 
mortgage foc National 
Realty owns ames g gar- 
rage at Church and Kocincts sires 
Toronto. 

Under the terms of the reorganiza- 
tion proposal, first mortgage bond- 
holders. of National Realty are to 
receive five per cent first mortgage 
bonds of Lombard Realty, equal to 
70 per cent of the principal amount 
of the bonds held, and two common 
shares for each $100 principal 
amount of bonds. Interest on the 
first mortgage bonds of Lombar 
Realty during the first three years 
is non-cumulative and is payable 
only out of income available for in- 
terest. : 

Sanction of the reorganization has 
yet to be given by the second mort- 
gage bondholders. At a meeting call- 
ed for Dec. 4, a quorum wWas not 
present. The meeting was adjourned 
until Dec, 23. 
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HEINTZMAN — The Gift 
of which you may be proud 


HE 


INTZMAN' 


& COMPANY, LIMITED 


195 YONGE ST. Open Ewing, ' ELgin 6201 


23% 


Due , Amount 
1936-65 $221,000 
1945 124,000 
1936 22,716 


1937 23,284 
10-yr. 15,000 - 
1996-65 26,000 1 

5-ins. 28,000 


10-yr. 2,750,000 


6% to July 1, 1941 — 41% thereafter to matufity — 
: To mature January 1, 1966 


As underwriters of this issue, we will accept in exchange for the Com- 
pany’s presently outstanding 6% First Mortgage Bonds, due July 1, 
1941, which have been called for redemption on January 1, 1936, an 
equal par value of the Series “B” Bonds, above mentioned, in multiples 
of $500. ; 
This offer to convert the 6% First Mortgage Bonds into the Series “B” 
Bonds expires on December 31, 1935, prior to which date bondholders. . 
should communicace with our nearest office if they wish to take 
advantage of the conversion offer. 


W. C. Pitfield & Company 


235 St. James Street 80 King Street West 


’ Toronto 


With Most That’s New for 1936 


~ HUDSON 

Sixes and Eights 
NEW LOWER PRICES! 
Since Canada -U. S. Trade 
Treaty beginat 


$945. 


Prices quoted are list st factory, 


Tilbury, 
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in there’s an automobile 
Once in years, 


Scat Nos dais 


SS LORReOe eo nee ere ecaanalanas 


show where one or two cars out 
‘above all the others. This year, it's the 
1936 Hudsons and Terraplanes. 
Discover what the early previews 
have shown—that Hudsons and Ter- 
have the two completely 


There's extra big- 


ness . +. greater room that you can see 
at a glance .; . in these larger, roomier 


ee ake 


“Ien’t it a beauty, son? They'll all envy us now?” 


of the Style Parade 


bodies on their longer wheelbases. 
Under all the newness : : ; the same 
—— re ; economy and 
urability won recognition 
for Hudsons and Terra . 
where as the greatest performers of all 
stock cars. 93 to 124 horsepower in 
Hudson Sixes and Eights : . ; $8 or 
‘100 horsepower in Terraplanes: 
re tersctngd anh i ae: dees 
above them. ‘ ‘ 


With 5 Things You Never Saw Before 


advancements? 
Consider tege-ad one excl 
new safety saptanictes Sr ociple bailed 


already of the automo- 
‘tive dewslopmenn.ot isis. 


--- Duo-Automatic_H Brakes— 
- double-safe stopping. The Rhythmic 


berg 


Ride—something new in full-cushioned 
comfort on eny road, 
True-Line —unaffected - 
ne Steering te - 
ons, Automatic Draft Eliminator — 
eee eat aes ar oka : 
entilation System, does a . 


LIMITED, TILBURY, ONTARIO 


# t 


Bett, GOUINLOCK & CO. © 
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Tres, YEARLY, $2. 
Tue Foxanciat Post Survey or Muves, YE£Asty, 


$2. 

Tue Fovanctat Post Recorp or Paosractuses, Hay 
Yeaary, $7 per volume. 

Tus Frnancmat Post Corporation Sravice, $20 
monthly, Special prices for selected part 
service. 

Dmecrory or Canapian Dreecrors AND OFFICIALS, 
Yearry, $10. 
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Contrasts in Private and 
Public Credit 
N THE private corporation, scrutiny of 
I accounts by shareholders and creditors 


provides continuous supervision. 
In the case of government enterprise, 


published have not been studied by many 
‘citizens. 

Lenders and taxpayers have not, until 
recently at least, thought of viewing gov- 
ernment accounts and loans from the same 


'- angle as investors do corporation accounts 


and securities. 


These contrasts between private cor-/ 


porations’ affairs ahd government finances 


‘ were pointed out by George C. McDonald 


of Montreal, in a recent address to the 
Commercial Undergraduates Society of 
McGill University. He commented: 

“As a result of this lack of check on govern- 
ment borrowings, we find that the debts of 
all governments, whether federal, provincial 
or municipal, have been accumulating at @ 
most rate, and what is even more 
serious, that these increased debts are not 
by earning 


power.” 

The suggested by Mr. McDonald 
is to induce the public to take an intelli- 
gent interest in government accounts and 
affairs, so as to promote & demand among 
the electorate for adequate information 
and statements. 

In urging the ill undergraduates to 
acquaint themselves with the serious debt 
burdens being assumed by governments, 
Mr. McDonald contributes his bit to edu- 
cation on government finances. Until the 
public understands that in demanding 
government expenditures it is asking to be 
taxed more heavily, politicians will not be 
persuaded easily to be frugal with other 


> people’s money. 


Balancing of Trade 
OST of the world’s present troubles 
are due to basic fallacies in which 
there is just enough of the appearance of 
truth to lead people astray. One of these 
mass delusions is that trade between any 
two countries, or provinces, or towns, or 
persons, should be perfectly balanced. 
Trade can be so balanced only under 
the barter system, such as prevailed in the 
world in much darker ages. Civilization 
has developed because of man’s ingenuity 
in devising ways and means of financing 
the exchange of goods so that it is not 
necessary for two men, wishing to do busi- 
ness with each other, to confine their trad- 
ing operations to the limited number of 
commodities each one is able to produce. 
Trade is not a bilateral enterprise but a 
multilateral one. Before the Western 
farmer receives the necessities and ameni- 
ties of life, that represent the payment he 
receives for his wheat, thousands, yea, mil- 
lions of people will have entered into the 
transactions. And before the payment can 
be conveyed from Britain to Canada for 
that wheat, exchange transactions involv- 
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$1,000,000 in the form of 

employees. It is a very pertinent question 
te ask how this money is to be raised. In 
the present state of that prov- 
ince’s finances, it seems difficult to believe 
that this added burden would 


agree over details as to how the plan is to 
be worked out. ; 


whole antagonistic to schemes of this sort. 
The fact, however, that they have been 
unable to see eye to eye with British Col- 
umbia should give cause for caution 
because it is hard to see the scheme as 
successful without the active co-operation 
of the medical profession. 

A-third criticism is that the estimates of 
costs have apparently never been checked 
by reliable actuarial experts, and there is 
a strong feeling that this precaution is 
very badly needed. It is feared that if this 
scheme is put into force as now planned 
the cost would be very considerably more 
than is indicated in official estimates 
mentioned above. 


Uncle Sam’s Public Debt 


squandering of the people’s money in 
the history of a peaceful world, the United 
States is showing signs of wanting 4 dif- 
ferent kind of policy. There is even talk 
of an early balancing of the budget and 
an end to the steady yearly rise in debt. 

Back of the changing public sentiment 
are first, a dawning realization that public 
spending does not create wealth or pros- 
perity and, second, a resentment against 
rising taxes. 

The American people can consider them- 
selves fortunate to have had Andrew Mel- 
lon as Secretary of the treasury for twelve 
years. During his regime, about $9 billions 
was cut from the public debt. That is why 
even Roosevelt's extravagance has not yet 
put the debt much above the war-time 
figure. The debt is still rising; how far it 
will go will depend upon the degree to 
which the public demand for sound admin- 
istration exerts itself. Roosevelt says that 
bankers have told him that the country can 
stand a public debt of between $55 and $70 
billions. But no one can find a banker who 
will admit that he ever said that. And even 
Roosevelt now knows that the voters will 
Tebel against him long before he ever 
creates a debt of such fantastic proportions. 

Roosevelt minimizes the sericusness of 
the rise of $8.5 billions in the public debt 

referring to i 


cent of the national 
culations overlook 
that have been given and 
cluded in public debt 

If the 


ing many countries will have been invoked. ie, ten 


it is the attempt of most countries to jetti- 
son this delicately balanced system that has 
reduced world trade to one-third of its pre- 
1929 proportions and brought about a de- 
pression most cruel in its effects. 

Yet the fallacy remains. Countries study 
their merchandise. balance sheets with 
other individual nations and overlook the 


“How do you expect us to the goods 
ides sunandiolione temas -metane eamreart 


The answer to this question (overlook- 


_ ing the fact that the “nothing” is inaccur- 


United States can be held wi: 
limits. But such a policy cannot 
deferred if the end is to be gained. 


Alternative to Aberhart 
INCE Social Credit, even the Aberhart 
variety of it, is a thoroughly impractical 

scheme, there arise many doubts as to the 
early trend of political affairs in Alberta. 
Premier Aberhart’s government cannot be 
regarded as having a permanent hold on 
the voters. It stands to lose out whether 


move in Alberta is not too “previous” at 
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of the 
facts which constitute human experience,” 

We should be able to look to the uni- 
versities for healthful guidance, for stimu- 
lus in political thought and for well- 
tested information. We should not look to 
the universities for propaganda for any 
one set of notions—old or new. — 
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that they desire to seek not the wider truth 
but the cramped ideology of a single, 
narrow political group. 

University men who form a Communist 


a major scale its world-wide propagunda 
for revolution by force of arms, if neces- 
sary; that Canada is well organized for 
such propaganda. The public will there- 
fore assume that the Communist Club is 
@ propagandist body. Whether it is or not 
we do not know. 

The students who join it are to be pitied. 
They start their lives with their minds tied 


the whole wide world 
inspiration. 


Post-Scripts 


“Police yesterday were running 
réport that a woman was involved in the case. 
Citizen reporters working on the case yester- 
day were followed through the streets of Hull 
by a woman and a male companion. 
“Whether or not this was the woman re- 
ported to be involved could not be ascertained, 
but the reporters succeeded in dodging her.” 
It a dog bites a man—that’s news! If a re- 


porter is followed—that’s news, too. 
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In the Mail 


Canada and Sanctions 
Editor, The Financial Post; 
have read with interest and not 
little disa t your view- 
repudiation 


point of Mr. ‘3 
Canada’s League of Nations rep-/| $9 
resefitative on the question of oil 
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nearest to you 


A. E. AMES & CO. 


“Business Established 1879 
TORONTO 
Wlontrect Winnipeg Venevever Vitoria, «ow York London, Ong 


LOWER ST. LAWRENCE POWER CO, 


20-year 5%, first mortgage bonds 
Denominations—$1,000, $500, $100 


PRICE: 100 yielding 5%, 


Company has operated in the Province of Quebec 
since 1922. 


Sells over 96% of its load to the small consumer, 
' —During past four years interest charges earned on 
average over twice. 


MCLEOD, YOUNG, WEIR & Co. 
Metropolitan Building, Toronte 


- Ottawe Telephone: Kigie 016 
ee Elsie o161 
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Experience for Sale.... 


Knowing what not to do is quite often as 
important as knowing what to do and 
how to do it, particularly when preparing 
and placing advertising. ~ 

My work over a period of years has won 
and held the confidence of many success- 
ful advertisers, Before deciding upon 
your advertising plans for 1936, consult 
me. 


ARAZOR 
FORA { 
LIFETIME 


ACCURATE CREDIT INFORMATION 


is the primary in modern 
facts at the course em Sales research. Get the 


Dun & Bradstreet files reveal the current 
standing of business men everywhere, net 


ger exi| Dun & Bradstreet of Canada, Limited 


A Nation-Wide Service 


OUR WEEKLY MARKET DIGEST 
WILL BE SENT ON REQUEST 
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LEIGH M. McCARTHY HG. DAVIDSON 
CARSON McCORMACK 1 OstaNtod 
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est Buying Again 
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Bright U. S. Forecast 


mail order stores in the larger centres see 

goods from their shelves into consumption. Farmers in Southern 
Saskatchewan, who were dependent for their very food on 
government relief measures a year ago, now as a result of a return 
to normal moisture conditions, have grown most of their food 
requirements and have some surplus to sell. In consequence, the 
drain on the municipal and provincial authorities has 
lessened. 

* ‘There is no sign of a boom, but neither is there any longer 


___|Jobless Rolls are : 
Motor Outlook-— 


talk of wholesaie iand abandonment. As one big Winnipeg busi- | “that 


ness man summed it up to The Financial Post recently: 

“We are not getting back to the boom period of 1929, but we 
are getting within striking distance of 1926. And after all, the 
five years preceding 1926 represented a more normal and 
probably desirable period than the hectic era which followed it.” 


~ . ~ s 


_ | Coal feed is by means of 


ie “ae z on Sy G 3 
hh Ste telce, Dees Oe eee | eee 
iy Be ein eect Aaeel te Gi, ME hak: ‘ 
ay . Pt ' > 
#yn a i " 

F in ‘velopment _ fo va pia 
. : " Y 7 ba 4 

x ' . , 


p a 
erat i oe 


ae 


i 


i 3 
at 
3 

i 


i 

aaa 
glee’ geska- URED ders 
re RERE 


i 
: 


) 


ie 
att 
ie 
agers 
pie 
aes 
iif @ 


( 


aff 
2 DgR 
: ; 

i 
if 


YO Le TERE RRO 


Ls 


n ~ — 
Pe te oe en 12 Sy ae 1S 


Seah 2k oes 
tol a 
mi 4 


| 
4 


sais eee” fort, Peace 
s| New Moter—known as the Ki-| Toronto 


A 


3 eit 
‘ 


8 
5 
8 


With the publication this week of the annual business fore- 
cast of Cleveland Ttust Co.’s Col. Ayres, the open season for 1936 
forecasters has officially arrived. In short, the Colonel believes 
the volume of industrial production in 1936 as measured by 
Federal Reserve Board Index will probably not exceed that of 
1935 by less than 12 per cent. Passenger car output may increase 
but probably by less than 10 per cent. Iron and steel production 
ghould advance by between 10 and 20 per cent. Bituminous coal 
output is likely to be greater by 5 per cent. Textile output will be 
smaller next year than it has been this. 

Residence building should increase by more than 50 per cent; 
non-residence building by not over 10 per cent. Freight carload- e 

N Steeeveceee 
ings end electric power output should gain by not over 10 per cent. pine Faden wore eer a 


in the Canada-J: trade prob- 
Business [Indicators ye. oi: 2 ecco «| 


Changes of the Week 

‘ (Compared with the same period: last year) 

Favorable: 

Flour Production—October figures show Canadian mills operating at 
75 per cent of capacity compared with 68 per cent the previous month 
and 668 per cent at this time last year. Cumulative production to date 

| still below 1934 figure. 

‘Boot and Shoe Production—October output 7 per cent higher than a year 
ago. Cumulative production for year to date higher by 23 per cent. 

Bond Sales—Big November total due largely to $75 millions federal loan. 
Last year’s federal financing came in October. 


Unfavorable: 
‘€ y aeeeneney in October and for first ten months compared 
W. 


Leading Indicators as Compiled by The Financial Post 
«Denotes new oe this week, 
w ¥ DATA 
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SILVERWOOD’S 
DAIRIES LIMITED 


An all Canadian Dairy Products Organization, owned and operated by more 
than Five Thousand Investors, including Employees, Prod:icers and Customers, 


PROVINCE-WIDE DISTRIBUTION 
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W.C. Pitfield & Company 
' Limited ae 
INVESTMENT SECURITIES 
ed Olen 
235 St. James Street West 
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3,331,000 ; 
4,328,793 $ 1 
93.8 
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CNR. 
Business Conditions— 
‘Weekly index D.B.S. (Noy. 30) 
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As the Flight of — 
GMa 
SO SILENT 


ELECTROLUX 
The Gas Refrigerator 
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298.9 
MONTHLY DATA 
Business Conditions— 1 
Financial Post index (Oct.) eee 106.8 99.0 
rtation— 


oon @ 4249,43$ 4,100,679 8 
oo $ 3,630,135 $ 2,800,420 § 


45,521 46,573 


prod. tons) eeceeesececooese 95,016 57,975 
Oeallding permits (Oct. $ 4,020,208 $ ° 2,508,024 $ 40,530,687 $ 22,313,170 
ul seccet ’ v ’ * 
Contracts awarded (Nov.) o... $ 8,200,800 $ 10,451,500 § 158;000.100 119,749,300 
» ctaeebe 256,515 235,021 2,245,703 17 
Saas 240,421 soos = 20ssia0T = T'baasaIB 


esccecees 86,100,288 716,071,482 , 
wseces aoleasia02 794.306.2053 718,485,060 
- 1 154 1,654,189 11,647,780 908,026 
raw for ype by Wheat flour exports “iowa qos SSiLeel 4300307 
a 
new Wilkinsos a ’ 47,228,004 $ 455,787,336 3 424,478,008/ “To as a tourist a Canadian 
Razor with the a . yy ppt ynny $ iarsan‘seo $ rye must remain in the U.S. for at least 
. Index (Nov. 1) hours. 
reas aden sé “The definition tourist must be 
sees |made perfectly clear. 
“No one may secure a tourist per- 
mit more than once in 30 days. 
“With each purchase the merchant 
must make a written and sworn 
declaration.” 


0 (Oct.) +00 9,179, 490 903,500,224 The last clause, it was asserted, is 
Raw rubber imp., Ib. (Oct.) ... 1,819,433 44,611,645 208.573} an important one. Merchants who 
Coal imports, tons (Oct) +--+. 41,814,128 560,763 10,848,450 bring goods into Canada must make 
: 26,734,204 | 2, 1eclaration, and it was felt tourists 
734.294 | -hould be in the same position. 
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( A 
Boot & shoe prod., pr. (Oct.). 
Crude petrol. im gal. (Oct.).. 


Your alarm about the family food, about the, 
danger of spoilage in the warmer months, was 
fully justified. 

That fear seems to disappear in the colder months 
as you rely on the lower temperatures for the 
preservation of the more perishable foods. But 
you forget the temperature of your kitchen varies 
much more in the winter than it does in the very, 
height of summer. 


The only way to be sure is to keep 


Pinance— . 
Bank debits (Oct.) ..-+. Ressens ; $2,907,516 3,400,876 $ 25,502,251 
Bond (Nov.) cecesese eeee 4 381 


sales . 4131,¢18,000 
Life insurance sales (Oct.) os. $ 30,416,000 $ 31,342,000 $ 297,678,000 § 306,160,000 }. 
Astomebiie Financing— 


ed ears COGS condi .. $1,265,390 $ 1,075,877 § 15,997.54 12,271,440 
cars (Oct) ijoeas s  'pooasa § inseaist § iseriises 


Newfoundland Light and Power Company 
Limited | 
44% First Mortgage Bonds 


Due Jauuary 1, 1956 — 
‘ 


These bonds are being issued to retire the Company's 
644% First Mortgage Bonds, which have been called 
for redemption on January 1, 1936. 


SEE IT. FIRST; 
THE 


We offer these bonds for delivery if, as and when issued 
end received by us, and subject two approval by counsel, 


Price: 991 and accrued interest 
Descriptive circular on request, 


™E CONSUMERS’ GAS 
aAddels Gh, Ta Relea Pon. 250 Yow 


Royal Securities Corporation 


530 Bay Street 
Toronto 2 


244 &. James Street 
Montreal 





' failure of governments to 
that it is a criminal waste of na- 


 Mndus 


Fifteen years have made a vast 
change in the profit possibilitiés of 
the industry. In 1920 all.the geolo; 
gists, the oil experts and the big 
marketing companies feared ex- 
haustion of known petroleum re- 
-gerves. They were scared by the 
swift growth in the use of automo- 
biles in a very few years. That scare 
stirred up capitalists big and little, 
and the world’s most intensive un- 
derground search began for oil. 

Tremendous oi] fields were dis- 
covered as a result in Cailfornia, 
Oklahoma and Texas in the United 
States. The producers learned to re- 
pressure and to pump the fields in 
a way to get. much more of the pro- 
duct below ground than was form- 
erly possible. The refiners grew so 
expert at cracking crude that now 
they are able to get almost any per- 
centage of gasoline, kerosene, fuel 
oil and lubricating oils they desire, 

the Duty 

It is really one of the economic 
marvels of -the age that the large 
companies of the Uhited States 
especially could continue in exjst- 
ence at a time when possible pro- 

ction of crude mounted ‘to a total 

from 30 to 50 times market re- 
quirements. Federal and state cur- 
tailment policies on the largest scale, 
- though unable to prevent the sale of 
illegally produced crude in consid- 
erable volume, have alone prevented 
genera] Lankruptcy and liquidation 
of all but the strongest companies, 
which probably, would have sur- 
vived in any case. 

The Canadian cities looked like 
good markets in which to dump sur- 
plus supplies and only the action of 
the Bennett government in increas- 
ing the duties on foreign gasoline 
from 1 to 2% cents a gallon pre- 
vented the cities of Canada being 
fisoded with cheap gasoline. Over- 
head of the dumpers was very low 
because they were interested only 
in large city markets and in achiev- 
ing volume through cheap outlets, 

Duty Reduction Sought 

The Tariff Board is now consider- 
ing an appeal by a western co-oper- 
ative for reduction of the duty. In- 
vestors cannot ignore the question as 
to what effect on earnings reduc- 
tion or disappearance of the duty 
would have. 

It is apparent that the Canadian 
companies would not have made en- 
Ough money to pay the dividends 
they did pay during the depression 
if the industry had not been 
tected. Every executive of the large 
companies says so. He says also that 
if the duty disappears refining 
will stop in Canada. The companies 
would in such a case buy the gaso- 
line from the cheapest sources and 
retail in Canada. Canada could then 
expect to see duplicated in its cities 
the swift ups and downs of prices in 
United States cities as branded gas- 
olines struggle to maintain their pre- 
eminence in the public mind for 
quality and performance and there- 
fore to keep up volume against the 

oor appeal of tie unbranded gaso- 


' Twe Monster Stupidities 
it is relevant to say here that the 
ills of the industry are not due alone 
te too much efficiency, intelligence 
and success in exploration, produc- 
tién, refining and distribution. Two 
monster stupidities were also neces- 
sary to make these positive factors 
* produce disaster financially. The 
realize 


tional resources to permit anybody 
or any company that can get hold 
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They had such a period in the early 


Demand Will Increase. , 

It is reasonable to expect — 
in good times especially—a steady 
growth in the daily demand for gaso- 
line and oil products, as millions 
of new cars are added in the years 
to come to the 25 million auto- 
mobiles of all descriptions now 
registered in Canada and the United 
States. 

Though aeroplanes already fly on 
daily schédules to all points of the 
compass in the. United States, and 
service the human needs of most 
whites in the whole vast wilderness 
north of rails in Canada, it is very 
likely that. those using the sky 


try Must. First Overcome Overwhelming Sury 
Prodnces What tt en eter eee 


for a highway will multiply rapidly | bY 


in the decades ahead. 

In addition, the growth in the use 
of Diesel engines’ for.industry and 
transportation: is causing an: enorm- 
ous increase in the demand for fuel 
oil. The consumption of fuel oil in 
Canada now rivals that. of gasoline. 

Not.a wheel of.industry. turns, not 
a vehicle moves and not @ watch 
ticks without figuring in the demand 
for lubricating oils. Hundreds of 
other oil products are required. in 
modern industry. and civilizafion.. . 

This writer therefore believes that 
the present glut is a passing phase 
just as the much -touted -shortage 
was 14 years ago. Even present re- 
serves of from 12 to 14 billion bar- 
rels are not ‘inexhaustible. 

At the present rate of consumption 
they might last for 12 to 14 years 
but at an increasing rate of demand 
they might be gone in from five to 
eight years. 


Imperial Oil 


Imperial Oil is the titan of the 
Canadian oil industry. It captures 
the imagination of investors by the 
magnitude of its operations and’ the 
financial strength shown in its re- 
curring balance sheets. 

They. know as well that it has 
made a number of fortunes for those 
who bought its stock at various 
periods during its 55 years existence, 
and who had the perseverance to 
hang on to it. This has been particu- 


pro-j larly true during financial history 


known to all the present generation, 
that.is, in the years from 1910 to 
about 1928. They regard the com- 
pany’s management, its ability’ to 
render services to the public, and 
its sources of revenue in a 
favorable light. They expect -the 
rate of growth shown before 1930 
to be resumed from now on. 

Are they right in their optimism 
or are they overlooking something? 
Changes in the tariff, for instance? 


Record is Astounding 

The record certainly is astound- 
ing. One share of $100 par value 
stock held early in 1915 has .in- 
creased to 128 no par value shares 
which paid $1.25 a share in 1935-and 
which pay'a regular dividend 
cent a share, 

A persistent shareholder during 
that period would now be getting the 

uivalent of $64 a share on that 


of an acre or a few acres of likely | eigh 


’ or unlikely ground to dig a well, 
however it may affect the conserva- 


| tion of oil resources, was Stupidity 


drive “offset” wells, 


No. One, They had lots of warning. 
The waste took place in full view. 
Constantly owners of contiguous 
properties were obliged by a suc- 
cessful well on a small property to 
sometimes as 
many as four to one successful well. 


*, against a success which would be 


3 > fatal to their own underground as- 
~~ sets. 


Peru and Colombia in South 
America did very much better by 
areas of wildcat 
territory for exploration and de- 
velopment by the strongest and most 
experienced companies they 


"Gnd. The absurdity of the offset 


/ well was thus prevented. 
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> 


ae strongest fully integrated company. 


Investment advisers applauded in e 


' large percentage of these cases. 


About Profits? 
ever sh 


2 


Splitting Shares Unlikely 
It would be safest for the investor 


the company but the industry ob- 
jects strenuously to anything less. 
* Imperial Oil officers told the tariff 
board the duty alone kept them re- 
fining in Canada. If it is removed, 
it is claimed, they will soon be doing 
their refining in South America 
right at the International Petroleum 
fields. That would hold their: mar- 
‘kets in Canada probably to a large 
extent but if United States producers 


-dumped in Canada at. less than cost, 


Canadian profits would be lower 
than before and might disappear in 
some months or years, 

If an adequate duty remains, what 
then? The chances for increase of 
profits by this company in Canada 
would still be slow except as volume 
grew. Whenever prices go up in the 
United States a similar phenomenon 
would occur in Canada and give 
larger profits if the increase was not 
ee to affect volume, .. 

The only great chance for quickly 
increased profits in Canada is for 
the company. to find a major oil 
field in Canada. It spent six mil- 
lion dollars in that search in Alberta 
and it has as a result Royalite Oil 
and‘a major control of the principal 
companies in the Turner Valley, But 
it is after much bigger game than 
that. It is continuing the search in 
Saskatchewan, and if some time it 
does strike a field of even one quar- 
ter the potentialities of the big fields 
in California, Oklahoma and East 
Texas, its shares and profits will 
Once again mount. 


Chances Best Outside Canada 

But outside Canada, Imperial Oil's 
chances for increased are 
excellent. Its growing success with 
International Petroleum means that 
outside’ Canada it is a world com- 
pany of great prospects. 

By purchase and by merger it is 
possible for it to‘improve still. fur- 
ther its commanding tion as one 
important source 6f world supplies. 

Because it holds 60 per cent of the 
stock of International Petroleum it 
would be well to consider prospects 
of Imperial Oil outside Canada by a 
study of International Petroleum. 
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rapid as that which 
in North 


ficient recovery in world trade to 
stimulate South American. prosper- 


ity. 

European prospects for peace must 
improve to strengthen materially the 
sales of an oil company like Inter- 
national Petroleum. The sales for 
war purposes are not nearly so im- 
portant as. those. that would be 
brought about eventually by peace 
and prosperity. : : 

Application of sanctions against 
exports of oil to Italy would not 
threaten the company’s European 
outlets. 


’ Share Splitting? 

So far as share splitting is con- 
cerned International Petroleum has 
a vag’ field for possible yg eee 
than its parent company. Interna- 
tional Pete has 14,524,088 shares out- 
standing, not much more than. half 
the Imperial Oil total. 

_ One who held an original share of 
Peté in 1915- would only hold four 
shares now .a8.a result of. the. two 
stock-splits- which .have occurred. 
The dividends of $2.50 a share 
in 1935 would be equivalent to $10.a 
share on that original stock. Only 
$1.50 of that $2.50 dividend has actu- 
ally been earned. The 


stock. It is quoted about $36 a share 
and ‘current earnings are only sbout 
$1.50 a share. The market is nearly 
25 times actual earnings and 14 times 
actual dividends. Deducting possible 
benuses from market values, the 
remaining price is still nearly 21 
times actual earnings. 
Conditions of Expansion 

The question then becomes, what 
chance is there for these profits 
doubling or trebling? An increase 
in the. world price of crude oil 
would be the quickest way to such 
an increase. That can come only in 
two ways: 

Ist, an inevitable drop sooner or 
later in flush production of ‘other 
fields now able to supply beyond 
world requirements; . 

2nd, a continuance in the world 
trend toward’ ve of oil for every 
kind of transpo.. ‘ither as gasoline 
or as fuel oil. 

These two conditions may come 
within the next decade, barring 
major catastrophes such as revolu- 
tions, wars, and disasters of world- 
pide effect, and possibly in spite of 

em, 

The affiliation of International 
Petroleum, through Imperial Oil, 
with Standard Oil of New Jersey is 


| of inestimable benefit in the world 


‘search for markets,. - 


Thayers, Ltd. is a distributing com- 


.| pany. by. wholesale. and retail from 


est is sold in Great Britain) Europe, 
and South America. . ° 


’ It not only increased its crude oil 


to take it for granted.that for many |; 


years further splitting of shares is 


barrels of ‘crude. petroleum 


| Investment Picture 
Companies 


1935 Market Value Share 
High Low Dec. 10 Oper. 


16% 
13% 
1 
2% 
2035 
3542 


$1.05 
31 
10.26 


nil 
-16 
1.33 
1.15 
$4.35 
S30 ses 
1.00 


31% = §«62.79 
31% 2.79 
- 117.91 


fc rodnieaat, It sells about 
on ohs of gasoline a year 
through outlets acquired by a mer- 
ger of five small companies, It has 
outstanding 9,550 no par value $3.50 
cumulative preferred. shares, which 
have paid dividends and 50,454 no 
par value common sharés. ' 
Net earnings in 1934 were half 
those of 1933 but, as. depreciation 
was-not deducted the company’ was 
able to pay both preferred and com- 
mon dividends. The common divi- 
dend -was 50 cents a share out of 52 
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cents earned before depreciation. 
In the previous depreciation 
deducted was $50,234 equal to $1 a 
share if applied on common. The 
dividend policy on the common is 
not attractve to investors until de- 


from modern refineries and it has 
been expanding production and sales 
even during the depression. 
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been maintained and on the ordinary 


outstanding, in mortgages outstand- 

ing, and the financing of further ex- 
fully accounts for it. 

The company’s future depends on 


Its fortunes have been guided with | gin 


skill in good times and bad, and 


confidence of investors in. its future | 4; 


is pronouncea. 


Formed in 1906 
The company was formed in 1906. 
A holder of a share of $25 par value 
stock in 1909 would now have eight 
shares for the original share if he 
had “stayed with” the company and 
would be getting,.at the present 
dividend rate of 80 cents a share, 


$6.40 for the equivalent of that orig-|. 


inal share: That would be more than 
25 per cent on each Share originally 
held. This takes no account of sale 
of “rights.” 

. The company’s 2,622,642 no par 
value common shares earned around 
$1 a share throughout the depression. 
It has earned nearly another 25 cents 
a share in its United States opera- 
tions, but details of its drilling activi- 
ties, the actual production obtained, 
the gross and net, the reserves for 
depletion and depreciation and esti- 
mates as to future prospects in the 
United States are withheld by the 
company. Some for that reason re- 
gard those operations as a poten- 
tial danger to the company. 


U.S. Venture Important 

Others see in the United. States 
venture the beginning of what they 
hope may some time prove a very 
— enterprise in t 

tates. It is profitable noW but the 
objective is probably for greater 
expansion. 


McColl Frontenac 


McColl Frontenac Oil Co, refines 
and distributes throughout Canada 
industrial oils, lubrieants, gasoline, 
kerosene and fuel oils. 


It has twp refineries at Montreal 
and Toronto and all the tank steam- 
ships, tank cars, service stations and 


McColl Frontenac has only 660 
no par value common shares out- 
standing but these come after $9.6 
millions of first mortgage 6 cen 
bonds and $79 millions 6 per 
cent preferred stock $100 


through the depression yntil 1934 
when they were raised to 75 cents 
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pany has a working capi- 
deficit of $251,682, a secured 
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Time for Bed 


REQUIRED BY THE AVERAGE CHILD 
do for your child is to insist 
See thas hho receives his Sail amount 


sad compienaleta. 
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Hours of sleep needed 

20 to 22 hours* 
16 to 18 hours* 
14to 16 hours* 
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“acl 
(Compiled from U.S. Children’s Bureau Folder 11, “Why 


HILDREN must 0 the 

proper amount s 
in order to grow, to fight 
disease, to become alert men- 
tally and strorig physically. 
Foremost child experts pre- 
scribe the definite amounts of 
sleep which children should 
have at various ages (shown 
in the chart). A child should 
be in the right frame of mind 
when he goes to bed. If he 
has been unduly excited, it 
is difficult for him to relax. 
Adults, too, ‘should have the 
proper amount of sleep. Each 
day they burn up tissue 
which rest ey es restore at 
night During hours of physi- 

and mental activity the 
body accumulates fatigue 
poisons which are thrown off 
in sleep. ce 
Pain, worry, igestion 
are sleep-thieves. Prolonged 
loss of.sleep makes one irri- 
table and below pats mentally 
andphysically. tendency 


METROPOLITAN LIFE 


“to insomnia ia may often be suc- 


_ cessfully combated in,various 


ways—sometimes by taking 
a walk before going to bed— 
reading a non-exciting book 
reac hot milk, 
but above all, by learning to 
relax. Let go of every muscle, 
ease every tension, drop your 
lems until tomorrow and 

yourself sink into the bed 
instead of holding yourself 
rigidly on to it. Even 
though you do not 

to sleep, such repose 
Fring a good measure of 
= repair. But a 
3 ee persistent, a physis 
cian d be consulted. 
Sleep sweeps away the mens 
tal cobwebs from tired brains,| 
r wearied muscles,' 
rebuilds. worn tissue and 
gives the heart its nearest 
approach to rest. Send fora’ 
copy of our free booklet en-, 
titled “Sleep.” Address. 
Booklet Department 12-F-35. 


INSURANCE COMPANY 


(SERVING CANADA SINCE 1872] j 


RVING CANADA SINCE 1872 


GIFT BOOKS | 


There is no gift te equal the, well-chosen book 


@STRANGE STREET 
By A. Beverley Baxter 
A 


@LIFE WITH FATHER .. $2.25 
GOD AND MY FATHER $1.50 
By Clarence Day 
A Book-of-the-Month Club Choice. 
“Enchanting, gelicious, 
srediuty true’ Desatae’ in- 
The two books as a sift set. ...§2.86 


By Negley Farsen 

By an in - journalist. “A 

grand picture of a grand man who 
exciting.” 


found every =~ 
Sinclair Lewis . coeccce 98.00 


CANDIES 


stock. I am principally interes! cd 
#m a good return and I would ep 
preciate your remarks on this com 

iny. What are the prospects ¢ 


Canada Malting Co. supplies 
large section of the Ontario brew if 
trade with essential supplies. Sin 
freer sale of beer started in Onta 
the company’s domestic business hm 

In the last two yeas 
have been in the neigh»do 


* pood of $3 a share annually, pa: 


due to large exports of malt to t 


- United States. This large expd 


volume will not last. In future, t 
com will be dependent larce 
upon sales in) Canada. — , 
The # financial conditi¢ 
ig healthy and a large earned surp! 
has been built up. In the last seve 
years, igs have averaged a 
proximately $2 a share on the 1% 
972 shares of common stock 
In the year ended July 
last, the company earned $2.85 
abare, Dividends of $1.50 per sha 
have been paid regularly since t 
company was incorporated. Recen 
bonus of 50 cents a share was d 
clared. The regular dividend of $1.@ 
share is well covered, but bo 
cannot be expected every ye 
‘theré is stabilization of <a 
at $2 or better. 
prospects of an increase in t 
of the stock depend 4 
whether a more liberal sale of be 
in Ontario results in stabilization 
increase of profits. The company 
business is one of stability, rath 
than sensations. 


Riverside Iron 


Will you please let me have 
Opinion on the first mortgag 
bonds of Riverside Iron Works? 
would like to know if the bond 
of this company are guaranteed bym 
Dominion Bridge and whether o 
not interest is being earned. 


Riverside Tron Works is controll¢ 
by Dominion Bridge Co. It has n 
issued a financial statement for se 
eral years, and there is no way 
telling whether or not interest ¢ 
the first mortgage bonds has be 
earned. At the end of October, 19 
the company had outstanding $16 

of 7 per cent first mortza 
on which interest and sing 
fund payments have been maq@ 
to date. These bonds are not guaraj 
either as to principal or inte 


the bonds. of Riveg 
fron Works in good standin 


Ford “A” 

I hold some Ford A stock. 
view of the rise in price during thj 
past two years, would you advis™ 
selling at the present time? 


Tt is doubtful if Ford of Canas 
has been earning its dividends full 
but the stock is still interesting b 
cause the company has been reali 
ing its various objectives of produ 
tion. It has come back into the p 
duction field in a remarkable ms 
ner and in an active period of bus 


ness should be in a position to mal 


large earnings. Now that it h 
achieved volume, it is probable th 
it will pay more attention to 

profit end than it has done heret 


~ 


fores: It cannot be predicted, how 


ever, what earnings it may be ab 
to obtain, so it is impossible to 
definitely that the shares should 
sold. 


‘Loblaw Groceterias 
I would be glad if you woul 
give me some information on 
current operations of Loblaw Gre 
ceterias. 


What are its prospect 


for a long hold? 


Loblaw Groceterias has an 
cellent record in expanding busine 
and in payment of dividends. Diy 
dends have always been covered a 


‘8 expansion programm 


.in the past proved sound. 
the 24 weeks ended Nov. 16, sa% 
were up 4.10 per cent over the sa 
period of 1934, but profits were do 
1.54 per cent. This is because ph} 
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What We Do: 


1. Give information on Canadian securities to 
enquiring subscribers by early mail. Rs? 
2. Publish anonymously on this page letters 


of general interest. 


3. Supply an enquiry service of fact rather 


than of opinion. 


» F i TON, ia 7 oe Eee ee 
Three-cent stamp must be enclosed. Write mining and insurance enquiries on separate sheets — 
Address the editor, The Financial Post, 481 University Ave, Toronto. BIE PARP EL 


Canada Malting 


gome Canada Malting Co, common 
stock. I am principally interested 
in a good return and I would ap- 
preciate your remarks on this com- 
pany. What are the ‘prospects of 
the stock rising in price? 


Canada Malting Co. supplies a 
large section of the Ontario brewing 
trade with essential supplies. Since 
freer sale of beer started in Ontario, 
the company’s domestic business has 
increased. In the last two years, 
earnings have been in the neighbor- 
hood of $3 a share annually, partly 
due to large exports of malt to the 
United States. This large export 
volume will not last. In future, the 
company will be dependent largely 
upon sales in Canada. 

The company’s financial condition 
is healthy and a large earned surplus 
has been built up. In the last seven 
years, earnings have averaged ap- 
proximately $2 a share on the 198,- 
972 shares of common. stock out- 
standing. In the year énded July 31 
last, the company earned $2.86 a 
ghare. Dividends of $1.50 per share 
have been paid regularly since the 
company was incorporated. Recently 
a bonus of 50 cents a share was de- 
clared. The regular dividend of $1.50 
per share is well covered, but bon- 
uses cannot be expected every year 
unless there is stabilization of earn- 
ings at $2 or better. 

The prospects of an increase in the 
price of the stock deperid on 
whether a more liberal sale of beer 
in Ontario results in stabilization or 
increase of profits. The company’s 


business is one of stability, rather | d 


than sensations, 


Riverside Iron 


Will you please let me have an 
opinion on the first mortgage 
bonds of Riverside Iron Works? I 
would like to know if the bonds 
of this company are guaranteed by 
Dominion Bridge and whether or 
not interest is being earned. 


Riverside Iron Works is controlled 
by Dominion Bridge Co. It has not 
issued a financial statement for sev- 
eral years, and there is no way of 
telling whether or not interest on 
the first mortgage bonds has been 
earned. At the end of October, 1934, 
the company had outstanding $180,- 
000 of 7 per cent first mortgage 
bonds, on which interest and sink- 
ing fund payments have been made 
to date. These bonds are not guaran- 
teed either as to principal or inter- 
est by Dominion Bridge, but in view 
of the fact that the majority interest 
in capital stock is held by Dominion 
Bridge, it is assumed that this com- 
pany will.keep the bonds.of River- 
side Iron Works in good Standing. 


Ford “A” 

I hold some Ford A stock. In 
view of the rise in price during the 
past two years, would you advise 
selling at the present time? 


It is doubtful if Ford of Canada 
has been earning its dividends fully, 
but the stock is still interesting be- 
cause the company has been realiz- 
ing its various objectives of produc- 
tion. It has come back into the pro- 
duction field in a remarkable man- 
ner and in an active period of busi- 
ness should be in a position to make 
large earnings. Now that it has 
achieved volume, it is probable that 
it will pay more attention to the 
profit end than it has done hereto- 
fore. It cannot be predicted, how- 
ever, what earnings it may be able 
to obtain, so it is impossible to say 
7 that the shares should be 
80) 


Loblaw Groceterias 
I would be glad if you would 
give me some information on the 
current operations of Loblaw Gro- 
ceterias. What are its prospects 
for a long hold? 


Loblaw Groceteriag has an ex- 
cellent record in expanding business 
and in payment of dividendg. Divi- 
dends have always been covered and 
the company’s expansion programme 
has in the past proved sound, In 
the 24 weeks ended Nov. 16, sales 
were up 4.10 per cent over the same 
period of 1934, but profits were down 
1.54 per cent. This is because phys- 


Power and Paper Co. I see that 
there has recently been a 
advance in price. What is - 
son for this advance? What are the 
future prospects of the bonds? 


Abitibi Power and Paper bonds 


$40 which has been charged during 
the last few years. Second, the im- 
provement in demand for newsprint 
in United States. It is hoped, there- 
fore, that in 1936 the company may 
be able to make better earnings than 
in recent years. 

So far as earnings to date are con- 
cerned, there is not room for much 
optimism. The bond interest has not 
been earned, and earnings will have 
to show a marked advance if the re- 
serve for depréciation is also to be 
provided for. 

On the long view there is some 
eee optimism. At a time when 


prob- 
lems which brought about receiver- 
ship and bankruptcy are gradually 
being settled. The’ situation, how- 
ever, 18: not yet clear enough to 
warrant reorganization. 


Canadian Wineries 
As a subscriber to your paper I 
would appreciate some informa- 
tion on the current operations of 


Canadian Wineries. What are its 
prospects for the future? 


Canadian Wineries’ earnings have 
been considerably reduced in the 
present year. It is believed that the 
20-cent dividend, which has been 
paid for a number of years, has prob- 
ably been earned. It is not likely, 
however, that-a payment will be 
made at the end of the year. The 
directors are understood to favor 
reduc.ag the company’s bank loans 
which have been .incurred on ac- 
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consider these a reasonably safe 
investment? Is this city in good 
shape with to relief ex- 
penses, industries and debt? 


total debt up to a 

4 millions. Accumulated tax ar- 
amounted to about one-third 
. year’s revenue, which is not 
vorable 
's relief burden, of course, 
largely upon what pol- 
tario Government adopts 
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Regen 
What is its capitalization? What 
are the dividend prospects? I 
snaeeeines that: sales are improv- 
g. . » . 2 + 
Regent Knitting. Mills has 65,009 
common shares outstanding, ahead 
of which afe $372,500 of 642 per cent 
first mortgage bonds due 1942 and 
$400,000 of $1.60.n6n-cumulative re- 
deemable preferred stock of $25 par 


ue, 
'No dividends have yet been paid 


su Rate teetcrsemior | 


somewhat’ checkered’ In 1934, 
however, bond interest -was earned 
2.66 times after depreciation. The re- 


securities left at the time of 
band’s er was ample 


luxuriously, for. the 
her life. Most of it consisted 


only apology to a group of astounded 
ves is that the stock salesman 

“was such a nice young man.” 

_ It. is an extreme case, and does 

not woman: 


covery in 1934 was encouraging) but |: 


at the end of the was still 
a deficit of $1 to make up be- 
fore dividends could be considered. 

,' gales ‘have *been rising 


: This year, 
count of the new Lewiston plant and}jn the autamm “months, and’ may 


to keep’ the liquid position strong 
until the full scope the United 
States venture -is e a Ee 


tario for ale and beer. Under pres- 
ent management the company’s posi- 
tion has improved in the last two 
or three years, but the next year or 
sO may prove critical in its fortunes. 


have become fairly well stabilized. 
Earnings are steady. Fanny Farmer 


A most Appropriate 
Christmas Gift— 


MINING MEN 
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PHOTOGRAPHERS 
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—enlargements are sharp up to 12x18". ¥ 


SHOW YOUR STORY— 


‘the LEICA never lies. 


earlier: declites. At the 
of the:year, het profits*may be 


Dominion Stores 


Will you kindly give me some 
information on the present posi- 
tion of Dominion Stores? 


Dominion Stores sales have been 


Bags 
rh & 


cord of success, 

One correspondent of The Post 
writes, “As I know noth- 
ing of how to stocks even 
if I had their financial statements, 


by people serving their own inter- 
ests, I have come to you for advice.” 

The letter emphasizes the need of 
caution in forming financial con- 
nections. The Post does not, how- 


in sources known to be 
ethical, and sound. 

In share trading, as in any other 
business contact, the principle of 
safety is obtained, s far as ble, 
by dealing only th -known 
and long established firms. Contacts 
with stock exchange member firms 
may be made on the recommenda- 
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To men who have Gifts to make, . 
Michie’s offer these appropriate suggestions, 


Cigars or Cigarettes in Christmas wrappings; priced competitively; 
delivered when you wish. 


Chocolates in- handsome boxes from Terry, Cadbury, and other 
leading English makers, From $2.00 to $10.00 a box, 


For a Lady 
iddie A Santa Stocking filled with Toys, a gift.of sheer delight. to young 
For aK children, from 50c to $5.00 each, and a few even larger. 


For.a Family A: — The family of a business friend. 


A Michie de-luxe Basket or Hamper of fruit and table delica- 
cies, than which there is no more graceful and acceptable gift. 


B: — The family in lesser circumstances. - 
A Basket or Hamper with a selection of appetizing fruit and a 
seasonable food assortment of superior quality. 


MICHIE. & CO. LTD. 
for 100 years at —_ 
WT KING ST. WEST, TORONTO 


For a Man 


. 
' 
- 4 
a . ” ; 
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economical business methods. By speeding routine oper- - 
ations... elimina " ting errors... reducing : office expenses 
. . . increasing the efficiency of direct mail and other 
prom it is adding materially 9 the 
profits of thousands of businesses, large and 
This new business era greater oppc hunit 
for well-planned direct mail campaigns than have exi 
for years. Many large and small businesses of every kin 
are proving it. Every executive who wishes to take ful 
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familiar with the latest Addvesiogsagiiaaibods. 

New Class 1700 Addressograph Addressograph enables you to send your messages t 
es | selected lists ... making sure you reach the right people a 
. ® the right time . ... without wasteful errors .. , at a ma 
ADORESSOGRAPH DOES THE WoRK "™O™% tpee! and an absolute minimum of expan 
10 TO 50 TIMES FASTER ‘ — > i regularly aoe 

ty, will gladly discuss the money-saving and 

in your own business. No obligation, of course. Cc 

your phine hock, Gr weltees: be 


Addressograph.- Mul 
OF CANADA. Limit 
HEAD OFFICE AND FACT 
90 FRONT STREET 
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Give’ the | 
EXQUISITE — 
) ic ae 4 
Christmas — 


wi ; ed ee 


POWDER-LIPSTICK. 

ROUGE SET 
e+» the famous Helena 
Rubinstein Powder in on 
exquisite golden box. 
Dainty Lipstick and 
Rouge. A delightful gift. 
e+ + 2.50, Tax Inclusive, 


, 


Delight your friends with Helena Rubinbttein's Beauty Gifts . ee 
on artistic little Vanity: a Sparkling Bath Set; chic and pur- 
poseful Beauty Luggage. Ask to see the complete Helena 
Rubinstein assortment ... original, distinguished and extraor- 
dinarily smart. 

New Beauty Bandbox — nine beauty necessities charmingly 
packaged in a raspberry colored box with ble lining, 
$6.35 . . 3 Enchanté Bath Set, an exquisite ensemble of the 
famous Enchanté Eau de Cologne, Bath Essence, Bath Talcum 
ond Soap, $3.50... Enchanté Eau de Cologne, $1.50... 
Water Lily Perfume, $7.50 . . . Marienbad Bath Salts and 
Both Soap, $/.25 . . . Powder-Lipstick Set, includes Golden 
Automatic Lipstick, $2.00. 


Excise Tax 10% Extra 


Obtoinable ot Helena Rubinstein's Salons and at all smart 
drug ond department stores. 


helena rubinstein 


Toronto Scion = 126 Bloor Street W. 
Montreal Salon — The Robert Simpson Montreal Ltd. 


LONDON NEW YORK PARIS 


CHRISTMAS GIFTS 


FOR ANGLERS AND GOLFERS 


WHEN YOU TOUCH HIS SPORT YOU TOUCH HIS HEART 
Why worry—just come to A. L. & W. 


1,000 items to choose from for 
the angler. 


Fishing Rod } 
Reel, e 
Flies, Fly Book 
Guns, Rifles ‘ 
Gun Cases Largest range of in 
vo ang’ guns 


Every t of good ski and 
harness "Titted to your re- 
quirements. 


Golf clubs, Macgregor & 
oo suited to every style 
er. 


Copy of complete catalogue free on request. 


A. L. & W. SPORTS 
Opposite Evening Telegram, 230 Bay St., Toronte 


Sy Ts Faitweithers 


Knows 


Just what a woman wants for 
Christmas .. . whether it be a 
trifling remembrance ... a gift 
of gloves and hosiery .. . such 
luxurious cosmetics as the new 


exclusively Fairweathers, 
the way—lovely lingerie . ad 
ee ny or a 
ss gown or lounging py- 
which 


ane 
irweathers is famous. You'll 
ae, ber beetinn ot Fl 
ing a 
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posed to exercise a measure of con- 


TRINIDAD COURT 
ADDS $528,400 
TO UTILITY PRICE 


Port of Spain to Pay $2.1 
Millions for Electric 


tional Railways. 


4 Harbor Boards 
Reduce Own Powers 


Orders-in-Council have been 
issued at Ottawa 


commissions con- 
cerned are those at Saint John, 
Halifax, Quebec and Van- 
couver, 
The four commissions, by 
former by-laws, 
have removed their power to 
sign money documents. This 
change is necessary because of 
the altered form of harbor ad- 
ministration, which will hence- 
forth be operated under a cen- 
tral board responsible to the 


Can. Crushed Stone Co. 
Seeks $15,300 of Bonds 


anno 
$15,300 on hand for investment 


sinking fund purposes. 
Offers of bonds for sale will be 
rage by National Trust Co. at 


made at the office of the National 
Trust Co. Hamilton. 


Highland Scotch Distillers 
Becomes J. A. Forrest Co. 


$528,400. | follows the acceptance by sharehold- 


~- Royal Bank Appointments 


ers at a meeting on. November 30 of 
Mr, Forrest’s proposals for taking 
over the business. 

Mr, Forrest took the presidency 


This | Tor 
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From the early days of Canadian Industry the 

‘Westinghouse name has been closely linked with 

A electrical progress. These veteran motors have 

Eats : been in service at the plant of Dominion Foundries 

ere LG tlh: & Steel Limited for twenty years, They still do an 
IS WORTHY OF honest sixteen hours’ work daily. 

a cSOp Mofor Today Westinghouse offers to every industry 

] better electrical apparatus ... motors and control 

. .- transformers ,.. circuit breakers .. . instru- 

ments and meters, modern lighting equipment and 

a hundred other items. 


For Everything Electrical, Specify Westinghouse. 
CANADIAN WESTINGHOUSE 


COMPANY LIMITED 


HAMILTON . ONTARIO 
/ ' Branch Offices and Repair Shops in all Principal Cities, 


‘calls for your most serious con- 
sideration of improved methods of 


I hope that some reasonable/- 
method of regulating truck traffi 

will be discovered, but I ask you not 
to-rely on this too heavily. The main 

purpose of all forms of transport is 

to give the best 

industry, 


‘ \ (pre a4 TP 


Westinchouse 


Westinghouse 


: eres J. P, LANGLEY. & CO. 
Electric Production Shows C..P.. ROBERTS, F.C.A... 
Further Monthly Gain Chartered Accountants 
— Gas Decreases + _ KIRKLAND LAKE 


All INTERNATIONALS 
are ALL-TRUCK Throughout 


nt . transportation 
hope that before I leave 
time will come when railway. 


the fifth consecutive month output 
of electricity for local consumption 
shows a moderate gain over last 


year’s 
Output for November this year 
totalled 948 milli 


more than for November, 1933. 
For the first eleven months of the 


11.52 per cent higher than the 1933 


. \ 
While the power division reports 
increased output, the gas division 
register an output 
somewhat under that of last year. 
During November, production to- 
talled 416 million cubic feet, com- 


for pared with 421 million cubic feet for 


the same month last year, a decrease 
of 1.22 per cent, 

Total output of the gas division for 
the eleven months period to date was 
4,744 million cubic feet. This is in 
contrast to 4,945 million cubic feet 
for the same period in 1934, a de- 
crease of 4.07 per cent. 


of Highland Distillérs in 1934. Be- 
fore that he was for 17 years with 
the Packard Ontario Motor Co. He 
was secretary-treasurer of the com- 
pany when he left it in 1934. He is 
a president of the Thornhill 
Golf Club anda member of both 
the Progress and Granite clubs in 


Abbve: International Half-Ton Truck with panel body, used as a service car by Berkel Products 
Co., Ltd., Toronto. 
There is only one standard of Truck or the biggest Heavy- 
quality in the International Duty Six-Wheel Truck in the 
Truck line. Every International — International line. ) 
is a genuine International —and_ Pee 
ALISTRUCK frontend tend, {reas ne ii 
That means you get the utmost in International Truck dealer or 
Stamina, Performance, and Company-owned branch and 
Economy; whether you choose’ look over the model you need in 
the Half-Ton Light-Delivery your business, 


INTERNATIONAL HARVESTER COMPANY 


Hamilton of Canada, Ltd. Ontario 
Truck Factory Located at Chatham, Ontario, 


Highland Scotch Distillers was a 
promotion of the late Colonel J. A, 
Currie. It has passed through sev- 
ee 
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a trust company. ; 
The fee, which is moderate, varies accord- Do ; au 1936 
executives. Famous for safety, service, depend 


ing to the nature of the assets and the work 
bility and its amazing economy 
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‘Ss on display at our showrooms. 

‘ANADA [RUST | ae 

URN Dodge gives you all the things you should” 

demand in a motor car: yi 
re Airglide Safety steel body 
Safety glass through- 
Amazing economy out on ; 
Genuine hydrauiic More spacious 
brakes interiors 


See the new Dodge models on display at 


HYLAND MOrTonrs Lp. 
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At Christmas Time 


ne Send Flowers 
GHOUSE Te Flowers telegraphed to % 
ED , all parts of the world $ 
ONTARIO Choice %!0 Adelaidestreee West 
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@ Our Clients include many leading business 
executives. They like Hyland Motors’ modern @ 
service facilities, and the beauty and swank” g 
Dodge cars. Ask about the new Comme 
Credit 7% Time Payment Plan,» ~~ 
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FANNY FARMER CANDY SHOPS ® 
yy ) oe etter ny acta dibaxhens number - Special circular available upon © ie : 
For Your a NERS. Ml! : | eee a jan enti. The Island 7 request. 


Friends J. E. Grasett & Co. 4 


Members the Toronto Stock Exchange 


; Branch Office: 
2822 Dundas St. W. at Heintzman Ave. JU. 1167 ° 


o 
Christmas! 
assistant general manager, and now 
he steps to the front as general man- resentative of The Financial Post 


A simple solution to the gift a 
orobiiens <a a gift that is a ager. ed Mr. Duncan whether or no 
tribute to the intelligence and that portion of the company’s busi- 
good taste of your friends. ; ness is still regarded‘as having pros- 
This year we will send to each recipient of a G ni now sss le See te beard aaa of life, spare, full of avons 
. ready for any an reason- 
a beautiful Gift Announcement Card, which ) tural ; he Barebone board eS ee 


Meclean’s—mail those toboggan slide in 1929 the company 
Gift St tions with ones and sadcoanns had a very large inventory built/Once Europe imported large quanti-| his experience fits him to superin- 
at oan aioe 8 e's oabeue at the bottom of the list—and 44)| UP to meet a ee eae « oo ey ee ae tend development of export and 
your friends will receive the Gift Announcement card with your #5|>0om Droporiians. 0S, ot sod to nen eros eer eomer foreign business as well as domestic. 


greetings by Christmas Canada Bread Pays $1 

SPECIAL LOW GIFT RATES Walker-Gooderham & Worts| _0n New Firs Preferred 
non ric a errant i me SS ve Ti spacer weer ms 
Sladeds oraie postage is required and the schedule of Postal 3 Sales Are Five Times Total new 5 per cent cumulative prefer- 
Charges should be consulted. , ence stock on January 2, 1936, to 
Your own subscription or renewal may be included in an Order. In Pre-Depression Peak Year 

Maclean's For One Year FOREIGN POSTAGE 4 fo ‘ 

Phaeeesulaptenig: 4 | Profits in 1929 Exceeded Those of 1935, However— | dend of $1 was pa’i on October 1 on 
| or 2 Gift Orders, each. .$1.00 Somntionty Cotati Spent $17.7 Millions in United States to eae $1-300,008 of this $100 par value 
3 Gift Orders 50 year; United “States, Me Get Huge Increase in Sales No dividends have yet been de- 
4Gift Orders . . . $3.00 ; m 
Gift Orders over 4. ..75¢ each 


X¢ ) 
${--_-__ CHRISTMAS ORDER FORM ---—-- 
To MacLean’s, 481 University Ave., Toronto, Canada 


Please send your Magazine to each of the following for the ¥: 
whole of 1936—and my Personal Greetings and Good Wishesona PB 
Gift Announcement Card supplied by you, to reach them as 
nearly as possible to Christmas Morning. 


I enclose $....e+00++ees,+-in payment of this order. 
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Holt, Renfrew’s offer a few Christmas. suggestions to 
puzzled gentlemen who want to give “Her” something . 
she'll be very, very pleased with, but»who, being ~ 
gentlemen, are a bit) hazy as to just: what to’ get! 1 em 
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when they’re chosen from our selections 
qualities and shades. MAIN FLOOR. 


(1) JAMES ccccecesees eeeereeercesee eeeceeeee eeresereceresecosose §6® j : ef ® = 
, ’ GLOVES ASD eee eclosion of pee (ete. v 
The com has set aside 164,140 please” items ported French taffeta iimvanth nie ¥ 
a4 good this year), scarves for evening, ' Kid 
common Taman: 40 tote eaiak te gloves for daytime or evening, lined gloves for cold days... in 
fact, all the styles that smart women choose for themselves. 

| MAIN FLOOR. 
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Address SOCSEHSOHEHESOSHEHSESOHOCOEOSESES 


(2) Name OOOOH OOS SHE SEOESESESSSOSHOEESHHSEESEEEEEESESS 


Address SCSSSSSSSSESSSSHHSSSHESSESSESESESSSSESEHEEEHEHESESESE 


(3) NGMe cccccvcccececcececcccevetecesececesesseseseeseccessss aes ' ; ‘ | 
Address COSCO SES ESSE SSOHEESESE SEO SORES OOOOH OSEESS what its ‘ LINGERIE—Dainty French things that women adore . .. slips, ; 
osccesose ; t a gous, tome pyjamas, negligees . . . in charming variety. 


(4) Name ..coccccccccccepecsevevesseessseesessereseseseseevers 1 . 2 ‘ ‘ I tA 
; i x nt A i 
rena EVENING WRAPS—From our Fashion Salon ... «4 


Address ..cccccsevccees eeereereceedecceseceseseeevesoeeeess ‘ beautiful 
7 : collection of evening wraps, any one of which will make 
(5) Name ccccccccccececescccctecceceenesesecessescesssoeseness , | : ry? Tailored anusual and very acceptable gift. MAIN FLOOR GIFT SHOP.” 


COSMOS SHOES ESOEESTHOSESE ESET SE ORESS 4 ‘ : it be 4 4 , : 
Address ...ccccescveces y ns Beats Clothes’ i FURS—The Gift supreme! There's nothing finer than H 
The Gift Cards to Carry Name CeehOrereeroesreereroeseseeeeees ‘ Ai. ee 4 Me “ ; Furs ve am su For si “ for ors 
- one i. { grade in Mink, an Ermine wrap, a coat of Persian Lamb or Hudson ; 
rsonal tings ; ++. any of our quality furs will bring joy of a woman's heart! 
- FUR SALON—SECOND FLOOR. ae) See 


Visit, write to, or telephone our store. ..... our Lac 
attractively packed. in.Holt, Renfrew. Gift boxes 
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The average investor suffers many AVOIDABLE 
lack of definite knowledge of vital facts such as 
POST points out to its readers. 
_ Why not avail yourself of the aid of this pa 
investing more profitable in the future? The cost of 
80 nominal — only $5.00 a year — a little less than ten cents 
(10c) a week, THE FINANCIAL POST, Canada’s great 
newspaper, established 1907, 
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Few Indications of an- Immediate TnepeaseiniGold: ; 
in Present Situation—Gold Share Investors Must 
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the price of gold. If we 

examine the validity of each, we 

should get some idea of the possi- 

bilities of such action being taken, 

a eee eee 
e. 


The three reasons why any gov- 
ernment which uses gold as a base 
for its currency might wish to in- 
crease the price of gold are: 

1. To raise commodity prices. 

2. To realize a book profit on its 


very briefly. Economists used to be- 
lieve that by raising the price of 
gold, omneiy prices would in- 
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this, 
mous profits 
gold prices can be 

But it is a book profit only. So 
closely interwoven are the threads 
of international commerce and 
trade, that any adjustment such as 
this has tremendous and often dele- 
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as there is a point at which the book 
obtainable do not offset the 

loss entailed in a slipping currency 
value. Most observers are of the 
ee 


despite the current outflow of gold 
from their country to United States. 


which made profits on their gold re- 
serves by the increase of gold from 
$20.67 to $35, that profit has been 
largely absorbed in equalization 
funds, used to bolster up any fall in 
the value of the country’s currency 
abroad. Thus the profit is not avail- 
able, in most cases, for unemploy- 
ment relief or any of the real prob- 
lems of the country. 

On the whole, therefore, the in- 
vestor in gold stocks seems to have 
little grounds for an in- 
crease in gold prices from further 
currency inflation as a means of 
creating book profits. 

The third reason for debasing cur- 
rency, or increasing gold prices, has 
proved to be the strongest motive 
in the past. If the currency of a 
country is “cheap,” that is, if it is 
debased, the exporters of that coun- 
try are obviously at a tremendous 


cing | advantage, since the money to buy 


. Money or currency was 
thereby debased, and it would take 
more dollars to-buy any commodity. 
ey prices would therefore 


Beautiful But Unworkable 
But somehow this theory did not 
work out in recent practice. Cer- 
tainly it has worked out in the past, 
but when Roosevelt tried it, and 
wrote up the price of gold to $35 


their product is more cheaply ob- 
tained in the currency markets of 
the world. 

This was of very great importance 
to Britain after she abandoned the 
gold standard, and is credited with 
having had a lot to do with the pres- 
ent comparatively stable position of 
that country. It was largely respon- 
sible for similar action on the part 
of United States. 

But today, with most of the com- 
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do get together and decide on a 
more stable basis for currency, what 


be made by increas- | gold 
realized. 
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much time at the beginning as a knowledge of 
typewriting. Typing is easily and quickly 
mastered on the Portable Underwood .. . It 
makes homework really interesting . « . 
Develops faster, more accurate thinking and 

A knowledge of typewriting speeds progress 
beyond school life, too. Employers have a 
wide choice. And because typing is so im- 
portant in every business activity, the young _ 


‘Comes with attractive 
leather carrying-case 
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bear no interest. The total of 
posits on which interest is paid has 


lowered revenues. The increase in 


deposits has 


been 


tairly 


divided, demand deposits being up 


Call & governmen: t 
Current .. yesenieens 


from $123.6 millions to $147.4 mil- 


to run about the same as in 1934, but 
taxes may be somewhat higher. 


With a value, on the basis of the 
present arrears of $20.75, less the 73 
cents cash payment, the right¢ 
would have a face value of $20, 
They are to carry non-cumulative 
interest at a minimum rate of $1 ¢ 


Profit accruing from the revalua~| year, or to the extent of available 


tion of gold, estimated at $673,000, 
will not be credited to operating 
account, having been added to in- 


ternal reserves. 


In the 1934 fiscal year, the 
reported a net profit, after appro- 
priations to contingency reserves, of 
This was equivalent 
to $12.57 a share, compared with 
$11.15 a share in 1933. After appro- 
priations for premises and taxes, 


$4.4 millions. 


net profits in each year, 

Rights will also be redeemable in 
whole or part at $20 and accrued 
interest, by call; or-through pur- 
chase on the open market at the low- 
est possible price. -. 

Earnings of: the. company are re 
ported to-have shown marked im. 
provement during the current year 
and may lead to resumption of cony 


bank 


were $8.92 a share as | mon dividends if the preferred fund: 


_ Many Outstanding Careers Began with a “Home-sized'*: Und 


man or woman who can operate.an Under- 
wood always gets preference — for seven out 
of every ten offices use Underwoods! 
Typists automatically learn the intimate de- 
tails of any’ business, thereby qualifying for 
more important promotions. 

See that your children have the one advan- 
tage you may have been denied—a knowledge 
of typewriting!:Give them a “Champion” 
Portable Underwood for Christmas. It will 
prove a real home secretary .. . Indispensable 
for Mother’s social correspondence and your 
own “‘after-office-hours” convenience. 
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A very small down payment will put the 


“Champion” in your home NOW—there’s 


‘-- @ whole-year to pay! Call, *phone or mail 
.,.. the handy coupon for literature or a S DAY 


FREE trial. No obligation! 
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_... DONT DELAY—MAIL TODAY! 
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I. J. Seitz, Pres., J. L. Seitz, Vice-Pres. 
(Check in square) 

(CD Piease send me illustrated and 
descriptive literature. 
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* All of us have our minds full of 
' about Germany. 
_ Why have the German people su 
mitted to a dictatorship? 
What of the real Hitler? 
Will national socialism surviv«7 
Does Germany vrant peace or wa~ 


Is ae danger of an économie 


These are the most common amo. 


questions flung at the returning 
Soisiier foes Germary. 


“Prophecy” states Lord Tweed: 
goulr, “is ea gratuitous form of «r 
* Therefore, in my impressio 

as a reporter and discus@ 


frends which seem s°l@ 


to an observer of Germany 
Mast be Detached 


- The problem should be approached 
two points of view. First we 
view Germany objectively 
F matter if we, 
like the situatio 
is. It must be ar 
intellectually and 
a detached point 
¥ do so from the latte 
is not always easy. 
that hateful Ger 
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will preserve the 
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of our war hatred 
criticisms of the present 
government in Ger- 
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People Not Government 


Secondly I believe it helps us im- 


to appraise the new Ger- 
we think in terms not of the 
government but.of the Ger- 


month to month 

Germany,” Herr Hess, “No- 
seriously believes today that 
Socialism will disappear 


&@ measurable space of time. ® 
less can other peoples andi 
ignore its existence. Sooner or & 


Jater they must define their attitude 
it one way or another as they 


did with regard to the French & 


atid the regime set up 


Following Restricted 
to make a distinc- 
between the National Socialist 
and the National Socia!- 
party. While National Socialism 
fe the government the National 
Socialist party consists of only 2 mil- 
lion members. This is confined only 
to active followers through its 14 
to dominance and 


to the total i 


too, member- 


than at present 

main purpose is to be 
ive workers who are 
ty and capacity to 
onal socialist idea. | 
tary in type, which 


the unjudicial “purge” & 
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quite a large num- 
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members of the party but 

who had to do so largely be- 
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Entrenching Position — No Flash in 


followed. Six. | family and had a fair early educe- leadership must be wrong.” We must, party. strite and: Communistie chece 


By MURRAY BR. CHIPMAN 


Why have the German people sub- 
mitted to a dictatorship? 

What of the real Hitler? 
Will national 

Does Germany want peace or war? 
Is there danger of an economic 
eollapse? 

These are the most common among 
the questions flung at the returning 
traveller from Germany. 


angle is not always easy. 

“I hear you liked that hateful Ger- 
many,” ae Canadian-Scottish mother 
who had lost her son in the war told 
me on my return from the Reich. 
But when I pointed out to her that 
there was now a new g 


Secondly I believe it helps us im- 
measurably to appraise the new - 
think in terms not of 


bates 


ph Hess, better 
ler’s “alter ego” is to the point: 
“Even its opponents must admit 
today that the National-Socialistie 
state’s position becomes more and 
more secure from month to month 
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ytesent or future membership is.by 
invitation of the party. 

In this respect there is a 
Similarity to the Communist 
Russia which is also relatively 
small in comparison to the 
Population and there too, member- 
ship is largely confined to the 
Bolshevists.” 


further the national socialist 
The party is military in 4 
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ber of people who were willing to 


become members of the party but | bis 


who had failed to do 
cine at cee so largely be- 


M. R. CHIPMAN 


the Military Cross. 
For the 
ber of the staff of The Financial 


survive? | 


E 


FEee 
AS 


g 


B 
3 
B 


: 


‘ 


5 


& 
® 


at 


£8 
idl 


abe. 


a7 


E 


i 


EE 


‘ 


Riscd 
Hh 
cet) 


s 
S 
E 


i 


g 


5 
z 


co 


i 


g 
3 


i 
ocooodeocooo oO & 

43 

i 


ae 


Scotia Highlanders, under Col. J. 
Ralston. He was wounded at Amiens in 1918 and was awarded 
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past twelve years Mr, Chipman has been a mem- 
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IS easy to pick out a Christmas present. The animal, 
vegetable and mineral kingdoms in all their profusion 
and variety are at the disposal of every Canadian with 

$5 in his pocket or $5,000 in the bank for yuletide gifts. And 
the man with $5 is king of all he surveys just as much as the 
man with $5,000 to the extent of the first five-spot in both 


piles of money. 


Certain that everyone can forget hundreds of suitable 

‘ presents The Financial Post has prepared a list of gifts which 
. ate meant to be reminders rather than: absolute guidance. 
Fashion, fit, material, color, individual taste, all have their 
place in settling just what dress, fur coat, toque, sports en- 
semble, hat,.nightie or other garment Madame, Mademoiselle 


imilarly 
things to wear, 


As civilization grows-more complex the range of ‘possible - 
- ~presents widens, Things can. be. bought now for the car, for 


Husband or Father ‘ 
box of cigars or cigarettes " New book 
(Biography) 


new: book: 
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' Address Before The Trans- 
tion Ciub, Toronto) 
The problems with which 


loving parents, they 
ing to the regimented regime. 
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oe tober and Youth Movement, 

e and Raw Materials, and: the 
‘of'War or Peace. 


Fits 
pas 


i) 
F 


fife 


3s 
aE 


er cat . 


he is seen in 
will 


eae 
rE fi 


+ hoe | ’ , > a > B > ,) : eer | > B 
istmas Shopping 
the house, for the office and for every possible occasion formal 
and informal. Many of these were non-existent two or 
twenty years ago in type, material or-use. Whether anti- 
quarian or modern man can browse among the old and the 
new in furniture, statuary, paintings, silverware,.chinaware, 
jade, diamonds, pearls, ornaments of all kinds, and houses. 
The world never before offered such a great field for choice. 
Among the out of the ordinary and always correct presents 
may be trips, telegrams, telephone messages, flowers, pianos, 
violins, musical instruments of all kinds, season tickets to 
concerts, or subscriptions to The Financial Post, Maclean’s 
Magazine, Chatelaine, Mayfair or Canadian Homes & Gardens. 


All of the desirable gifts cannot be covered in a list which 


everything a man or boy can want in the way of 


drink and look at is available. Every- 
shooting and fishing to. lounging and 


easier and more enjoyable by presents 


Box of cigars 
nae gown 
Military’ brushes 


Watch 
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It may be possible, when when one has scored off the items 
required, to turn the same over to a daughter or secretary for 
- actual execution or to a professional shopper whose services 
many stores offer the bewildered male at this festive season. 
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Transport Expert 


portation. 

He is a member of the American 
Electric Railway Association, as 
well as a number of other Can- 
adian, United States, and English 


Son ay ail and “high in 
on , r way 
Canada. 


He believes that sympathetic 
consideration must be given to co- 
ordinating rail and highway trans- 
port services if both types. of 
transportation are to serve their 
full purpose to the public, 


different nations, that no matter how 
much it may strive to improve the 
situation, no single nation has found 
a remedy. . 


Highway Competition 
As for competitors, highway com- 


provements in service and the like 
as distinct from purely operating 
econ 


Transport Factors 
It is fundamental to a proper ap- 
proach to these matters that they 
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amount to something over $16 mil- 
lions per annum. 

Lower Truck Costs 
The problem becomes urgent 
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2. The licensing system, while 
in many provinces upon the 

requirement that public conveni- - 
necessity must be shown 
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Defaults Obscure Good Records ot Solvent Cities—Ho | 
Port Arthur, St. Catharines and 


Canadian municipal bonds 
class have traditionally 


face of the problems : 
the depression, the chief of these 
being the cost of unemployment re- 
lief, a number of municipalities have 
improved their credit and financial 
positions. In many cases this has 
been lished despite heavy 


and | where 


The key to the success of these 
municipalities has been good man- 
agement. Just as a large 
of — ge ee ~ 
result of past ar 
business principles so the excellent 
record of others can be attributed to 
the rigid application of principles of 
sound finance, In the case of de- 
faulting cities oo ao the — 
sion merely brought on an 
trouble, which would probably have 


SLIGHT INCREASE 
IN 1936 MILL RATE 
FOR YORK COUNTY 


Cost of Social Services 
May Make Higher 
Rate Necessary 


A slight increase in the mill rate 
of the county of York in 1936 is 
forecast in the report of the finance 
committee presented at the Novem- 
ber session of the county council, 

The report, presented over the 
signatures of H. M. Cooke, chair- 
man, and W. A. Armstrong, secretary, 
draws attention to the increase in 
costs of social services in recent 
years. AS a result of provincial leg- 
islation the county has little or no 
control over some of these services. 

The way in which York county has 
achieved a sound financial position 
is also explained. The report, in 
part, follows: 

Good Financial Methods 

“Counties, like individuals, can 
only maintain a good financial repu- 
tation by living within their means 
—paying their obligations promptly 
and paying as.they go, rather than 
mortgaging or debenturing. In this 
respect, we feel the county of York, 
notwithstanding our difficulties, has 
set an actual example, which could 
very well be emulated by the fed- 
eral and provincial governments 
throughout Canada. 

“If those in the control of the state 
have the will to do it, it can be done, 
Palliatives, no matter how alluring 
and temporarily self-satisfying, only 
retard financial recovery. 

“The county of York, in a very 
small and humble way, had ‘finan- 
cial appendicitis’ in 1932. Rather 
than use a sedative, we chose a surg- 
ical operation.” 

Policy Beneficial 

Results of this operation are indi- 
cated in the country’s present finan- 
cial position, Results in the period 
ending 1935 over 1932 as enumerated 
by the report are as follows: 

(1) Reduction of approximately 
$300,000 in bank loans. 

(2) No further debentures have 
been issued since 1932, and the fin- 
ancial committee recommends no 
further debenture issues for a period 
of at least 10 years, until the county 
has retired a major portion of its 
present debenture debt. 

(3) Adoption of a “Pay-As-You-Go 
Policy.” 

(4) The county has had two sguc- 
cessive balanced budgets and is 
within measurable distance of a 
third, for 1935, 

(5) Improvement in the credit of 
the county ‘of York is reflected by 
the fact that its debentures are be- 
ing sold at and above par, whereas 
early in 1933 they were being sold 
below 80, 

Social Services 

With regard to social services the 

report states that “in line with the 


“At the present rate of incline of 
these major services, it would ap- 


pear as though a slight increase in. 


on iden we rate will be unavoid- 
unless appreciable cuts 
made in controllable expendi- 
tha soul Sue tie’ aan 
ec little or no 

i control.” 
Comparative figures of expendi- 
tures on social services in 1930 and 
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credit of the municipality, 
special have 
intervened, has been maintained, In 
many cases considerable credit 
also be given to permanent 
officials. . 


Port Arthur 


‘An outstanding example in On- 
tario of what can be accomplished 
by application of sound business 
principles is the record of the city 
of Port Arthur. Not only has it re- 
duced its gross and debenture debt. 
during the depression years,. but it 
has also lowered, its tax, rate and 
taken care of its share of unemploy- 
ment relief out of current.revenues. 

Good matiagement and economy 
are the explanation of this record In 
common with other. cities. through- 
out Canada, Port Arthur has had 
unemployment. Unlike many cities, 
however, it has not capitalized any 
of its relief expenditures, but has 
trimmed its other expenses so that 
unemployment costs could be met 
from current revenue. 


Economy Not Unpopular 

The city’s record would indicate 
that the supposed unpopularity of 
economy is a fallacy. With economy 
as an election slogan, C. W. Cox was 
elected to the mayoralty chair in 
1934 and 1935 with a record ma- 
jority. While economy has been a 
by-word in the city’s management 
in recent years, nectssary city serv- 
ices have not been neglected. 

A number of: years ago Port 
Arthur was in a poor financial posi- 


BS. 


tion. Sinking fund requirements}, 


were in arrears and the city was 


services, Faced with the task of 
maintaining the city’s credit and 
reputation,-a number of prominent 
business men were persuaded to 
stand for civic office and were 
elected. Steps were immediately 
taken to repair the city’s financial 
structure, all spending bodies .co- 
operating: Since that time’ there has 
been steady improvement in -the 
city’s finances, 
Sinking Fund Surplus 

As a result of its economy policy 
the city now finds itself not only 
with reduced debenture debt, but 
with a sinking fund in excess of re- 
quirements. There is sufficient on 
hand in the sinking fund for the re- 
payment of 50 per cent of the entire 
outstanding debt. About 80 per cent 
of the debentures mature within the 
next ten years: With the continu- 
ance of a policy of reasonable capital 
expenditure, the city will soon find 
itself with a comparatively light 
capital indebtedness and a corres- 
ponding reduction in annual sink- 
oo and interest charges. 
‘ ing the past ten years the city 
has cut its gross debt by $1.7 millions 
and its net debenture debt by $2 
millions. Ten years ago the net debt 
was $48 millions, As at Dec. 31 
1934, the net debt was down to $2.8 
millions. Since 1924 the tax rate has 
been reduced from 43 mills to 38% 


utilities have proved a drain on the 

treasury, being operated at a loss, In 

— Arthur, the were utilities are 
s 5 


Arthur has one of the best records 
in the Dominion. This is due in part 
to its waterfront industries engaged 
in the transshipment of grain and 
other commodities. During the de- 
pression years these industries have 
given a measure of stability to the 
Another 


83.3 per cent of the year’s levy was 
collected ‘and total collections 
amounted to 96.1 
Tax arrears at end of the year 
“amounted to about 50 per cent of a 
year’s levy. , 

It is expected that the current year 
will close with the city showing a 
cash surplus on the year’s opera- 
tions. Despite a reduction in mill 
rate the city reports that at Nov. 18 
last, total tax collections ‘were 


00 
equivalent to 100.57 per cent of the 


current tax levy. The increase over 
the corresponding 1934 period indi- 
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finance. A former bank manager, 
Mr. Watt has jealously guarded the 
city’s reputation for sound finance 
and has kept a strong hold on the 
purse strings. As a result of his 
counsel, expenditures in recent years 
have been trimmed to fit the reduced 
tax revenues. . 

Sound business principles have 
been important factors in maintain- 
ing the city’s position. The city’s ac- 
counting methods rank with the best 
in Ontario. The budget is brought 
down early in the year and tax col- 
lections got after in good time. The 
records kept by the finance depart- 
ment enable the city council to 
know where they stand at all times. 
This is conducive to keeping ex- 
penditures within estimates. 


Galt 

Galt has maintained its reputation 
as one of the best managed munici- 
palities in the Dominion, Known for 
years for the high character of its 
civic management and for its busi- 
ness methods, Galt has come through 
the recent difficult years in excel- 
lent shape. 

The sound position of the city’s 
finances is an indication of the char- 
acter of its citizens and industries, 
An old and well-established com- 
munity, Galt has for years been re- 
garded as one of the best of the 
smaller industrial centres in Ontario. 
Its industries have been noted for 
high character in their dealings, 
good quality in their products and 
fair treatment of their workers. 
While its industries, principally 
metal-working and textile, have 
suffered from the depression, they 
have come through it all splendidly, 
and at the present time are making 
remarkably rapid progress toward 
substantial improvement, 

Relief Small 


Galt’s relief problem has been a 
minor one largely because of the 
financial stability of its people, It 
has had unemployment and has 
taken care of its needy. However, 
no unnecessary public works have 
been undertaken with the aid of gov- 
ernment grants. Relief expenditures 
have been provided for out of cur- 
rent revenues, the sum of $16,697 
being expended for this purpose in 
1934, This is a comparatively small 
amount in relation to expenditures 
by other munici : 

Since 1927, Galt has reduced its 


ture debt as at Dec. 31 last amounted 

to $1.9 millions as compared with 

$2.8 millions at the end of 1927. 
Utilities Are Self. 


Almost $400,000 of its net deben- 
ture debt was issued for public util- 
ity purposes. These are more than 
self-sustaining. In 1934, a profit of 
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cerned and the Ontario Hydro, 
Eventually Need Power 
At present Ontario Hydro is ac- 
cepting delivery of power only from 
Gatineau Power. That company is 


will not be able to meet interest on 
its first mortgage bonds, of which 


$9 a were sold to the public. 
it 


Calgary Power 
The loss of the Hydro business by 


Ottawa Valley is a serious matter 
for Calgary Power, which acquired 


controlling interest in the enter- 
prise through the purchase of the 
major share of $15 millions of 6 per 


13,000 | cent debentures and 50,000 shares of 


bec companies, it is simply a matter 
of how long these companies can 
continue to carry on. 
Gatineau Prospects 
Gatineau Power Co, has outstand- 
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t 
first mortgage bonds; over - 
lions of 6 per cent debentures; $25 
millions of 6 per cent preferred and 
$2.5 common stock. 


Even oe the Ontario Hydro 


Electric. The revenue received by 
Canadian Hydro through these hold- 
ings goes to pay dividends on its 
own capital stock, of which $125 
millions of 6 per cent preferred 
stock is in the hands of the public. 

It would seem possible for Gat+ 
ineau Power, on the basis of present 
power deliveries, to have sufficient 
revenue to pay dividends to Can- 
adian Hydro and thus enable the 
latter to pay dividends on its first 
preferred stock. Without the On- 
tario Hydro business this would not 
be possible. 

Inter. Hydro-Electric 

International Hydro-Electric Sys- 
tem, owning all of the junior capital 
stock of Canadian Hydro, is likely 
to be hard hit. There is little pos- 
sibility of Canadian Hydro being in 
a position to pay dividends on its 
common 
stocks, unless some satisfactory ar- 


| rangement is made with Ontario 


of the public utilities, after provid-| H’ 


ing for depreciation, interest and 
sinking fund requirements, 

Despite rising tax arrears in the 
years 1930 to 1983 inclusive, the city 
has maintained an excellent record 
in the collection of taxes. In 1934, the 
upward trend of tax arrears was 
a a nae eae Dec, 31, 1934, 
amoun f as compared 
with $208,710 in the 


Hydro, 

A definite statement on this point 
cannot be made until it is known 
what Hydro is paying for the current 
deliveries. If the rate for both the 
primary and secondary power is $15 
a h.p.,.then there should be suffici- 
ent oan to oe ——— 

J 0 pay some g to Interna- 
tional Hydro-Electric System. 

Beauharnois Power 


pany will be able to meet interest 
payments out of its revenues from 
power deliveries to Montreal Power, 
There will be little or nothing avail- 
able for distribution to Beauharnois 
Power Corp., which holds the junior 


equity. 
-| Beauharnois Power Corp, has is-|: - 


sued $36 millions of 5 per cent col- 


( Science 
A New Qutline 
TWN 


J. Ww. N, Sullivan’s latest 
_ book, ‘Science, A New Outline’ 
This strikes me a9 an almost 
incredible achievement.’’ 
—~Thé New York Ses 
#eIt tells the lay reader just w 
he wants to know.”’ awe 
4 —Sir Ariher Eddings 


Established 1870 

Assets over $14,000,000 
344% ON DEBENTURES 
T. H, Main, Manager, 
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3% PAID ON DEPOSITS 
Archibald McPherson, President, 


ROYAL TRUST BUILDING 


MONTREAL, P.Q. 
INVESTED $4,450.00 in Webster Heating Moderni- 
- gation with Webster HYLO Control. In one year of 
operation showed a saving of more than 43 percent 
in steam consumption; a return of more than 65 
percent on the investment 


= and Cut Fuel Bills $2,913.79 a Year 


of Steam Heating 


“Controlled-by-the«Weather” 


The figures are from customers’ records, 
BEFORE and AFTER Modernization. Let us 
send you further details. Or, ask us to survey 
YOUR. heating system and report on the 
possibility of savings and improved heating by 
Webster Mociernization. No obligation. Write us. 


DARLING BROTHERS LIMITED 
140 Prince Street eS Mentreal 


Saint Joba, Quebec, Ottawe, Cornwall, Terente, Timmins Wanipey, Calgary, Vancouver, St John's, NAL 


Let us solve your 
BOILER PROBLEM 


Whether your problem is the efficient heating of 
a small store, an office building, or « giant apartment 
_ house, our experience and engineering knowledge can 
be of great assistance to. you. 
Let us work out your problem. None too amall—or tod 
know their's. Our shops are equipped to, do every kind 
- of work— Boilers, Tanks and Special Plate Work,. 
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other world; if you want to get an idea 
or a message flashed across a conti- 
nent — you must have a good “medium.” 

In the one case it’s a human being that 
does the job. In the other, it may be the 
telephone, the radio or the newspaper. 

And the more important the job to be 
done the more important it is to choose the 
right medium. Anyone who reads adver- 
tisements knows that. For advertisers con- 
stantly shriek at us to make sure we have 
the right “medium” for our particular mes- 
sage or job. 

And when you get right back to the 
inner workings of any industrial plant the 
same thing holds true. Behind the product; 
behind the machines that make the prod- 
uct; there is an unseen “medium” that 
makes the wheels go round and that must 
be efficient and economical if the business 
is to be a success. 


Steam and Electricity 


THOUSAND chances to. one that 

medium will be either steam or elec- 
tricity—or both. These are the modern 
channels ‘through which most industries 
heat our buildings; make our wheels go 
round; treat and fashion materials and 
merchandise. In some cases the power will 
be purchased direct from outside sources 
and either used directly or turned in part 
into steam within the plant. In some cases 
steam alone is used, generated either from 
coal, fuel oil, gas or electric power. 

Most of us take these twin Aladdin lamps 
for granted.’ Our operators press a button, 
pull a lever or release a control with little 
or no thought for the source of power that 
made the miracle happen. The business 
office pays the fuel or the. hydro bills each 
month and plant engineers keep tab on 
the machinery itself. But you can almost 
name on the fingers of two hands the firms 
in Canada that keep a real cost accounting 
system of their power plant in the same 
way that other expenses of the business 
are analyzed and cross-examined. 

Perhaps one reason is that a power 
plant seems part and parcel of the building 
itself. Most of them were designed and 
installed at the time the plant was origin- 
ally erected, and since they are tucked 
away in the basement (as a rule) they-are 
looked on as sotnething which in spite of 


[coe westts it you want to get an de 


ELL, 
pening in the last ten years (and 
' ly in the last five) to make that 
point of view about power plants a danger- 
ous one. 
In the first place, amazing strides have 
scientists, engineers and 


are newer than that—brought about 

by the urge to greater effort and ingenuity 

that was the natural concomitant of the 

depression. Brought about too, by the 

arrival of new metals and new materials 

that have been such a dramatic feature of 
industrial progress in recent years. 

All have been brought into the limelight 

in the relentless search by enterprising 

producers for cheaper and more efficient 


are found of saving a dollar here, a hundred 
or a thousand dollars there. Processes, 
methods, equipment, all undergo ceaseless 
‘scrutiny in the search for greater economy 
and efficiency. 

Many of these discoveries are not acted 
upon at once. Few firms in 1932, for ex- 
ample, were bold enough to make a major 


“expenditure in the realm of capital equip- 


ment even if it could be shown that they 
would get their money batk very quickly 
by lowered costs. Such suggestions were 
pigeon-holed until-business skies looked a 
little brighter. 


*x * 


Big Changes Coming 


ODAY the picture has changed. Steam 
plants—in many cases discovered to be 
obsolete for the first time during the de- 
pression — are being ripped apart and 
modernized. This means that here and 
there. in every group and industry is an 


. 

: ‘ 

Po 
aes 3 
BP aS 
i, . 

a es 
os AS 
* 

i 


“Fe APES SERNA faet 
4 *s re * : 


. 


Behind the Product; Behind the Service; Behind 
the Plant; Lies Steam—Mighty Genii of Business. 
How modern power plant equipment can cut costs, 

and prepare the way for future business expansion. - 


(1) The new units have been installed 
at a time when costs are low. They are still 
30 per cent below 1929 levels, and are 
tending 


adequate power equipment. 
* 7 * 
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Three Main Functions 


Wi is the part played by the power 
plant such a vital one? 

There are, in essence, three functions it 
may. perform. (1) Heat the buildings. 
(2) Supply power for driving machinery, 
lighting, etc. (3) Supply steam for pro- 
cessing materials and other manufacturing 
uses. 

An earlier article in this series described 
the tremendous advances that had been 
made in the single realm of heating. How 
new developments in stoking equipment, 
new insulating materials and so forth had 
opened the way to extraordinary savings 
in operating and fuel costs. : 

Possibilities for saving are increased 
many times when, in addition to merely 
heating the building (as in the case of 
institutions, office buildings, etc.) there is, 
added the need for steam in processing and 
also the adaption of that steam as a source 
of power. 

For quite apart from what sort of fuel 
a plant uses (whether it be coal, oil, gas or 

» electricity) and no matter how 
that fuel is turned into power, or heat, or 
steam, there are literally scores of ways in 
which that energy can be applied and 
adapted to particular needs, And it is in 
this adaption and application that modern 
power plant engineering has made some 
of its most important advances and dis-’ 
coveries in recent years. ~* 
* * * 


New Developments 


OTABLE for example is the develop- 

ment of high pressure and high 
temperature steam. Until 1929, tempera- 
tures of 650 degrees Fahrenheit were con- 
sidered very high and few plants outside 
utility companies went above this or even 
reached that point.“ Today a large auto- 
mobile manufacturer in Canada is install- 
ing boilers to deliver steam at a tempera- 
ture of over 800 degrees and pressure over 
800 lb. to its turbines. To appreciate this, 


it may be noted that at this temperature _ 


metals are beginning to show a decided 
reddish color and yet with the advance of 
metallurgy and construction methods, 
boilers and superheaters to generate this, 
are standard equipment. 

One virtue of using these high pressures 
and temperatures is that amazingly cheap 
power can be developed as a by-product 
where there is a reasonable balance be- © 
tween this and other uses to which the 
steam is put. By first passing this steam 
through a turbine, which generates a cer- 
tain amount of power and then exhausts 
pressure for use in manufacturing pro- 
cesses, etc., electric power can be developed 
which even after all proper charges can be 
generated as low as $12 per kw. or .02 cents 
per kw.h. The secret is of course that if this 
exhaust can be used, the apparatus still 
continues to run at very nearly 100 per 
cent efficiency.thus performing a double 
function at almost the same cost. 


Use Present Plant 


NE important feature of these new 

abba egycemip atthe odo ws 
necessary scrap existing -pressure 
equipment in order to profit by new power 
plant advances. Modern high-pressure 
units can be on the low pres- 
pei Mee phan ea ay edb yes 5. 20d 
results at a very low cost, due to salvaging 
the capital investment made. 
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: : « One of Canada’s greatest industrial establishments is presently spendizig 
Bigger Business: upwards of $2 millions to modernize its steam power plant equipment 
with a view to cutting costs, doubling its capacity and preparing for the 

tremendous expansion that fs anticipated in the automotive industry in 


the next decade, 


plus co-operation of all those concerned be 
obtained. The chief executives, their con- 
sulting engineers, works managers, plant 
engineers must co-operate on the one hand, 
added to which there will be the advice 
and recommendations of the equipment 
specialists who are the designers and 
manufacturers. 
a a ce 


Typical Results 


S FOR results, the following example is 
cited as typical of what can be done— 
typical of what MUST be done in thou- 
sands of Canadian plants whose power 
plant equipment is completely obsolete, if 
domestic competition and competition from 
other countries is to be successfully met by 
Canadian producers. 
A Quebec firm found its production 
capacity seriously handicapped by its 
steam plant. As they were planning to ex- 


problem. A consulting engineer was en- 
gaged, and in co-operation with the chief 
executive, plant manager and plant engi- 
neer, the following points were disclosed— 

(1) Capacity must he considerably 
increased. 


(2) There was a very close relationship 
between process steam and power demands 
so that a large saving could be made by 
using high pressure and temperature. 

(3) By carefully investigating the fuel 
situation it was found that low-priced fuel 
could be obtained and used. 

The necessary funds were appropriated 
and the plant modernized with the follow- 
ing result: 

(1) The total investment was returned 
in less than 15 months. 

(2) The firm is now entirely inde- 
pendent of power failures (outside their 
own plant over which they have no con- 
trol) and their production department has 
not once been compelled to curtail output 
because of lack of steam or power. 

(3) They are now prepared to expand 


‘their power plant as required by increased 


sales without being handicapped by low 
pressure and temperature equipment in 
the plant. 
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QONE of a series of articles indiating in practical fashion the amaing opportunites for good business that lie in a 


programme of rehabilitation for Canadian ind 
possible this constructive series: 
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LONDON LIFE 
- Higher Premiumson Three 
Plans in Effect ~ 
Jan. 1 : 

TWO SCHEDULES OUT 
Increases in non-participating pre- 
mium rates by the London Life In- 
gurance Co. ranging on ordinary 
policies from 13 cents for $1,000 for 
insurance at age 20, to $1.53 at age 


50, have been announced effective 
Jan. 1, The Financial Post is in- 
formed. 


amount as that payable on an ordin- 
ary life contract. 


No 20-Pay Life Rates 
The company has not yet an- 


Enhanced Protection policy for typ- 
_ ages are shown in the following 
e: 


Comparative Nen-Participating Rates 
war. 
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sO 35.66 1, 


Records Mad 
By Great-West 
In’ November 


2,594 

$6,530,000, an of 

50 per cent over Nov., 
dollar 


, ; ” 
» 080,000 of placed business, the larg- 
est day for placed business in the 
company’s history. 
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One of these enterprises was, of 
the Manufa 


fall 
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These production records came as 


the climax of a two-months “Presi- 
dent’s Drive,” in which all ‘branches 
participated and all company quotas 
‘were exceeded. 


Insurance Gompany | 


An Investment 


in Good-Will 
To employers:— 


Consumer good-will is one of the most precious 
assets any business can possess, and one of the founda- 
tions of consumer good-will is employee good-will. 
Satisfied workers lift the Company's good name higher 
through the effect of word-of-mouth advertising to the 
general public of the firm's fair treatment, as well as 
through better workmanship and better service. 


Forward-looking employers today are taking steps to 
look after their employees’ welfare, both through médtives 
of unselfish service and through consciousness of the 
effect on ultimate profits, Many install plans of Group 
Insurance to guatantee generous and equitable treat- 
ment to all—even to many ordinarily uninsurable—in 
case of death or sickness or accident. And the number 
of firms which have maintained Group Insurance. with 
us for ten years or more, even through the stress and 
strain of depression, indicates the degree to which Group 
coverage is appreciated by employers and employees 
alike. 


> 


The same advantages of low cost which men 
find in personal insurance with the London Life 
applies in the Group field. 

Consult a London Life field representative to 
learn details of how your employees can be sérved 
through Group Life and Group Sickr 
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the best ‘part-of the day should not 
be missed for sport activities. Ross 


L. Ham and J. J. O’Brien 
Appointed in Quebec 
and 1 Ontario 


and a number of changes of person- 
have been made. 

Most recent appointments are those 
of the managers of the two offices. 
At first plans called for the appoint- 
ment of a secretary for Ontario and 
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fact the entire savings account 
withdra 


protection portion of the contract. 

Another feature is the flexibility 
afforded by the fact that in times of 
stress the minimum premium for the 


to the plan are that it does not afford 
the compulsion toward saving 
money for permanent on and 


protecti 
that it puts the company in the|f 


banking rather than in the insurance 
ess, ‘ 

Against this, it is pointed out. tha’ 
the set-up of the policy and its oper- 
ation is designed to exert “a gentle 
but powerful pressure 


ouraged to save usually to pro- 
vide a life annuity at age 65.” 
Not New 


Accounts 
The idea of separating protection 
and savings in a life insurance pro- | Man. 


‘profitable first. payment you can_possibl 
i af intial chants od & Gan Lite Poucr——) 
will guarantee future security. for yourself and your 


' family. ‘ 
T is ‘the to make the future safe with 
Sun Life Policy. Searle 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


_ HEAD OFFICE—MONTREAL 


Full reserve deposited with the Dominion Government 


A Record of Progr 


Ne Beneficiary has ever been compelied te obtain a Court order 
for the settlement ef a Policy or Death Claim, 


Nev. 1, 1935—Life Insurance in Force ever Twe Hundred Millions, 


OCCIDENTAL LIFE INSURANCE CO. 


Desirable Agency Openings Available 

J. W. Miller G6. C. Stevenson 
General Manager for Canada Assistant General Manager 
HEAD OFFICE—Caonedian Bank of Commerce Bidg—LONDON, ONT, 
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The Independent Order of Foresters is a fraternal benefit soci 

ing under a lodge system and existing for the ea 
ger py an. aon ones ee eee protection. at be ie io 
has been associated with the com-/ protection afforded thr its Insurance and Sick Renefi : 
Seay tae Se ee re a number of practical fraternal benefi : 


=: PROTECTION 


ts are availavle to its members, 


Total Benefits paid $125,000,000 ‘) 


‘| Independent Order of Foresters 
orn f,tae,, HEAD OFFICE: TORONTO, CAN. 


ety A: etter cog vbien: “ 


savings 
interchangeable for 
the purchase of paid-up life or en- 
dowment insurance at net rates, 
which is a- privilege under this 
optional contract. This plan com- 
bines both featurés under one cor- 


poration and has been in operation | - 


now for ‘two years in the United 
States. ; 
_ Occidental Life, with head office 


Scipundpepialinatinnsieettarnbcare titers e. 
Gooderham returned. to Canada at 
the age of fourteen and spent some 
time at Jarvis Collegiate and from 
there went to Ridley College. Finally, 
he finished his matriculation under 
a private tutor but never went to 


Speaks to Young Men 


[OOKING shead, twenty years may seem « long time 
in which you can do many things. . | 

' At middle age looking back, those years will have been 

short and crowded. Some plens will not be complete. 
Life insurance is the best means of 

become financially independent. 


a 


For Insurance| 


Lloyd’s. of London has been 
granted a charter to operate in 
Alberta under an order recently 
approved by the provincial cabinet. 
This marks another milestone in the 
group’s programme of writing insur- 
ance throughout the Dominion. No 
branch will be established in the 


‘province; business will be written 
through alreaay-established 
agencies. 


Quebec with a sort of general man- | é 


in charge of the two, This 
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facts are these: 3 
‘for electric power is ri 
in Ontario. 
Ontario Hydro cannot : 
all the power that is requir¢ 
populated southes 


cheap supply of co@ 
generate steam powe 
the Ontario Hyd1 
more, to erect stea 
and 't6 operate th 


supply. And steam 
é care of the ris 
power at all econ 
years. P 
_ hydro-electric powa@ig 
only be developed in Ontar 
years and at great e« 
pense, whereas the Quebec power 
available “without any new capitd 


it is oa these grounds that 
view thas. heen expressed wide 
that-Ontario should try to adjust thi 
contracts, rather than 


become steadily weaker in that 

will have no option but to buy powe 

at any price demanded. 
. Supply and. Demand 

The Niagara System, Hydroy 
southern Ontario power field, is fa 
the biggest source of supply and de 
mana for electric energy in Ontaria 
Theoretically, the Hydro. Electri 
Power Commission of Ontario cami 
generate power at a maximum of 
1,000,000 horsepower to supply thi 
system. Actually,-it can’t. 

The Hydro report for 1934 cautio 
that this maximum reflects “th 
capacity of the various plants undeam 
the most fayorable operating coniy 
ditions that.can be considered a 
normal.” It points out that suc 
things as changes in water level 
must alter the calculations of ma: 
mum capacity. 

“Maximum normal plant capad 
ity,” says the report, “cannot b 
taken as an indication of the depend 
able capacity of the various plan 


in some cases, it is, but in many cases Wm 


it is not.” — 
Hence, engineering estimators cal- | 29 
culate. fiat Ontario should have 
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War Covers—Public Liabili- 
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is ‘not the shortage of hydro- 
arate power now existing in On- 
tario to which the title refers. 

Tt is Ge penile Same a 

ty years 

ten, twstion of long-term con- 
of the Ontario Hydro Com- 
ion to buy hydro-electric power 
ur Quebec firms is likely 
ve a momentous step for the 
thiest province of Canada. 
Apart from the unmoral nature of 
any repudiation, the financial cost 
over a generation will be immeasur- 
able. There is a possible danger that 
Ontario industries will, in a few 
vears, find themselves without ade- 
quate supplies of cheap power; un- 
less, of course, new, long-term con- 
tracts are arranged with the Quebec 

compatiies. 

Fects ~ Situation 

The facts are these: 

Demand for electric power is ris- 
ing sharply in Ontario. 

The Ontario Hydro cannot now 
supply all the power that is required 
in the densely populated southern 
sector. 

There is no cheap supply of coal 
in Ontario to generate steam power. 

It would cost the Ontario Hydro 
as much, or more, to erect steam 
power plants and to operate them, 
than Ito continue to pay for most of 
the Quebec power supply. And steam 
plants will not take care of the rising 
demand for firm power at all econo- 
mically in a few years. 

Additional hydro-electric power 
can only be developed in Ontario 
over some years and at great ex- 
pense, whereas the Quebec power is 
available "without any new capital 
outlay. 

It is on these grounds that the 
view has been expressed widely 
that Ontario should try to adjust the 
Quebec contracts, rather than to 
proclaim any default. As time goes 
on and the demand for power in 
Ontario continues to rise, the posi- 
tion of the Hydro Commission may 
become steadily weaker in that it 
will have no option but to buy power 
at any price demanded, 

Supply and. Demand 

The Niagara System, Hydro's 
southern Ontario power field, is far 
the biggest source of supply and de- 
mand for electric energy in Ontario. 
Theoretically,.. the Hydro Electric 
Power Commission of Ontario can 
generate power at a maximum of 
1,000,000 horsepower to supply this 
system. Actually, it can’t. 

The Hydro report for 1934 cautions 
that this maximum reflects “the 
capacity of the various plants under 
the most fayorable operating con- 
ditions that.can be considered as 
normal.” It. points out that such 
things as changes in water levels 
must alter the calculations of maxi- 
mum capacity. 

“Maximum normal plant capac- 
ity,” says the report, “cannot be 
taken as an indication of the depend- 
able capacity of the various plants; 
in some cases, it is, but in many cases 
t is not.” 

Hence, engineering estimators cal- 
culate that Ontario should have a 
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Brokers and Agents th Can- 
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LIMITED 
320 Bay Street, Toronte 
Business Organised in 1901 
Insurances at Lioyd’s since 1925 
Incorporated January, 1935 


Chairman Underwriter 
Robt. H. Cook ~ Edwin T. Cutts 


PATE SSeS 
Ontario’s. Power § 
Hydro Cannot Supply Demand in} : 
Its Plants — Eventually Will Need A 


margin of 


risking an immediate power failure. 

It is-also on account of the short- 
age that Hon. Arthur Roebuck, 
attorney-general of Ontario, has 
talked of building steam plants.. No 
one knows better than Ontario 


Hydro officials and provincial auth- | power 


orities that power must be gener- 
ated or bought from additional 
sources to supply southern Ontario; 
not next year, but in this very month 
of sg 1935. 


the year. Hence, Ontario could spend 
several million dollars and build 
steam plants which could generate 
power to supplement water power 
at times of peak loads. Because of 
the expense of bringing coal into 
Ontario, however, it would be costly 
to depend on steam plants to provide 
a steady supply of power. This 
means that as the average monthly 


‘|demand for power in Ontario grows, 


it will become progressively more 
expensive to employ steam to gen- 
erate electric energy. 

The growth in average demand 
for firm power in the huge Niagara 
System is indicated by changes in 
the lowest monthly peak each 


year. 
In the worst month of 1931, the peak | cessi 


demand for firm power in the Nia- 
gara System was approximately 
660,000 horsepower. In 1935, the 
poorest month showed a demand of 
some 800,000 horsepower. The 
Hydro’s own plants can barely sup- 
ply this minimum monthly peak in 


Big 

In the foregoing expisition of the 
Hydro power shortage,.no reference 
has been made to demand or supply 
in .eonnection .with “secondary” 
power. This is power which is used 
in industries at low rates, being 
bought at times when other- power 
demand drops off. Or it is bought at 
a low rate because of an excess of 
total supply. It is because of its 
excess supply that the Ontario Hydro 
has been selling part of its power 
at low “secondary” rates. 

It is necessary. for any electric 
power area such as the Niagara Sys- 
tem to sell some secondary power, if 


an excess of power because it has 
encouraged several large industries 
to operate with this cheap power. If 
the energy were shut off suddenly, 
these industries would have to shut 
down and throw their workers on 
the relief rolls. In time, they would 
be able to install steam plants to 
generate their own power from coal. 
Hence, the Hydro has arranged to 
obtain a special supply of power 
from Gatineau Power Co. to keep 
these industries going while they 
prepare their steam. plants. 
Revelations in Statement 

All these things and some others 
are revealed in the. official govern- 
ment statement in connection with 
proclamation of the hitherto dor- 
mant Act by which the Hydro power 
contracts were cancelled. 

The four Quebec companies con- 
cerned are Gatineau Power Co., Ot- 


Light, Heat & Power Co. 
Government Statement 

Hon. Arthur Roebuck issued the 
official explanation of the cancella- 
tion of contracts on Dec. 6, as 
follows: . 

.“The Ontario government this af- 
ternoon met representatives of the 
Quebec power companies, and after 


when, in the presence of all membérs 
of the cabinet, and Mr. Symington, 
as spokesman for the Beauharnois, 
Maclaren and Ottawa Valley com- 
panies, and of Mr. Graustein, of the 
Gatineau company, the Prime Min- 
ister announced that in view of the 
companies’ inability to submit any 
offer which was possible of accept- 
ance, the government would forth- 
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“The three companies offered to 
reduce the amount of the Hydro’s 
aggregate commitment, including 
Gatineau, from 733,000 h.p. by an 
amount of 191,440 h.p., leaving the 
Hydro to absorb a balance of 542,000 
h.p. An abatement in price was sug- 
gested, and refused, so that this 
amount of power at $15 per horse- 
would involve a payment 
annually of $8,130,000. 

“Aside from the energy now being 
temporarily used for the eos 
of steam, as the Hydro’s requiremen 
this winter will not exceed 100,000 
h.p. primary demand, or, at the con- 
tract price of $15, an amount of 
$1,500,000, the companies’ offer was 
on a basis of loss to the Hydro of 
$6,630,000 per year. 

“This, the government immedi- 
ately announced to be impossible, 
notwithstanding that it was pointed 
out that the loss would decrease 
should the demand for power in- 
crease. 

“The Prime Minister enquired as 
to whether the representatives of 
the. companies were armed. with 
authority to amend their contracts. 
The reply was in the negative. It 
was admitted that no accredited 
representatives of the bondholders 
were present. It was thought, how- 
ever, that the bondholders would 
later approve some reasonable con- 
on. 

Power as Needed 

“The spokesman on behalf of the 
Hydro Commission asked if the com- 
panies were prepared to sell: to the 
Hydro the amount of power that the 

uired and no more. 
This suggestion on behalf of the 
Hydro was declined by the com- 


panies. 

“The parties having reached an 
impasse the conference was ad- 
journed in order that the govern- 
ment might: meet with the repre- 
sentatives of the Gatineau company. 

“As spokesman for the Gatineau, 
Mr. Graustein offered a revision of 
the oom by the elimination of 
certain objectionable features. The 
company: was not prepared to sur- 
render its complete rights to shift 
to the Hydro increased costs due to 
new Quebec taxation. This reserva- 
tion, the premier declared, was fatal 
to any agreement. i 

“The Gatineau company proceeded 
to offer to supply the Hydro with the 
100,000 h.p. required for this winter’s 
maximum demand and to continue 
to supply power in additional 
amounts as demand grows through- 
out the years until the full 260,000 
h.:p. mentioned in the contract is 
again absorbed. 

. Supply Power for Steam 

“The power at present being used 
for the generation of steam, the 
Gatineau is prepared to continue to 
supply until such time as the Hydro’s 
customers can equip their plants for 
the production of steam by coal-fired 
boilers and to charge for this energy 
pro rata on the basis of the time for 
which it is used. This power is now 
being sold by the Hydro at less than 
$2.25 per horsepower though pur- 
chased at $15 per horsepower, involv- 
ing an annual loss of over $2,000,000. 

“Following the conference with 
the Gatineau representatives, the 
cabinet went into council. The 
situation was fully considered, and 
in view of the altogether unsatisfac- 
tory offers received and the inability 
of the company representatives to 
surrender the contracts for revision 
without further authority from the 
bondholders, it was decided that the 
Act must be proclaimed. An order- 
in-council was accordingly passed 
and the fact was announced to the 


companies. 
“Further negotiations will be car- 
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New England Power Only 
Unit to Comply With 
Holding Company Act 


From Our Own Correspondent 
MONTREAL. — International Pa- 


5 


itedaatt 


a 
a 


HL 


per & Power Co. and its subsidiary, | gm 


International Hydro Electric System, 
are filing with the Securities Ex- 
change Commission, application for 
exemption from the ons of 
the Public Utility Holdings Com- 
pany Act. FE: 

The claim is made that neither 
company is itself a public utility 
company or derives any material 
part of its inceme from subsidiary 
companies, the principal business of 
which, within the United States, is 
that of public utility companies. 

In order tu qualify for exemption, 
International Hydro Electric System 
has relinquished its voting control 
of the New England Power Associa- 
tion, its principal American subsidi- 
ary, by turning over to voting 
trustees the right to vote its common 
shares in the association. ; 

International Hydro Electric Sys- 
tem retains, for the benefit of its 


makes up its. mind 
or not it wishes to 


jus, 
they say they will take steps to find 
the necessary hydro facilities at 


early next year. ‘ 
‘Status of. Vancouver Kraft, for 
which an operating company was in- 


| corporated a couple of months ago, 
remains 


land Power Association; t Hon. 
Sidney St. Francis Baxter, of Port- 
land, Maine, associate judge of the 
Supreme Court of Maine; and Rob- 
ert H. Montgomery, of Boston; at- 


Powell River Company and Pacific 
Mills, Ltd., ‘the two newsprint pro- 


torney and director of the American | 


Woollen Co. 

Mr. Comerford has resigned as an 
officer and director of International 
Hydro Electric System and of Inter- 
national Paper & Power Co. Mr. 
Graustein has resigned as a director 
of New England Power Association. 

New England Power Association 
no longer has any common officers 
or with International 
Paper & Power Co. or International 
Hydro Electric System. 

\ 


New Filing 

New England Power Association 
itself is filipg with the. Commission 
a notification of registration, but in 
so doing is reserving all its constitu- 
tional rights. Under the provisions 
of the Act, the Securities 
Commission has authority to permit 
continued existence of the holding 
company, which is geographically 
and economically integrated. The 
management believes that the as- 
sociation meets this definition; 


‘although it is possible that some sim- 


plification of inter-company rela- 
tionships may be required. 


Halifax Mayor Finds 
Toronto Behind Times 
Mayor E. J. Cragg, of Halifax, on 
a recent visit to Toronto, was. sur- 
prised to find that mechanical ac- 
counting devices are used only to a 
minor extent in Toronto civic offices. 


Coast Area 


Covered in New Survey 
From Our Own Correspondent 


metric Bureau of the Setaeen at 
the Interior. This number contains 
the results of investigations made 


ALBERTA’S BEER PLAN 
MAY ADD TO REVENUE 


Government Distribution Ex- 
pected to Net $90,000 
» Yearly 


Although they were consulted on 
several occasions, brewery interests 
of Alberta were refused any decisive 
part in determining details of the 
new plan“by which beer is to. be 


distributed as‘an Alberta govern-: 


ment enterprise after March 1 next. 
Alberta authorities, who estimate 
the new plan will bring an annual 
profit of $90,000, are understood to 
have formed the plan according to 
their own views. The effect will be 
to take the brewery distribution sys- 
ten of the hands of Distributors 
Limi the brewing company’s sel- 
ling agency and to place it complete- 
ly under government control. 
Under this system the province 
will profit to the extent of the spread 
between the wholesale price which 
the government pays the brewery, 
and the retail price at which the 
government sells to consumers. 


by the Dominion Hydrometric Sur- 
vey during the climatic year Octo- 
in British Columbia. 


Lower Gasoline Tariff? 


Merge Departments 


Unifying More Departments 
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Kitchener assessment for 1936 i 
$25,664,546, compared with $25,627.. 


1, 1929, to September 30, 1930,| 
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St. Simeon, Que., is paying cou- 
pons for Nov. 1 and Dec. 1, 1935, on 
by-law 2 and by-law 6 bonds, 

B.C. tax rate is : 
gn compared with $3,282,769 - for~ the 
same 1934 period. Current taxes. . 
collected were $2,570,269, against $2,- ,. 
384,460 in the 1934 period. Thecom- _ 
parison of arrears is $837,632 against 
for relief debentures was not met. | $613,083. Collections for the year - 
*- = 6 


will at least equal the tax | 
Edmonton. tax collections to. Nov. 
30, ifcluding arrears, were $3,690,924, short of 


‘SUCCESSFUL MEN 
have often come from humbie homes 


Many, in spite of adversity, have struggled 
day and night to acquire an education, Others 
have found the struggle too great. Some, 
whose hands “the rod of empire might 
swayed, or waked to ecstasy the living lyre,’ 
had no chance to use their talents, and the 
world is that much poorer. ; 


Today, by an easy plan, every child can be 

fully assured of a future in which he or she 

will be able to prepare for a place with 
successful men and women. 

The finest Christmas gift you can give your 
child is a Mutual Life Endewment for 
educational purposes. ; 


‘And while planning for your child’s future, 
consider his mother, too. Our “Life, Pre- 


premiums 
cease at age 60 and liberal dividends are 
paid during the life of the policy. | 


Full particulars of these policies 
will be sent on request 
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Plan Your Will 
“As You Would Plan Your House 
| When building your house, you employ an Architect 

to put your ideas in the form of plans for the guidance of the 
builder, and the Architect. supervises the construction. 

It is equally important, when you are making a Will, 
to seek expert advice and to appoint an experienced and re 
liable Executor to carry out your wishes, 

We do not draw Wills, but our officers are always 
ready to advise those intending to appoint us Executor, and 
to give the benefit of our long and diverse experience in ' 

Our booklets on Wills will be sent if you will ask or 
write for them, and will be found very helpful in planning or 
revising your Will, 

_ *Some Remarks on Wills”, “A Woman and Her Will, 
“Practical Hints on Making Your Will" 
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ANNOUNCEMENT 


Century Bond & Management Co., Limited, announces ; being ; : 
that Mr. W. M. McCall has sold his interest in the Com- : 
pany and is no longer connected with it. 


The management will remain with Mr. Gordon Thorley 


le 


és # 


your gift worries off your mind and save : N-| Current lsbilities "s:.-.: 
your time as well? ' 


If you will call LAncaster 8241 and ask Bruck Silk Mills’ financial state- 
| ment for the year ended October 31 


a . . " . cS i dered stro d it 
for "Shopping Service," a trained shop | GA ner honk loans.’ Gadieus ch aaah” oe 


per will be glad to select your gifts‘and , SIGE TARR IA BARA RA RATA REE RARE 
arrange for their Christmas delivery. 1 


ci — Hn — tee — for Christmas and 1936 |¢ © Sw 
Indian Slippers — Harriet Hubbard ! | 11§ ee 
-TEXCRAFT?# 

HOLT, RENFREW & COMPANY if A Pleasing Gift for 


Ayer Beauty Preparations — Handker- 
_ LIMITED MAGINE YOURSELF on the re- : ; 
MONTREAL I ceiving end of such a constant and le Any Boy or Girl ae 


ited Mines 


mber 10, 1935 


i 
i 


; ; q 7 | : ? 
chiefs—as well as a variety of accessory : ee hat b etter G ift 
worthwhile reminder of business and 


novelties. 
3 pe goodwill as a year’s subscrip- 1% CRAFT is quite different to the ordinary crayon drawing set,, 
THE that is why it is so popular with parents and childresi-alike. It 
4 makes an ideal and inexpensive Christmas gift, one that is never 
ONARCH FE THE FINA : : discarded as it provides endless interést to children. It stimulates their 
, I L Pp T k natural love of one, orem their potential talent for art and inventive- 
URAN ANY. | : ness, and—a great boon to every parent—it keeps them happily 
Ear i py Instruct us to send The Post,’ with your compliments and good — : quietly engaged’ for hours on end. 
: = ate Nee wishes expressed on a special ‘greeting card, to one or more of , It comprises ten large colored crayons and pririted drawings of Circus 
A ee ee ALIAN ee a y your very special friends, clients or customers. The cost is no te Clowns, Nursery Rhyme Characters, Cowboys, Indians, Boys and Girls 
vu _ greater, probably much less, than that of “the usual thing” you’d of other nations, Landsca 5 Jenin a 


Splendid Agency Opportunities Available : ” cards which, 
otherwise send. ie change them completely to beautifully 


Incidentally, if you’re not already a regular reader of The Post, : color and in any choice of pattern effect. Used in 


GIVE YOURSELF A BREAK! Lerreg nahi: shale U aleane gieiabien or al Gabe ke 


‘The subscription price is but $5 a year. | 3 | accomplished, 


& RAILWAY AND ge z 5 } ds talons aoe : Date... .ccccccorccesspesdocccsce 
om met ee 7) ¢ PLATE aha oe Canada. : é } If dealer \ I i direct, enclosing 

High ORK Please enter a yearly subscription (52 issues) to The Financial Post ‘ yous ee erie eee ee. many © 
ELECTRIC 7 HAND POWER CRANES —|—_ an Good Wishes, to arrive shortly before Christmas Day.” "™ Permonal Grestigs if —_for $1.15 and a set will be mailed post-paid, to any address in Canade. 
) Duplicate sets of designs or refills of many new outlines are always 


HYDRAULIC REGULATING GATES d Pee eee ee eee ereee ones eeee see eneeeseeDeensssesnesenecerenenseseneseceneeeeeeee® re ee - vattabl 18¢. for 30c. é , . 
AND OPERATING MACHINERY | Address seqeorsssesssessessceensssnsannnenssssorsegscccssnsceesserssennsannmnunee BLE evellatle at pet package, or two packages or | re 
Consens | Coal and Ore ‘ Tem: HOME sas. sensvorererseerasessncoreassorgescetiessivooaceasessscoredensepensestvensiness | MIE exclusively for the British Empireby =. 
tables, Geer Ca Cutting, Genel Machine Wr, Frying Atddreapssnssssessecennssnssonsgens coovsapuabesgunccnepsnysensnsstabossletbichovecibe 7) Ee a ue Tees ae 
DOMINION BRIDGE COMPANY of“) crn | 6 hTRLEXCRAF’ 
cimatu Pape se gh RO The Gift Card to Carry Personal Greetings of : | © gece : a . Lak | ay 
Moerman orramn wneures a ANGME «++ -ssersevrvresesesenarnacveresessssaersvereesesensennessessesarenaonarenssnenen ees , 2 481 University Ave., Toronto, 3 n 


. ; F ® ; 
; TORONTO CALGARY Address COOP eee ee eeeee ee eOSOROGERO EERE eLEOOESHSOEESESESLEDOE SEOs HeESeReESeseeeree® 
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money after bad in a sinking venture. 

“”& bank is as necessary to a com- 
munity as a retailer; or @ railroad 
or & manufacturer. It provides a 


great volume of business’ activity 
carried on in this complex business 


_ gimply confidence, one man in an- 


a 
$, 


other, that he will keep his word, 
and, what is important just now, that 
conditions are such that he will be 
able to keep his word.” 
e * o 
' Many Called, Few Chosen 
ANKS have the name of being 
particularly fussy as to the calibre 
of thé young men they employ. And 
necessarily so because they are con- 
stantly dealing with other people’s 
money. But we.venture to say that 
they do not choose any more care- 
fully than one of the finance com- 
panies dealing in household loans. 
Finding that it could place six men, 
this company inserted several adver- 
tisements in the press. It was 
deluged with more than 900 replies. 
_ Out of that total, 400 were person- 
ally interviewed by officials ‘of the 
company, and of: these 375 were per- 
mitted to submit applications. Vari- 
ous tests and examinations were 
and written, with the re- 
sult that six men were selected. 
It was an ‘enormous task, calling 
for many hours of painstaking work. 
a * 


Bank Meetings 

AP ‘meetings of Canadian 

nks, apart from the Imperial 
and Montreal, which have already 
been held, will be as follows: Bank 
of Canada, Feb. 25; Bank of’ Nova 
Seotia, Jan, 29; Bank of Toronto and 
Banque..Canadienne Nationale, Jan. 
16} Canadian Bank ‘ of’ Commerce, 
Jan. 13; Dominion Bank, Jan. 28; 
Montreal City and District Savings 
Bank, Feb. 10; Royal.Bank,. Jan. 9, 
and Provincial Bank, Jan. 16. : 
. . - oe oe 


The Perennial Shift 

ITH a Toronto banker, S. H. 
Logan; now ~president of “thé 
Bankers Association, the 
customary shift in the offices of the 
association from Montreal, where the 
former president lived, has been 
completed. Offices are now at 17 

Manning Arcade, Toronto. 

On a previous Toronto jaunt, con- 
siderable confusion was caused by 
the listing of Arthur W. Rogers; 
secretary of the association, in the 
Toronto telephone directory. There 

‘ was another party bearing the same 
name and living on a street which, 
when the telephone company had 
abbreviated it, was very similar in 
mame to that of the secretary. Con- 
sequently, those wishing to phone or 
visit one Arthur W. Rogers were 
frequently communicating with the 
other. 

‘Mr. Rogers is rather diffident 

t using his middle name, 
yceoff, because of its Russian and 
perhaps communistic flavoring. 
Moreover, it brings back memories 


into nicknames, probably. the most 
irritating of which was “Whitewash.” 
o a a 


.. Serviee Charge Uniformity 
JT IS about time bankers took action 
<in the matter of service charges. 
Under current practice some banks 
make a levy for chequing privileges; 


and transferring his account to an- 
bank. Either the practice 
be scrapped entirely, or,: if 
fee] that service charges are 
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again. 
It was at least lacking in frank- 
ness to introduce into a discussion of 


one thing and practice another. 
Whither Deposits? 
Your -corfespondent asks: “Does 
he (Mg Dodds) 


stopped. paying interest on savings 
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Fat cote --- 
Soles 


| Total assets ....... 320,255,760 


viously held in succession the offices 
of assistant chief cashier, deputy 
principal of the discount office, 
deputy chief comptroller, and in 


4 April, 1929, chief cashier. His 
tion as a director and his nomination 
636 


est that if banks janerides 


accounts, deposits would vanish into | 


thin air?” In the first place, no such 


suggestion was made, for the very| 


good reason, presumably; that they 
would not: vanish into thin air; a 
great*many of the small ones would 
in dye time vanish into hiding 
places in the. form.of solid. coin, 


‘larger ones would be hoarded in the 


form of legal tender notes, and the 
substantial round amounts would be 
converted into interest-bearing gov- 
ernment bonds. 

. Here I have left a fine opening for. 
callow, st 3 to‘ask: “But would 
not the sellers of bonds have to de- 
posit the proceeds in a bank, thus 


leaving * tota 


proceeds 
of interest. He would not do it. 


Deposit Decline Affects Bonds 

The student with horsesense will 
ask; “What, if anything, would hap- 
pen if savings deposits on a whole- 
sale scale were converted into gov- 
ernment bonds?” The answer is 
very simple: As deposits decreased, 
the banks, who are the largest hold- 
ers of government bonds, would be 
obliged to dispose of their holdings 
to meet withdrawals—they could 
not borrow the wherewithal indef- 
initely from the central bank against 
pledge of these bonds. 

In payment for bonds sold a bank 
would receive, for example, cheques 


‘Attention was centred last week in 
the exchange fluctuations of the 


franc. :Although. quotations ‘moved 


downward on Dec. 9, there was a 
gain from the beginning of the 
period and the current rate is still 
above the point at which it is profit- 
able to ship gold: .The gold. flow 
from France in recent weeks is esti- 


mated to have taken an enormous 


' >, FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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-1903 


see eeeeseree = « 
ete ereeeeee 


Dec. @ 
1.01% 


quantity of gold. from the. country, 
but gold coverage of the franc is 
still about 70 per cent, ; Reports in- 
dicate that there'is growing discon- 
tent within the country in regard to 
very high interest rates compared 
with those exacted in other coun- 
tries. . Most: of :this.difference is, of 
course, attributed to: the high -dis- 
count rate which’France has in effect 
to discourage gold shipnients. 
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Norway -2680 
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_ This, Thing Called | Credit 


In Which Alan Campbell, Bank Manager, Shows a Local 
Industrialist That Business is the Real Creator of 


By PETER THOMSON 

“Surprising but satisfactory,” re- 
marked Edward P. Marks as he 
leaned back in the chair. 

“Why surprising?” asked Alan 

ll as he picked up the 
promissory ngte from the desk 
which separated the two men. 

“These days, you know,” answered 
Marks, “everyone says the banks 
won't give credit and... .” 

“Wait a minute, wait a. minute,” 
interrupted Alan, “I've been man- 
ager here in Remford for ten years; 
every fall. you've been in, and jhhave 
I ever given you less than you've 
asked for; and haven't I always sug- 
gested that I'dsbe glad ‘to. let. you 


have more?” . 


= Some Say.... 
Marks ‘scratched his head.’ He'd 


| been reading the newspapers more 


J. H. OTTMANN, formerly assist- 
ant manager et Montreal, to be man- 


of late. Unconvinced he ’ 
“Yes, but some. say you. bankers 


Bank Credit and Bank Loans 


the. money you need. How much 
will I make the note for?” The 


swered Alan, “people have been say- 
ing that we, that is the banks 
haven't given enough credit. We've 


.| been told continually that we create 


“But I don’t know whether I can use 
more money just now,” answered 
Marks. 


“Oh yes you can,” continued Alan, 
“you've often told me your plans 
for getting into the cloth end of the 
business. You could produce cloth as 
well as leather goods. You could in- 
crease the number of hands you 
employ by twenty... .” 

-“By thirty,” interrupted Marks. 

“. . . and they would all open 
bank accounts with me. Everyone 
would be happier. Come, how much 
more money do you want?” de- 


‘} manded Alan. 


Marks swallowed before answer- 


credit out of thin air. But I see now 
that it’s all wrong. It’s fellows like 
you who create credit by finding 


eS 
Reserve ratio ...... 61.11% 


vings Certificates 
_ Acce 


W. G. More, 
intendent of branches of 
perial Bank, has been appointed to 


succeed J. P. Bell as chairman of the |: 


editing’ committee of. the Canadian 
Bankers Association... _H. B. Hen- 
wood, formerly associated on the 
committee with Mr. Bell, has also 
retired, his place being taken by 
G. W. MacKimmie, assistant general - 
manager of the Royal Bank. 


Windsor Gas Advances 


Reach $1.1 Millions 
Union Gas Co. holds 15,000 shares 
of $100 each of Windsot Gas Co. and 
it has advanced $1,1. millions to the 
company.. The company also has a 
funded debt of $1.1 millions in first 
mortgage 5. per cent bonds.due 1966. 
Its fixed tangible assets are shown 
at. $2.3 millions and appraised by 
‘Stone & Websier at $2.6. millions. 
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markets for your goods and by both| - 


making and borrowing money.” 

“But you people have ail. the 
money .. .,” began Marks. 

“Yes, and it’s decent business men 
like yourself who lend it to us,” 
Alan replied;. “we cannot .create 
credit out of nothing. You've 
created your credit, by initiative, the 
way bank credit and all other credit 
is created. All you have to do to 
get another $10,000 from us is to find 
some way in which you can repay 
it.” Alan was speaking freely; he 


knew his man would not ask for| ' 


aren't providing enough‘ credit. to! . 


go round. I don’t believe in that 
Social Credit stuff myself .but if the 
banks would loan more to business, 


things would be ‘a lot better: all| 


round. The more you loan, the larger 


your deposits grow and the more| 


you: have-to loan”. . 

Alan was silent for a moment. For 

twenty years, ever since he left high 

school in: facet, he’d been with the 
He sometimes 
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* knows what every man likes!” 
SAYS MR. PICOBAC— 


“I know what -men like,-so when I-‘play 

‘Santa Claus’ I. make no - mistakes — every 
pipe smoker gets Picobac. A mild . . . cool 
. .. sweet smoke is the best gift of all—at 
Christmas or any- other time!” 


) 


“it DOES TASTE GOOD IN A PIPE" 


GROWN IN SUNNY. SOUTHERN ONTARIO 


TuE facilities afforded by the 
offices of this Bank in the United 
States... in New. York, Chicago 
and Boston oo are gladly at the 
disposal of clients. 
World-wide ee 
et 


‘ 


£ 


’ @elinquent accounts can b- 
lected our Canadian Org:n 
fion, no collection, no charge, license 


throughout Canada. Bo: 
The Financial Post, Toronto. 


DIVIDEND NOTICES 
The Royal Bank of Canac 


fas weerine 
Te As General Meetine 
the Shareholders of the B 


yheld.at the Hoad Office, mae 
wanes Boset West, in the ci 


Montreal; on Thursday, the 9 


8. G. DOBSON, 
General Manager. 


Montreal, December 2, 1935. 


The Canadian Bank 


~“of Commerce 
The Gnnual meeting of the shag 
holders of this Bank, for the electiff 
of Directors. and: for cther busine 
held at its banking ho 
King Street West, Toron 
, the 14th day of Januz 


chair will be taken at i 
a.m. 


By order of the Board, 
S. H. LOGAN, i 
General Manager 
Toronto, 22nd November, 1935. 3 


The Dominion Bank 


Notice is hereby given that a Divi 
dend of two and one-half per ce 
upon the paid up Capital Stock 
this Institution has been declared f 
the quarter ending 3lst Decemb¢ 
1935, making a total distribution 
ten cent for the current yea 
the Dividend will be payable at t 
Head Office of the k and 


Branches on and after Thursday. ti@ 


2nd day of January, 1936, to shan 
holders of record of the 20th Decez 
ber, 1935 


By Order of the Board. 
DUDLEY DAWSON; 


General Manager. | 


Toronto, 15th November, 1935. 


Preferred Dividend Ne. 32 


NOTICE is hereby given that a 
Dividend of $1.50 per share, being at 
the rate of 6 per cent. per annum has J 


1936, to Olders of record at t : 
close of business December 31, 1935. 


By Order of the Board, 


Notice of Dividend 


A dividend of one and thregj 


quarters per cent (154%) on ¢ 
Preference Stock of Western G: 
ers Limited has been declared fi 
“the quarter ending December 31 
1935, payable January 15th, 1936. 
shareholders of record Decemo: 
20th, 1935. 
By order of the Board. 
W. P. RILEY, 
Presiden‘. 

Winnipeg, December 4th, 1935. 


Western Grocers Limite¢ 


- “Netiee of Dividend 
A dividend of Fifty Cents (50c 
e on the reg Brock a 
te as bee 
declared payable Janus 15th, 1934 
ry 


to Olders' of record Decembem 


20th, 1935, 


By order of the Board. 
W. P. RILEY. 


Preside 14 
Winnipeg, Man., 
: December 4th 1935. 


KELLOGG'S 


Twenty-nine years ag 
Created a new type 0 


Flakes.. By doing so 4 | 


habit of nations. 
Millions welcomed +4 
became such o popu'at 
now, more than twev 
logg's Corn Flokes eve 
In 1914 the factory 
t—being moved to L 
from which the markets 
and most of Europe org 
The Kellogg Compa 


day spends three times 


they did ten yeors cgomm 
; rtising of the ¢ 


~ fean's — Canada's Ne 


Semtery, 1936, at 11 o'cla % 





| owentiel 14, 1986 5 
Classified * 
\dvertisements | 


Classified ads cost ée. per were jf 
and figure fer each insertion. Mini- | 
mum aé, $1.2 Aé@ Gve-werds ff 
wnen bos number ts reqeired jf 
Classified ads payable ip advance 


BEAUTIFUL PRIVATELY - OWNED 


A Lincoln convertible cabriolet, “which 
origsnally cost $8,700 with a: custom body 
by Deitrich, is for sale. The tar tx equip- 
ped with new heavy duty Firestone tires, is 
mechanically perfect in every Way, and 
the certified mileage is only 000 miles. 
Circumstances demand an imnvediate sacri- 
fice for $600 and, if necessary, & small car 
will be taken as part paymeAt. No dealers. 
For an immediate demonstration, write 
owner at Box A, Financial Post, 


INVESTMENT ~ 


“IRM in good fizancial position, estab- 
I lished 1907, requires mortgage $10,000 


roperty valaed $25,000, splendid in- 
Sestment, Box 268, The Financial Post, 


Toronto. 
——— 


Collections 


YOUR delinquent accounts can be col- 
y lected through our Canadian Organiza- 
tion, no collection, no charge, licensed and 
operating throughout Canada. Box 262, 
The Financial Post, Toronto, 


DIVIDEND NOTICES 
The Royal Bank of Canada 


ANNUAL MEETING 


HE Annual General Meeting of 
the Shareholders of the Bank 
will be held at the Head Office, 360 
6t. James Street West, in the City 
of Montreal, on Thursday, the 9th 
day of January, 1936, at 11-0’clock 


a.m. 
8. G. DOBSON, 
General Manager. 


Montreal, December 2, 1935. 


The Canadian Bank 


of Commerce 
of the share- 
or the election 


will be held at its house, 
No. 25 King Street West, 
on Tusstay, the 14th day of January 
next. 


onto, | dend 


Dominion Glass Company 
Limited 


Notice of Dividends 
ina aaa tone anit en (1% %) 
ong cen 
STO of the rea onthe the quarter 
ending thee Sist. day of December, 1935. 


STEED to Chek Naeey even thet 3 divi: 
one one-quarter cent. 
the com: 


MON STOCK of the Comore, Gor Sn 
quarter ending the 3ist, day of . 


The chair will be taken at~1130 | i935, 


o'clock a.m. 
By order of the Board, ; 
S. H. LOGAN, 


General 
Toronto, 22nd November, 1935. 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter ending 3lst December, 
1935, making a total distribution 
ten per cent for the current year— 
the Dividend will be ae at the 
Head Office of the Bank and its 


er. 


Thursday, the tod day of January, 168 
° an ° 
to Shareholders of fecord at the close 
business Monday, the 16th day of Decem- 
ber, 1935. 
By Order of the Board, 

/ MERVYN OFFER, 


Montreal, 26th. November, 1935. 
Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 274 


Branches on and after Thursday, the | 4 


2nd day of January, 1936, to share- 
holders of record of the 20th Decem- 
ber, 1935. 
By Order of the Board, 
DUDLEY DAWSON, 
General Manager. 
Toronto, 15th November, 1935. 


Preferred Dividend Ne. 32 
| _NOTICE is hereby given that a 
Dividend of $1.50 per share, being at 
the rate of 6 per cent. per annum has 
been declared on the 6 Per Cent. 
Cumulative Preferred Stock of Mc- 
Coll-Frontenac Oil Company, Lim- 
ited, for the Quarter ending Decem- 
ber 31, 1935, payable to January 15, 
1936, to shareholders of record at the 
close of business December 31, 1935. 
By Order of the Board, 
FRED HUNT, 


Secretary. 
December 4, 1935, 


Western Grocers Limited 


Notice of Dividend 


A dividend of one and three- 
quarters per cent (1%%) on the 
Preference Stock of Western. Groc- 
ets Limited has been declared for 
the quarter ending December 3ist, 
1935, payable January 15th, 1936, to 
shareholders of record December 
20th, 1935, 


By order of the Board. 
W. P. RILEY, 
President. 
Winnipeg, December 4th, 1935. 


Western Grocers Limited 


Notice of Dividend 

A dividend of Fifty Cents (50c) 

t share on the Common Stock of 

estern Grocers Limited has bee 
declared payable January 15th, 1936, 
to shareholders of record December 
20th, 1935, 

By order of the Board. 

W: P. RILEY, 
President 


Winnipeg, Man., 
December 4th, 1935. 


close of business on the 13th day of 
December, 1935, 


Dated the 6th day. of December, 


1935. 
I, McIVOR, P 
Assistant-Treasurer. 


NORANDA MINES, LIMITED 


DIVIDEND NOTICE 
Notice is hereby given that an in- 
terim dividend of $1.00 


| General 
ber | ApIAN 


business 


By order of the Board. 
T. N. HAY, 
Secretary- 


Torenite, December & 1958. . 
CANADA 
PERMANENT 


MORTGAGE 
CORPORATION 


d ‘Quarterly Dividend 

Notice is hereby given that a Divi- 
dend of TWO PER CENT for the 
current-quarter, being at the rate of 
ea PER CENT PER ANNUM 
on the paid-up Capital Stock of the 


Corporation, has been declared, and The transf 


that the same will be payable 
THURSDAY, THE SECOND DAY 
OF JANUARY 


next, to Shareholders of record at 
the close of business on the Four- 
teenth day of December, 1935. 


By order of the Board. 
WALTER F. WATKINS, 


Toronto, November 20th, 1935. 


Twenty-nine years ago the Kell 


* created a new type 


food — 


Flakes. By doing so they changed 


habit of nations. 


Millions welcomed this new. product. Soon it 
became, such a popular ready-to-eat cereal that 
now, more than twelve million people eat Kel- 


logg’s Corn Flakes every 
In 1914 the factory wos P 
moved to London, Ontario, in 1925, 


—bein 


day. 
established in Toronto 


from which the markets of Canada, Great Britain 


and most 
The Kellogg 
day mond three times 
id ten years ago. 
verison ah on 


lean's — Canada's National 


of Ev now supplied. 
rope are ew ree 


Limited to- 
amount for advertising | 


appears in Macs... 


Macleans 
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Argentine quotations, under the influence of forward buy- 
ing, were marked sharply upward, a fact that lent strength to 
markets both at Liverpool and at, Chicago. 


h 
This, in turn, brought a substantial amount of buying into | 
the Winnipeg market, which first made its appearance on 


Tuesday. ° 


The improved tone was promptly reported to other markets, 
and at Chicago was credited with increasing interest there. The 
fact that other markets had been allowed to gain on Winnipeg, 
and that prices of Canadian and other wheats were thereby 
brought closer together overseas, was considered more import- 
ant than would any marking up of the price at Winnipeg. 


New Board Raises Hopes 
HIEF interest in the wheat mar- 
ket currently lies in the recep- 

tion of the news of the change in 
personnel of the Canadian Wheat 
Board, and of the announcement on 
behalf of the government of a more 
vigorous selling policy to be pur- 
sued in the disposal of the board’s 
holdings. Equally of interest in its 
implications is the government's 
determination to, reduce the Can- 
adis2 wheat carry-over to a normal 
hasis. 

From the long-term point of view 
the settlement of the question of 
personnel is. regarded as construc- 
tive. From ‘the-time that a change 
of government took place, a change’ 
in the administration of the Board 
was regarded as inevitable. 


Uncertainty as to when the change 
might be made, or as to how an im- 
pending change might affect the 
judgment of the board from time to 
time on questions of sale was con- 
sidered to be an unsettling factor, 
delaying buying by overseas cus- 
tomers. 

So also was the establishment of a 
selling objective, not only because of 


DIVIDEND NOTICES 


Canadian Car & Foundry 
Company, Limited 
NOTICE OF ANNUAL GENERAL 
MEETING 


NOTICE is om Set Re fone 
Meeting hareholders of CAN- 
CAR & FOUNDRY COMPANY, 
be held at the Head Office 

. 621 Craig Street West, 
, the 19th day of 

e o'clock noon, to 
the Annual State- 
and affairs of the 
on. for the election of Directors, 
and the transaction of such other busi- 
ness as may properly come before the 


A. C. BOURNE, 


Montreal, December 11th, 1935. 


, on 
December, 1935, at twe 
receive and consider 


Securities Holding 
Corporation 
Limited 


DIVIDEND NOTICE 


Notice is hereby given that an in- 
terim dividend of Cents per 


snare on the Preference Shares of 


CASH WHEAT 
eo. | Nor. at 
Chen, by The Finenciel Post 


the greater likelihood of making 
larger sales and getting the Canadian 
carry-over down to a manageable 
basis, but also because it disposed of 
any idea that sales might be inter- 
fered. with by attempts to mark up 
prices unduly if a good demand for 
wheat should develop. -. 

On the other hand, on one day at 
Chicago, and on one day at Liver- 
pool, suggestions were made that 
some liquidation had taken place 
because of an idea that lower prices 


might be forced by offerings from 


the Canadian board, 

Whether that feeling had any im- 
portant resuit is'to be doubted, for 
the weakness at Chicago, 90 ex- 
plained, seemed rather to come from 
improving prospects for winter 
wheat through fairly extensive rains, 
and at Liverpool by attempts to 
make forward sales of the Argentine 
crop. 

ess *s 


Smaller Argentine Crop 


Ne that the Argentine harvest 
has begun, there is a possibility 
of the market strength as 
definite information becomes avail- 
able as to crop out-turns. 

Recent advices have been rather 
less optimistic as to the total yield 
than those of a few weeks ago, and 
suggest that perhaps the crop may 
not exceed 150 million bushels, 
which would be 85 million bushels 
less than last year, and 115 million 
bushels less than two years ago. 

The impact of the small harvest on 
the market might be sufficiently 
lighter than last year to create some 
— of feeling in overseas mar- 

ets, ; 


Exports to the U. S, 


pate [7,35 diftcult to be sure how the 


absorption of Canadian wheat in 
United States mills is proceeding. 

The figures of duty paid entry of 
Canadian wheat into the United 


-| States vary greatly from week to 


Smelting Company of 
Canada, Limited 
DIVIDEND No, 61_. 


Notice is hereby given that a Divi- 
dend of Five Per 


for the otx months 

cember 3lst, 1935, with a cash 
for the year, of Four Dollars ( 
has this day been 


us 
) 


week. There has been a disappear- 
ance of several million bushels of 
wheat from visible positions in the 


De-| positions, where it is certain to be 


milled, or is in process of being 
milled,'and may be reported later as 
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government guarantee to th 

Apparently a settlement 
negotiated prior to the election by 
which the wheat board was to gain 
Se 00 inline te ke ca 
Sreciguant biaeeded tor aire 
governmen at payment 
should not be made until a 


Z 
eae Se oe the 
money in advance paymen’ 
and it is evident that it will require 
ting operation - 

part with $8 mil- 
. The new 
4 ae aes to sell = 
pay the pools profi 

made on the tersacion 


In 
As a substantial loss appears to be 
inevitable the pools’ chances of get- 


the pools 
Were ignored and a new board was 
set up which is now presumed to 
pgs obtained control < « wheat. 
orous selling policy been 
initiated but it is conceded that the 
political repercussions of the dis- 
pute will be far reaching. 


McFarland Statement 
On his return to Winnipeg, fol- 
lowing his resignation John I. Mr:- 
Farland, who guided Canada’s wheat 
under the late Bennett gov- 
eae made the following state- 
ment: 


Over five years ago, in November, 
1980, when c and fear were in 
possession of the world’s wheat mar- 


Board Operations 
Aid Price Balance 


A significant aspect in the 
wheat trade, states the New 
York Journal of Commerce, is 
the apparent effort of the Can- 
adian Wheat Board to keep 
the price of Canadian wheat in 


when markets abroad show 
strength. 

By selling wheat for future 
delivery in the Winnipeg mar- 
ket the: board also reduces its 
surplus and places larger 
ar in the hands of the 
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sive short crops on the northern 
American continent, together with 
two successive short crops in Aus- 
tralia, and this year a short crop in 
Argentina, the world excess surplus 


proper | has now been reduced to normal of’ 


even less than normal. The unpre- 
cedented crop losses in those coun- 
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tries resulting from drought; grass- |' 


‘hoppers, black rust and other causes, 


has removed the unwanted excess 


supply, although it may be only aj tends 


‘temporary correction. The vicious 
attacks by critics from time to time 
demanding fire sales, dumping pelt. 
cies, and other quack remedies, have 
added to our difficulties. 

Averaged 80 cents 

Despite such critics, our farmers 
have received an average of almost 
80 cents per bushel for No. 1 wheat 
bushel produced in the last three 
years. : 

Throughout these difficult years 
I have never neglected my obliga- 
tions, nor have I evaded in any 
manner the great responsibility 
which was imposed upon me, I have 
served in the national interest re- 
gardless of political favor. After 
battling through these stormy years, 
I feel quite certain the people of 
this country’ are well aware that I 
am_ not at this time voluntarily 
deserting the ship, when we are so 


near the conclusion of a successful | 


voyage. 
Looking backward over the past 
five years, I hope I may be excused 


if I express my one and only regret, | 


namely, that events over which I 
had no control now prevent me 
from completing this year’s opera- 
tions as chairman of the Wheat 
Board. 


United Grain Offices 


Are Moving to Ca 
From Our Own 

WINNIPEG.—Headquarters of the 
president and general manager of 
United Grain Growers Ltd. are to 
be established in Calgary. 

An official announcement issued 
from the offices of the company in 
Winnipeg, making known the 
change in location adds: “The Hon. 
D. G. MacKenzie has arranged with 
Premier Bracken to continue as 
minister of agriculture for Manitoba 
for a short time, and when relieved 
will assume his 
responsibilities as vice-president of 
the company in its Winnipeg office.” 
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GRAIN COMMISSION 
MERCHANTS. 


DULUTH — MINNEAPOLIS 


turn could. exercise @ sympathetic” -aueemmeieoeees 


NATIONAL-ELEVATOR Co., Lrp, 
WINNIPEG, MAN. — 


cocuerns muavaree ne sain @nabbiiel 
PROVINCES ‘0 SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE. 
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WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


FE 


DERAL | 
GRAIN. } 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals: 


Exporters and Shippers — 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and 


ancoyver 


N. M. Paterson & Company LD 


Own and Operate 


One Terminal Elevator in Winni } 
Two Terminal Elevators in Fort | 


109 
Total Storage 


ie Ped oa on the 
ta , . 
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Elevators - 
ity 6,925,000 bus. 
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4,500,000 hie? 
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A Complete Investment and Trading ‘ 


STOCKS... BONDS pe 
GRAIN. « . MINES : 


| MELADY, SELLERS & CO..LTD. | | 
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' _& the indices of non-ferrous metal 


consumption in the United: King- 


-.. dom, with the consumption in 1924 


taken as 100, illustrates the point 
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HE Corporation notes that while 
‘& there was a distinct falling off 


quarter of the present year, owing 
to the restriction scheme, supplies 


.. ftom Canada, which is not restrict- 


were higher than in any pre- 


3 vious quarter. As a result, copper 


* warehouse stocks in England have 


climbed from 56,047 tons at Dec. 31, 


* 3994, to 90,085 tons at Sept. 30, 1935. 


That the increase was not greater 
was due to further improvement in 


and general engineering industries 


shauld continue to use copper and 


} age monthly production in 1934 of 


27,000 tons. The building boom, both 
private and government-aided, has 
of course been responsible for this 


‘intrease. The corporation expects 
; little change in the extent of total 
; lead consumption during the next 


*. year, but should the present rate of 


private house-building -activity be 
' fully sustained into next year, some 


further increase in the total lead 


consumption of United Kingdom 


*; geems probable. 


¥ tena erbepagy of zinc has also 
. been aided by the building activ- 


ity and general internal recovery in 


* Britain. The price of this metal, 


> however, has been kept at a com- 


» paratively low level owing to 


- greater supply. The chief influence 
* en zinc consumption in United King- 
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taken up; that the new 
consider $25 per acre, and 
terms could be promised 
the next three hours. 
Exploration is being revived 
Turner Valley, despite imperfi 
conditions, Mr. Wilkinson said. 
Prices for naphtha were not as high 


é 
i 


& 
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velopment was fairly plentiful. 
The statement is supported by the 
recent strength in oil stock at Cal- 
gary and Vancouver, where the 
activity originates. Activity on east- 
ern exchanges appears to be largely 


Taxation Hope 

N INTERVIEW with Hon. T. A, 

Crerar, minister of Mines in the 
King government, carried else- 
where on this page, gives some real 
basis for hope in connection with 
taxation of mining companies, Mr. 
Crerar could not, of course, give 
voice to any formulated. govern- 
ment policy, inasmuch as this policy 
has yet to be decided upon. He 
appeared, however, sincerely sympa- 
thetic with the claim of the mining 
industry. ‘ 

While previous ministers have also 
been apparently sympathetic, they 
have not had the advantage of a 
cabinet in which a general feeling 
of accord existed. That such a spirit 


How long this spirit will live when 
the cabinet meets around a table 
remains to be seen, but the fact 
is that at the moment, the min- 
ing industry has a very good chance 


of getting a sympathetic hearing 


from the legislators. 
e s* @ 

Smelters Xmas Gift 
MELTERS has distributed a $3.4 
million Christmas present in the 

form of a dividend of $1.25 per share, 

plus a bonus of $4 a share, payable 

Dec. 31. ; 

Some of the cream was taken off 
the presentation by the fact that the 
distribution had been fairly well 
foreseen, and the market had been 
discounting it for some days. 

This dividend, which brings the 
total disbursements this year to 
$6.50 per share, as compared with a 
total disbursement of $3 per share in 
1934, is brought about by increased 
prices for base metals, and improved 
volume, 

The payment of course will be a 
windfall to C. P..R., which holds 
about 336,500 of the 651,652 shares 
outstanding. 


Index to Mining Stocks 


HE general price index of min- 
ing stocks mounted from 120.9 
for the week of November 28 to 131.5 
for the week of December 5. A con- 
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Premier Gold 
clared a second bonus 
th the regular three- 
cent quarterly dividend, 
ee to 


uiremen: 
men for the company, 
Reno Gold set a new production 
record in November, valued at $76,- 
295 as compared with the previous 
month’s $64,520. ‘ 
Bralorne production in November 
was worth $161,245 from 13,495 to: 
of ore, 
B. C. Silver Mines 
up at a general 
here Dec, 20. This 
sequel to the d 
Mill For 


Hedley Amalgama 

Ltd., is planning a 150-ton mill, ac- 

cording to Frank 

treasurer. It will be a 

cyanide and flotation proposition. 
River interests are talking 

of lishing a smelter at the north 

end of the field to serve Minto Gold 


Meridian Gold uction in No- 
vember .was 3 tons, valued at 
$18,797, Average recovery has 
av improved during the past 
mon 


te see eee mee 
a or the i 

Patricia Gold Mines, 
Cockeram, sec. treas. tells The 
despite rumors to the contrary on 
the street. 

A mill has been considered for this 
promising young property, as a test 
operation, but no definite 
has been decided. F. Connell, 
president, is leaving ‘for the prop- 
erty and a decision will probably be 
made on: his return, in: a Week, -oF 

0. 


indicate particularly good conditions. 
Millheads are actually increasing, de- 
spite increased tonnage. During 
November, and including the last 
three days of October, production 
amounted to 2,865 ounces. The total 
tonnage milled was 3,895 tons, which 
gives an average of .73 

ton recovery. 

Increased 


tinuous rise was also noticed for the | the 


improvement in prices over the 
same period last year. 
Nineteen gold stocks a 
fractional loss and the index was 
1153 for the week of December 5 as 
compared with 115.6 for the previous 
week. The comparative index for 
oP PNK Sk Diogenes Sk HOS Ee 
Base metals index has attained 
197.4 for the week of December 5, a 


new high for this year. re ee a 
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the Borden cabinet, on formation of 
the Union Government, 
Not a Politician 
But Mr. Crerar is not and never 
was a politician. He has a decided 
distaste for politics, as generally de- 
fined, and looks on it as merely 
@ meafis to an end. Which might 
pidge honk mp oe fy Has es 
on the 


resigned. At the time of his resigna- 
tion, he stated that he was motivated 
by purely personal reasons, and be- 
cause of his duties as president of 
the United Grain Growers. He add- 
ed that it would be “very inconveni- 
ent” to spend four or five months of 
the next winter in Ottawa. Picture, 
if you can, a “real” politician aband- 
oning a promising political career 
because he found it “inconvenient” 
wa. 


to be in Otta 
Emerges From Obscurity 
On June 17, of this year, Mr. 
Crerar was 59 years old. For almost 


E 
i 


\ HON. T. A. CRERAR \ 


dication of this as he pulled two big 
easy chairs up to the open fire in 
his office, slowly filled his pine and 
sat back for the interview. 

Quiet Spoken 
Physically, Mr. Crerar is fairly 
eavily built. His face is deeply 

lined, and gives a false 


— 


wrong. Reverting to the dialect of 
his: first love, he said; “Nobody 
would think of saying to the farmer; 
‘For every bushel of wheat you pro- 
duce, you must pay the government 
so much money.’ The idea is equally 
silly when applied to gold, or zinc 
or any other metal.” 

Of one thing, then, the mining in- 
dustry can be fairly certain. It will 
not, in the next five years, have.to 
face a tax on production. The in- 
cidence of taxation should be so dis- 
tributed as. to encourage initiative, 
not stifle it, the new government 


*| believes, 


policy, and the fact that mining was 
to be an important item of the prov- 
incial conference agenda, naturally 
made it impossible for Mr. Crerar to 
speak for the government, 


Speaks Personally 
So that what follows is what the 
new Minister of Mines would like to 
see happen, not necessarily what the 
government plans to do. Whether 
Mr, Crerar can crystalize his wishes 


in legislation, remains to be. seen. | try. 


14 years he has been buried in al-|' 


r 
character, this might be true, but in 
the case of the quiet Mr. Crerar, the 
fact that he has not been heard from 
for 14 years, by no means indicates 
that he is through. 

The early background of Mr. 
Crerar’s life has been printed often 
since his return to Ottawa. Briefly, 
he was born in Molesworth, Perth 
Country, Ontario, and went to 
Manitoba with his farmer father 
when. he was five years old. Until 
he was 19, he worked on his father’s 


naturally, , 
Crerar was obviously careful in what 
he said. Speaking rece 

lic function in Winnipeg, he. said 
something about mining taxation 
which gave rise to rumors, 
one of which was that the govern- 
ment plan to reduce taxation within 
24 hours. There was little basis for 
this rumor in what Mr. Crerar, said 
at that meeting, but nevertheless a 
short-lived zoom in gold stocks was 
definitely traceable to the speech, so 
that one could not blame the new 


ool | minister for being cautious. 


Because, perhaps, of the fact that 
he is no politician, the Press Gallery 
at Ottawa fondly refers to Mr. Crprar 
as the “Gentleman of the cabinet.” 
An interview with him makes plain 
the reason for this title. When The 
Post dropped in to see him recently, 
the entire cabinet was making last 
See) Peat Ser te Deel ee: 


busy. On this particular morning, 
Mr. Crerar had been having an all- 
morning conference with the Cabinet 
Wheat Committee, and was exceed- 
ingly busy. But there was no in- 
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What He Would Like 
He stated during the interview 
that a committee to deal with 
mining taxation. would be formed 
at the conference 
ter given a full airing. Person- 


for the government—he 
would like to see mining. taxation 
modified, He ‘would like to see a 


That was about es far as Mr. 
Crerar cared to go on the taxation 
problem, which is of paramount in- 
terest to the mining industry just 
now, except to point out that the 
Prime Minister had himself publicly 
promised consideration of. present 
taxation schedules. seet  Sid 

But he has other ideas..He would 
like to see cheap fares for prospec- 
tors, and cheaper freight rates for 
mining machinery. The mining in- 
dustry had done much for the rail- 
roads, and the railroads could well 
do something for the mining indus- 


He believed, he said, that the at- 
titude of the government toward 
mining should be to encourage and 
aid it, to foster the inflow of capi- 
tal, and to give the industry conces- 
sions wherever possible. 

When written, this looks trite. 
When Mr. Crerar says it, it sounds 
very convincing, and very encourag- 


ntly at a pub- | ing 


Remember, Mr. Crerar is no politi- 
cian, 


Nugold Registration 
Is Granted in U. S. 
Officials of Nugold Mining Corp. 
report that registration with the Se- 
curities & Exchange Commission of 
Washington has been granted for the 
sale of one million shares of capital 
stock in the United States at 50 cents 
per share. The public offering date 
is set at Dec. 1. Arrangements have 


beeh made with United States inter- | ' 


F. J. CRAWFORD & CO. 


Members 
ones oe ——- 
sg Grain Exchange 
Canndinn Commeaity Exchange Ine, 


11 Jordan St. - #£=Toronto 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 
Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY Toronto Envelope Co. 
61 Yonge St., Toronto 366 Adelaide St. W.. Torente 
= J. F. HOBKIRK, Manager === 


SEAL HARBOUR 
GOLD MINES LTD. 


Ore bodies developed at the 100-foot level are 
now definitely proven at the 300-foot level 
with an additional ore body. 

The modern mill of 200 ton capacity is fully 
justified, and plans are pi ac- 
cordingly. 

Our mining engineer, Mr. W. M. Goodwin, has 
recently completed an up to date report, copy ~ 
of which will be forwarded on request, 


We invite your participation. 


Irving, Brennan & Company Ltd. 


SAINT JOHN, N.B. 
Halifax 


paper manufacture 


“Sampson White | 
Envelope” 


has a bond finish; is carried in two 
weights; is brilliant white; is | 

ue, and has the unusual quali- 
fica of having the strength of a 
SS 
price. 


Fredericton Charlottetown 


GOLD STOCKS 


ests for the distribution of the stock, || 


it is announced. 

The company is concentrating de- 
velopment on the Blockhouse-Dome 
mine in Nova Scotia, where a crew 
of 17 men, under Major Frank Wil- 
liams, is employed. A mining plant 

been installed. Present develop- 
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Our comparative chart indicates that the 
gold stock group presents an interesting 
market situation at the present time. 
Copy of this chart available upon request. 


F. OHEARN & CO. 
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The fact that McKenzie trave 
by canoe, and with Indian cug 
rather than treading the deck | 
other “Adventure Galley,” 
way destroys the romance—or 
the tragedy—of whet followe. 

Post Established & 

A miles or so nortn 
Superior, the trading : 
Indian guides reachei 
of what is now Red La<aum 
friendly Ojibway cou 
trading post was establis 
of the i#lands chosen {o¥ 

g location, and 

ic natural defem 
Sioux. 
and wooded islard 
as McKenzie’s Is] 
the trading post flouris! 
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to the mainland and 
turned with increasing numberg 
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_ from N. W. Ong 


From Our Own Corresponden 


a to interests represented by Percy 


Hopkins, geologist. 
The Kremzar a few years ago 
the scene of discovery of extren 


> high-grade float, and the search 

: the vein source of this materiai 

| resulted in opening up a number 
~ veins of indicated economic pot 

: tialities. 


The owners, a Sault Ste. 
group, did a great deal of work 
property, and subsequer 
M. J. O’Brien, Ltd., explored ¢ 
tain of the vein occurrences by ¢ 
mond .drill,. receiving ther 
shares in Kremzar Gold Mines. Lig 
formed to © the propel 
Later, the late Dr. J. McIntosh Hi 
acting on behalf of a private s) 


cate of leading British Empire mil™ 


executives did miore work, which 
resulted in bringing to light at least 
a dozen separate showings. 

At least one of the vein show 
was considered to warrant the 
stallation of a &mall mill for b 
test purposes, and this was a mm 
of the former operators. 5: 

A contract has been given to Sn 
and Travers for an unstated f 


age. 
White Find Worked 

Permanent camps have been ci 
pleted on the White gold discc 
at Dog Lake, which created a | 
searon flurry of interest in the Lay 
alsh-Goudreau field, and a cr: 
at work on the main showing. mam 
liminary to ore shipments which 


The plan is to cob a certain amo 
of the high-grade material show) 
on surface and ship for treatm 
and as the work progresses : 
extended tion as to the 
currence will be acquired on w 
to base continued exploration plz 
The effort is being privately 
anced. 
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VANCOUVER.—Greenwood : 


> ing interests, headed by W. EF. } 
© Arthur, 

_ , Superior ea 
., Greenwood, having acquired the 


plan operation of 
concentrating mill 


ton plant of the Superior Gold Mi 
ing Co. at the Providence mine 
ss *s = 
Kootenay Belle Development ¥ 
development is being 4 


is sian ot Kootenay Belle mine @ 
t der favorable conditions, rep a 


FP. M. Black, who ha 


“cently returned from the proper 


to the west of the cross@im 


ne —— 3 level, about 700 ft. bel! 


+ an ore shoot 56 ft. .c 
good sulpnide ore If 
encountered, he says. The fa 
is one ft. wide and adsays one 0110 
in gold. The drift has advan 
‘@dout 190 ft. to the east and con 
tions have been found similar B 
those found on No. 2 level. No 
q bene drawn from this level pe 
= completion of the tramw 
‘system. 
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= Depth possibilities of the She 
Camp will probably be asc 
’ pretty well during the ne 
few months as a result of the 01 
ations at Gold Belt Mines, 1. 
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“On the north and Kootenay Belle a 
Creek on the south. A !o 
tunnel 1,850 feet below 
and 1,250 feet below the ? 
the previous lowest won 
is being driven by North Ame 
» Inc., which has an op 


iting agreement with the owners? 


Schreiber Pyramid 


ee Finishes Test Ma an 


of a pilot mill } 

at the property 

Gold Mines, it 

at Teported and tests to d 
Proved satisfactory. It is tig 

a that development work 

eiped by the installation of ti 

* Which will be used for b 
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By THOMAS ©, THOMPSON 


fur trader, left 

or safety to the mainland. 
fied ‘ensie was killed on the 
land by savages 

uried with him, but, 
rum (which has never 
most of the story can now be told. 
Unlike most on of 
ure, the tale 
gold, for example, to prove that, 

It was nearly 130 years ago, 
piratical frigates and other 
manned by “gentlemen of fortune” 
still sailed the seas, when McKenzie 
set out on his ill-fated quest, Many 
of his Scottish countrymen followed 
the sea in their search for fortune, 
but McKenzie took @ more prosaic 
course. He became a “factor” for 
the North West Fur Company, then 
pushing its way westward into the 
Canadian wilderness. 

The fact that McKenzie travelled 

Indian 


way destroys the romance—or alters 
the tragedy—of what followed, ' 
Trading Post Established 

A hundred miles or 80, northwest 
of Lake Superior, the trading factor 
and his Indian guides reached the 
shores of what is now Red Lake. It 
was in friendly Ojibway country, 
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Being the Narrative of Trader McKe . 
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and a trading post was established | yoKenzie and 


on one of the islands chosen for its 
strategic trading location, and for 
its equally anaes natural defenses 
against the hostile Sioux. 

The rocky and wooded island be-~ 
came known as McKenzie’s Island 
and the trading post flourished in 
peace. Canoes laden with furs went 
regularly to the mainland and re- 
turned with increasing numbers of 


Grab Samples 
from N. W. Ont. 


From Our Own Correspondent 

LOCHALSH, Ont. — Diamond 
drilling is under way on the Krem- 
zar property of the Algoma Explor- 
ation Co., which has been optioned 
to interests represented by Percy E. 
Hopkins, geologist. 

The Kremzar a few years ago was 
the scene of discovery of extremely 
high-grade float, and the search for 
the vein source of this material has 
resulted in opening up a number of 
veins of indicated economic poten- 
tialities. 

The owners, a Sault Ste. Marie 
group, did a great deal of work on 
the property, and subsequently 
M. J. O’Brien, Ltd., explored cer- 
tain of the vein occurrences by dia- 
mond drill, receiving therefor 
shares in Kremzar Gold Mines, Ltd., 
formed to operate the property. 
Later, the late Dr. J. McIntosh Bell, 
acting on behalf of a private syndi- 
cate of leading British Empire mine 
executives did more work, which 
resulted in bringing to light at least 
a dozen separate showings. 

At least one of the vein showings 
was considered to warrant the: in- 
stallation of a small mill for bulk 
test purposes, and this was a plan 
of the former operators. 

A contract has been given to Smith 
and Travers for an unstated foot- 


age. 
White Find Worked 

Permanent camps have been com- 
pleted on the White gold 
at Dog Lake, which created a late- 
season flurry of interest in the Loch- 
alsh-Goudreau field, and a crew. is 
at work on the main showing, pre- 
—? to ore shipments which im- 
pend. 

The plan is to cob a certain amount 
of the high-grade material showing 
on surface and ship for treatment, 
and as the work progresses more 
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Mining Enquiries 


Arbade and Costs 


I have taken considerable stock 
in the Arbade Gold Mines. Have 
you any information on file re- 
garding the prospective mining 
and milling costs and the assay 
percentages apparent? 

Would you also kindly furnish 
me with the mining and milling 
costs, together with the average 
assays of such mines as Lake 
Shore, McIntyre and Young- 
Davidson? 


present undeveloped stage. 
little more than a raw prospect. 
Mining costs at 


added development and exploration, 
administrative 


extended information as to the oc-| 2” 


currence will be acquired on which 
to base continued exploration plans. 
The a is being privately fin- 
anc 


Current Chatter 
from B. C. 


From Our Own Correspondent 


_ VANCOUVER.—Greenwood min- 
ing interests, headed by W. E. Me- 
Arthur, plan operation of the 
Superior concentrating mill at 
Greenwood, having acquired the 50- 
ton plant of the Superior Gold Min- 
ing Co, at the Providence mine. 
sees 


Kootenay Belle Development 

Deep development is being con- 
tinued at Kootenay Belle mine un- 
der favorable conditions, reports 
President F. M. Black, who has re- 
cently returned from the property. 
Drifting to the west of the crosscut 
on No. 3 level, about 700 ft. below 
the surface, an ore shoot 56 ft. long 
Containing good sulphide ore has 
been encountered, he says. The face 
48 one ft. wide dnd adsays one 


.70 ton. 
i yorme-Davideon is a low grade 
which has been operated 


I should be grateful if you would 
give me information regarding the 
value of 1,250 shares of Slocan 
Rambler Co, Where is this 


Mining 
mine situated? Are these shares 
listed? , 


Slocan Rambler Mining Co. is at 


in gold. The drift has advanced | sion 


about 190 ft. to the east and condi- 
tions have been found similar to 
those found on No. 2 level. No ore 
is being drawn from this level pend- 
ing completion of the tramway 
system, 
*>_ = 
Gold Belt at Depth 

Depth possibilities of the Sheep 
Creek camp will probably be ascer- 
tained pretty well during the next 
few months as a result of the oper- 
ations at Gold Belt Mines, Ltd. 
Whose holdings run. between Reno 
on the north and Kootenay Belle and 
Sheep Creek on the south. A lew- 
level tunnel 1,850 feet below the 
outcrop and 1,250 feet below the No. 
6 el, the previous lowest work- 
4ng, is being driven by North Ameri- 
fan Mines, Inc., which has an oper- 
a agreement with the owners of 


Alberta, all of which were turned 
over to the Royalite Oil Co. subsidi- 
v. of Imperial Oil in November, 
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more, 
As long ago as 1898, the rocks that 
attracted old McKenzie’s “oa 


AT FALCONBRIDGE 


Price Doubles in Two 
Weeks as tern Ore 
Body Opened Up 
From Our Own Correspondent 

SUDBURY. — The importance of 
recent developments at the property 


t 
of Falconbridge Nickel Mines is be- 
reflected in the enhancement of 


ing 
the nenayemengy he awe fe ey my fe area, hi 


on the exchang 
bridge is outstripping some of the 


Lake | other base metal stocks in the extent 


At present, Home Oil Co. is a hold- Kenzi 


of its price appreciation, having 
doubled in value during the last few 
weeks, breaking through 


the $8 

mark at\the week-end, 

Falconbridge has appreciably 
added to its ore picture during the 
last two years, at slight sacrifice to 
grade, 

Power from the Abitibi Canyon 
has recently been made available 
for the servicing of the company’s 
new No. 5 shaft, and with the new 
machinery installed, development of 
the eastern ore body can now pro- 
ceed at a greater rate of 


Red/The manner in which ore has been 


assets| the Porcupine area of Ontario. In 


exceeding 
by about $450,000. Ow- 
ever, have been slow due to the 


about 250 tons of 
the past year, ma 


its ore reserves, which now stand at 


any par- 


Ymir Yankee Girl 


What is the present outlook for 
Ymir Yankee Girl? I would ap- 
preciate a brief report. 


tions of this stock is its rather un- 
wieldy capitalization, which amounts 
to $9 ons in $1 par value stock. 


months. | Nevertheless, operations have been 


From the first, Gull-Kirkland 
a gamble. Its chief merit was 


. | its proximity to Toburn, 


Tough-Oakes-Burnside 
Kirkland 


never have been presented to the 
public as anything else but a gamble, 
there is every evidence that officials 
of the company itself made a com- 
mendable and 


businesslike and this company ap- 
pears to have definite attractions as 
a speculation. 


God’s Lake Gold 


I bought some of this stock 
earlier in the summer, largely as 
a result of favorable write-ups in 


. your excellent paper. I notice that 
the market 


has been declining of 
this, 
not 


Gold Mines, have been rather disap- 


pointing, we see no reason to be- 
disa 


creased | fore full results of 


put into sight in the operations from 
the new shaft is reported to have 
been most encouraging. The ore is 
expected to average as good or a 
little better in grade than that in 
the old workings of the mine. 

It will be,the autumn of 1936 be- 


ing programme can be had. For the 
time being Falconbridge officials 
have all they need to occupy their 
attention in the underground de- 
velopment scheme. Enlargement of 
the smelting and units will 


es. Falcon- | economi 


3 es pare any ot 
. | cigarette wi 
| Player’, because 


Player's you get 


1,500 
last spring by G. H. Rainville, presi- 
dent. 


The flotation mill at Anyox when 
treating Granby ore had a capacity 


ve | of 5,000 tons daily. 


Copies of the report are obtainable 
from the Director, Bureau of Eco- 
Department of 


CENTRAL MANITOBA 


Visitor Says Plenty of Capital 
Across Border 


From Our Own Correspondent 
. — Plenty of United 


States money is available for Can- 
a ; 


the enlarged min-| the 


refining 
be necessary before it is possible to to prod 


take advantage of expanding mar- 

ket demands, as existing facilities 

are working at peak. 
—_—_—_—[—SS—— 


Gold Quartz Mining 
Gets Drill Results 


Gold Quartz Mining Corp., formed 
in F of this year, and which 
recently acquired property in Cour- 
ville, Quebec, has been drilling with 

couraging results, Harry Button, 

The Post, 


HIGHTOWER OIL&RE 


The Buckeyes lie a short distance 
to the south of the Central Mani- 
toba | and for the 
most part have been owned for a 
considerable time by’ Lee Wolvin, 
Duluth. In the past few months the 
group has been consolidated by the 

rase and of fractions so 
that now it covers a known break 
two miles in 

_in width. A 
been traced for 


siderable amount of development 
work has been done in the past, in- 
cluding stripping, trenching and 


some deep vitting. Values in some}. 


of the pits ran into high gold figures 
but average figures on the old gold 
basis ran better than $30 per ton. 


Head Office: 
8S Richmond St., W., Toronto 


6% Preference Shares ($10.00 
Common 


. 


Siscoe Gold Mines 
Hits Record Output 

Gold production by Siscoe Gold 
Mines in November touched a new 
high monthly total of $195,213, 
according to the company’s regular 
report to the Montreal market, This 
compares with the previous high 
month of $194,861 recorded in Octo~- 
ber this year and with $186,178 in 
November of last year. 

November mill heads averaged 
$16.62 which compares with $16.07 in 
October and $16.87 in November, 
1934. Tonnage for November was 
12,042 as against 12,439 in October 
and 11,460 in November, 1934. 


NAVY CUT: 
CIGARETTES 
CORK TIP OR PLAIN ' 


NORTRAC. MINING 
COMPANY LIMITED. 


CAPITAL STOCK 


Application for shares may be made through 
* any broker or dealer : 


Descriptive circular available on request 
? Price—30 cents per share 
R. 0. SWEEZEY & COMPANY — 


210 St. James. Street West 
MONTREAL 


so 


FINING CO. (CANADA), LIMITED 


under the laws of the Province of Ontario) 


CAPITALIZATION 


(After giving effect to the present financing 


value) 


Shares ‘(no par value, 
The Company has no bonded indebtediness of any kind, the Preference shares being the senior security — 


Authorized 
$3,000,000 
300,900 shares 


A completely integrated unit in the OIL INDUSTRY 


The dividend record of oil companies 
made in sound oil companies 


. PRODUCING 


fared 


REFINING 


than industry. 

phase of the business, from production of the crude oil through to refining and the marketing of the resul- 
tant products has contributed towards the ivit ; 

investors who had the foresight to buy into the successful oil enterprises. They have seen their investment 
increase steadily in value, their dividend returns maintained even during the past five years, the most 
In offering the securities of Hightower Oil & Refin- 
ing Company. (Canada), Limited, to investors, we 
would stress these facts: 


unit 


a ‘There are no bonds outstanding, the preferred 
stock ranking as the senior security. 
3. Substantial dividends are being on both 


classes of its stock—at the rate of 
the Preference shares, and 60 cents per share on 
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at a banquet held by the A.B.P. 
an attendance of approxima’ 
men. 
Many New Retailers 

try of hundreds of new retail 
service concerns into the busi 
picture of late is said to be 
due to the fact that buying 
among the masses has greatly 
; also the legislative trend 
- hag been toward providing more 
’ @ncouragement for the smaller man 

Dusiness. 
persons with a good training 


F 


mu 


is the phase of the business cycle in 
which most new businesses got un- 
der way. The larger chain stores 
and department stores are said to be 
@ncountering great resistance to 
further expansion and losing many 
trained men desirous of opening up 
“their own businesses. 


y plumbers, 

and others into servi 
Dusinesses made necessary by the 
@xtended use of electric refrigera- 
tion, air conditioning, etc., and accel- 
@fated by the fact that electric re- 
manufacturers are cur- 


factor to such a 
it is felt, be the 


soundness of this statement. It 


; evident that many new d 
 @2 importance are 


New Metal Alleys 
eases in the development of 


\ mew lightweight metal alloys, the| adopt 


| Gevelopment of air conditioning to 
_ the place where it will be available 


ts in prospect as 
ed by speakers at the A.B.P. 


A veritable boom is in progress in 
the machine tool business of the 


and industry are 


Rims ede Agrecnes 
_ 2S. Department of State made the 


: Gnltestion fant US. int significant 
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| | GIBSON & SUTTON 
| Barristers, Solicitors, etc. 


BL Reid, KC. 


D. 8S. Wallbridge 
f W. A. Sutton : 
YORKSHIRE BUILDING 
VANCOUVER, BC. 


BARRISTERS, SOLICITORS, &c. 
@. FRED PEARSON. K.C. 

J. £. RUTLEDGE, K.c. 
BOBERT T. DONALD, Lt.8. 


GABLE ADDRESS:“PEARSON.” HALIFAX 
Chronicle 
Helifax, Nove Scotia. 


es eres 
oS PEGE A t ooe cee oes 


Trends in Business © 
Co-ordinated Efforts of Engineers and Business Executives Foreshadow — 
Important Developments in Merchandising, Transportation and Building 


“Aas > 


we 
. 
s 


An Industrial Revival? 


Will the efforts of technicians and merchandising 


experts 
soon bear fruit? 


meeting of The Associated Business 
Experts in their respective fields discussed 
and voiced their views of the outlook. 

Mr. Southall, representing The MacLean Publishing Com- " 
pany Limited, reviews the highlights of this unique business 
conference and presents a cross sction of business conditions 
and prospects, summarized for The Financial Post’s readers. 


Installment Selling 
Mr. Whiteside was of the opinion 
that installment selling, and selling 


be- | direct to the consumer by the manu- 


Should Tell Its Story 

business paper editors’ dis- 

a strong feeling was re- 
vealed: that business has been .do- 
ing better than generally believed, 
and that through the medium of the 
business press, it should more e*<- 
quately interpret its affairs to the 
public. ; 

The newspapers have been featur- 
ing investigations of business, news 
of labor troubles, and other news 
which had not aided in improving 

business and 


expressed 
should be more articulate on its own 
behalf. 


Broad Census is Planned 
An extensive census of business is 
planned in the US. to commence 
January 1, 1936. Dr. Virgil Reed, 
chief of the Retail and Wholesale 
reported 


various classes of media. 
What is Ahead in Distribution? 
Discussing. certain elements that 
have contributed to the severity of 


public, it resulted in a slowing down 
of business, and the virtual elimina- 
tion of what he termed volitional 
buying. This pout buying of mer- 


i 


ment of the specialty shop, and fifth, 
the new relation the seller must 
toward the producer. 

The chain store, he said, had per- 
formed a definite function but is 


chain store methods, they 

g into business for them- 

selves to an. increasing extent and 
making headway. 

Local chains of three, five, or ten 

stores are. doing better than the 

larger chains because they have suf- 


| "US, which lends weight to predic-| ficient power to effect econo- 
fons that business ee 


thing is done to bring the retailer 
into the proper relation to the pro- 
ducer. 

In his opinion, there is little gen- 
eral conception of the real utility 
of the retailer as an agent and a 
direct distributor to the consumer 
for the manufacturer. 

Specialization Favored 

Stating that the’average invest- 
ment of retailers in their business 
was about $1,500, Mr. Whiteside 
pointed out that these men were 
direct agents for the manufacturers 
and that they must be the direct con- 
tact with the public on behalf of the 
manufacturers. 

There has been a complete change 
in distribution, according to Mr, 
Whiteside, who told of a survey 

between 


areas 
the years 1925 to 1935. This had 
shown the following “facts. Some 
specialty stores had increased 300 
per cent in volume of sales while 
some general merchandise stores had 
declined 60 per cent and department 
stores declined 40 per cent. The 


stores which showed declines had | of 


not gone in for ion in 
meeting the requirements of the 
consumer. 

Certain hardware people who 
were on ‘he job had the largest, best, 
and most profitable business recent- 
ly that they have had in a long time. 
They were the ones who broadened 


troduced the installment system on 
larger products. 


fewer engaged in the railways, how- 
ever. 

More flexible transportation has 
been a big factor in increasing hand- 
to-mouth buying by wholesalers and 
retailers, 


with a more flexible, convenient, 


CHARTERED ACCOUNTANTS 


McDONALD CURRIE & CO. 
CHARTERED ACCOUNTANTS 
Quebec 


| RUTHERFORD WILLIAMSON & CO, 
| CHARTERED ACCOUNTANTS 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 


CLARKSON, GORDON, DILWORTH & NASH 
15 Wellington Street West, Toronto 
Toronte — Montreal — Ottawa 


RONALD, GRIGGS & CO. 


Winnipeg 


Chartered Accountants 
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WILTON C. EDDIS & SONS 
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Federal Building, Toronto 
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other dairying areas, the landscape 
is dotted with small cheese factories. 


The equipment would also be secur- 
ity up to a certain. point for 


“What ts Ahead in Building?” 
Rolland J. Hamilton, president of 
American Radiator Company in an 
address on building prospects held 
out hope for the immediate future 

building ‘construction in the 
United States, stating the idea was 
fallacious that the country was over- 
built. It has been a case of under- 


overcoat to put you in the ranks of 
better-dressed men. Carr's also make 
ton’’—all Weat of England products. 
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Quest: 


Ontario’s cheese en ae PE of 


He*was:of the opinion. that it 
yet to be demonstrated that the 
fabricated house had any: 


while ‘advantages over houses built 


in the conventional mahner, 


‘Lower Financing Needed 
editor of “The American 


1 per cent reduction in interest. rates 
was equivalent over a period of 20 
years, to.a reduction of 18 per 

in the first cost. 


penalty is not placed 
ownership. He felt that 
be taken to encourage 


ai} 


for Fine Cheese 


‘ 
7 


Leads Brokers to- Baden | 


and other centres, samples of unusu- 
ally fine quality cheese at low prices. 


certain reputation as producers of | 
tine- ofa: 
j quality cheese, of a type only 


ht dl ide ae sins Esau 
to. say. t is: If anyone is p z 
giving me anything for Chciseanae. do 
eon weet ; last week in 

very p ust in case yoy don’t, 

I'll give you a clue; it’s a.box of ing , 
aarreces “cain for: Christmas ar ae 
“It’s to: get to.” 
Bachelor. 


“IT’S GOOD TO GET:BACK 
TO‘A 10c. CIGAR! 


_ Witsons = 


ACHELOR 


Cigar 


100% Havana Filler 


A L_PATTISON J. & CO. Lid. 


Establisned 1907 


CORPORATION SECURITIES 
Royal Bank—EL. 5101 
TORONTO: . 
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Makers of Well Gusmened Envelopes 
860 ADSLAIDE STREET WEST TORGWTS | 


MEASURE 


IT DOES SEEM REASONABLE that 
Imperial’s half-century of experience in the 
oil business, Imperial’s unequalled ressarch 
and refining facilities should make a differ- 
ence in the quality of Imperial Industrial 
Lubricants. . 


Write or ‘phone your nearest 
Imperial:Oil Office 


Literature 

ee oat many peor 
the barriers that ha 

$o be hurdied by Canadian publis 

ets in giving this country magazin 

expressive of Canadian tastes. 

pation can develop a filly expand 


mational petsonality without crez 


ing its Own literature. That literf 
fure must include periodicals 
well as books, for periodicals are t® 
literature of tie great ~iass of 


people. ] 
" Spoon-fed literature is likely 
jack both merit and vitality. Can 


dian magazines are not spoon fe 


They have to compete on their m 


its—on their intrinsic appeal to tH 


gnagazine-buying public. Few Can 

@ians will buy a Canadian magazi 
sentimental reasons althoug 
Canadians will buy a home 

edited product that keeps them add 


quately posted on Canadian even% 


ideas and does not constant 
them the expression of anoth¢ 


mation’s philosophy. 
s = oe 
ANADIAN publishers are willi 


4 to let their productions compe 
pm their its against the period 


of country. In such a dae 
nt gesture they set themselves mim 


task. It must be obvious 


one that producing a maga7iml 


ae MS 
™ 


<P rhus if taxation and tariff com 


n$ Were equal the Canaci 


would still start wif 


very serious handicap. Againk 
handicap of comparative size 
he does not declaim. Wh 
tiplies the problem is the fact t 
o this handicap are added tax : 
burdens that make the cv 
petitive position almost insurmoun 
bly uneconomic from the start. ‘I 


dian publisher pays more fd 


paper, his inks, his type, his m 
hinery and his other supplies 

se of customs tariffs and sale 
xes that are not borne by his fo 

a competitor. He pays a hig 
postage Tate, one increased during 
he depression. 
Probably there is no other produd 
hat has to face such competitive cum 


ns as these. On everything thamm 


aters into the production of a maz 
ine in Canada there is high pro‘e 
on and heavy taxation. And yet t! 
anisned product itself is not prq 


ANADIAN magazine publishe 
have not demanded the resto 


of the protection they were gi\ eam 


the depression. But they a 
that the extra tariffs and taxe 
have been piled upon them i 
years—taxes that they bea 


d that their foreign competitors dam 


bear, even when they sell thei 
in Canada—be taken off. 


|. It was a curious thing that hop 


in the reciprocity agreeme: 


Canadian taxes on America 


were taken off, leavin 

free of contribution to ‘4 
treasury. Yet the heav) 

and tariff burdens that Canad). 


Must bear remain as ) ef 


Vincial Debts 

' N THE history books, the i 
Provincial conference of 1935 m*) 
as the one that came to grip 
the very important issue of 
@ Canada’s constitution 
most Canadians are more inter 

in today’s tax bills than 


drrow’s history books. For that 


the premiers’ and treasure's 
last week were m 
t at the moment than the 


Ons on the B. N. A. Act andg 


it should be domiciled. 


' O FINAL decisions on financ 4! 


Questions were achieved. But i% 


} @asy toforecast the major develup 


ts that will come out of further 


Ons after the turn of 
+ The chief one will be a p 
Offering to the provinces the 


° 


ty of refunding their de>. sammm 


pn.a three per cent basis. The in 
will be a Loan Council but 

tly mot a Loan Council ox 
Australian model. The lat(c* 

@ rigid control over ‘!¢ 

of all the states as wel! 


®t the Commonwealth. Our Lo:o 


Counc! will be able to con 


| ~ SContinued on page 2, col. 2) 





